Metals Mining Gorpy ths: 

from its ree reopened 

By at Field, B.C, The initia) 
t comprises some 2,000 tons 


ed to European smelters, via. 


coast boats passing through 
ama a ; thé e 
ent capacity of the ; 
260 tons, but this. be 
liy stepped up to 800 
Although the price of lead 
remains low it offers suffici- 
action to warrant operations 
esumed and indications are 
sts will be substantially low. 
when low metal prices fore. 
ai operations to be suspend- 
tober, 1930. 
contracts have been made 
keting through the British 
Corp. and low transportation 
ave been obtai to ‘the 
Coast. 


e it is too early accura to 
e what costs will at 
bperty, it is s cant that 


ons have been resumed at . 
= base metal prices, and this 
well for the ea out- 
the company, given a return 
oved industrial demand and 
prices for base metals, 


itish Dominion Drilling 
announcement last week 
Dominion Oi! & Development 
H entéred into a contract to 
gal subdivision 6, section 8, 
p 12, range 2, should read 
ibdivision 6, section. 28, town- 
, range 2, west of the 6th 
nm. 


IGHT- 
RGREAVES 


rite or phone at 
special analyses 


RASETT & CO. — 


MEMBERS 


e stabilizing force which 
ts us out of doubt end 
rries us On to success. 

Strike from mankind the 
principle of faith and 
men would have 
no more history 
then cattle. 


Gold is one 
of Cenedes 
great natural 
resources. Maple 
~~ Mines, oar is 
Heveloping several prom- 
ng gold properties. Send 
full particulars to = ® 


\NADA_ EXPLORATION 
CO., LIMITED 


BOMINION BLDG., TORONTO , 
ADelaide 0447 


of Private Enterprise 
' Weird Stories Hurt 


R lio-C + ion 
Spends Rietously 
Te spendthrift radio commis- 
sion heaps Ossa upon Pelion 
as it almost daily piles new bur- 
dens upon the shoulders of weary- 
ing taxpayers. At a time when 
hundreds of thousands of Can- 
adian citizens are without jobs; 
when scores of thousands of fam- 
ilies are on relief, this dictatorial 
body is spending money like water, 
doing its best to ruin radio and the 
taxpayer at one and the same time. 
On three counts the radio com- 
mission is to be condemned as a 
dangerous public body. It is ex- 
travagant and wasteful at a time 


‘when careful expenditure of public |lic hearing because the transcon- | #nd 
money is essential. It is dicta-|tinental movements of the commis-| London (below), was 
torial, autocratic and at the same |sioners were apparently too swift | director and also 


STATES BANKS 


ACT ILLEGALLY 
IN BOND DEALS 


Brief-of B. C. Bond Men 


Gives Legal Views of 
Banks’ Powers 


COMPETITION UNFAIR 


Brief Delivered to, Banking 
Commission After Con- 
clusion of Public 

“a Hearings 


Active selling of bonds by Can- 
adian. chartered banks does not 
come within the scope of their auth- 
ay under the Bank Act, contends 

. Lyall Fraser, of the Western 
City Co., Vancouver, in a brief sub- 
mitted to the Royal Commission on 


Bond . 
° 


contended 

ethically and unfairly in 
ess. 
The prime object of the brief is 
to have the banter ivities i 
underwriting and distributing of 
securities “at least greatly curtail- 
ed.” The paper was presented to 
the commission too late for a pub- 


Member of Audit Bureau ‘of Circulations ’ “Qo % TE 


chy 


for the ames Columbia | 


si 4 
f feosaa ~ 

0 
was elected a member of’ senio; 
advisory council and -G. ‘L. Sort, 
adverti qpanawer oi perry 
gage rporation 
re-elected 


te treas- 


the 


time inefficient. And it has almost | to allow Mr. Fraser to catch up with | Urer in charge of Canadian ‘funds. 


completely failed in the attainment 
of its original objectives, 
- ~~ 


CoMnTSSIOn extravagance is 
written in an open book in 
which any taxpayer can read the 
sorry record of how he is to be 
made to pay ‘up. The commis- 
sion is exceeding its budget. Not 
content with permitting its expen- 
ditures to run beyond the income al- 
lotted to it it is planning huge cap- 
ital expenditures in addition. This 


* week is announced a plan to build 


a new station in Montreal, already 
served by three efficient stations. 
The motive for the building of the 
station is obviously sheer pique; a 


.powerful critic in La Presse. must 
saat 


be ch 
Commission blundering is equally 
an open book, It would take a 


it. One underlying theme in the 

t. is that. unrestricted se- 
curity dealings by banks may have 
undesirable moral effects. It is also 
suggested that the Bank Act should 
be revised every five years instead 
of decennially as at present. 

One leading bank executive re- 
cently informed The Financial Post 
that some banks are fully prepared 
to give up certain phases of their 
security dealings 

Cases Cited 

In support of his contention that 
banks violate the terms of the Bank 
Act in their security dealings, Mr. 

r cites a decision of the 
Supreme Court of Canada. The case 
won ‘Revel ‘Bank vs. Mack. The 

oe a decision that it was 
liable for of 


HONEY DEW HAS 
RENTS REDUCED 
SALES DECLINE 


placed a manager for |) 
vestment. In allowing the a bein 
in bank, Ghief Justice 


in-favor of the 
ted: 


column to list the mistakes the | Duff sta’ 


commission has made. It has sat- 
isfied few people with its pro- 
grammes and has injured national 
and sectional feelings from coast 
to coast.. It has issued dictatorial 
ukases with the irresponsible ease 
of an autecrat; it has set out to 
ruin those who have got in its path. 

And the failure to accomplish the 
objectives of radio nationalization 
is likewise to be read in the record. 
There were three main purposes in 
setting up the radio commission as 
a branch of government. They 
were stated to rid the air of exces- 
sive advertising; to Canadianize 
programmes and stem the Ameri- 
canization of the air in Canadg; 


» to give to the more sparsely settled 


areas of Canada programmes 
equal in quality to. those available 
to listeners in the thickly settled 
East. 
~* os * 

HE commission has not rid the 

air of advertising; in fact it 
has simply shifted the emphasis 


“There is no evidence. before us 
justifying, or, indeed, pointing to 
the conclusion that the business of 
an investment agent or trustee is 
one which ‘appertains to the business 
of banking’ nor, in my opinion, does 
the transaction with which we are 
concerned fall under any class of 
transactions thht is comprehended 
within the dealings authorized by 
8.75 (c) (of the Bank Act).” 

The brief then submits that 
banks are in the business of under- 
writing and selling bonds, but that 
this decision allows them to shirk 
the responsibility incumbent on 


a se dealers. 
Mr. Justice MePhillips, of the 


B. C. Court of Appeal is quoted as 
stating of the Royal Bank vs. Mack 


case: 

“Managers of banks in Canada do 
not occupy the same position as man- 
agers of banks in England where it 
may be said that banks transact a 
great deal of business for their cus- 
tomers that is wholly outside of , ... 
the powers of banks in Canada. , . 
and not permissible to managers of 
banks operating under the Bank Act.” 

Powers of 
Then it is pointed out that the 


from advertising.of Canada to the | Bank Act says banks may engage 
advertising of the United States, | in and carry on such business gen- 
And now it is planning to go into monn A po Spenee te aoe 
commercial broadcasting on a wide mecEucept as Ae aaa. by this oo, 
scale, to provide a coast-to-coast | the’bank shall not either directly or 
medium for radio advertising. The | indirectly (a) deal in buying or sell- 


and as often as 

outposts of civiliza- 

Circle itself. 

r service of Cane 
the many depend- 
constantly extend- 

ms mining and com- 


RWAYS 


VANCOUVER 


commission was given no public 
mandate to carry out any ‘such 
scheme, : 

The commission has not Can- 
adianized the air. A majority of its 
programmes are said to originate 
in American studios. Last Sun- 
day afternoon a listener tuned in 
his local Commissjon station. Did 
he get a concert suitable for a quiet 
Sunday afternoon? No; he was 
given @ programme of dance music 
advertising a huge casino at the 
World’s Fair in Chicago. 

_ The one place where the Commis- 
sion has progressed at.all in reach- 
ing any of its original objectives is 
in carrying programmes across the 
country, 

* w 

TT E responsibility for national- 

ization of radio in Canada rests 
upon the shoulders of the’ prime 
minister. It is te Mr. Bennett that 
the country looks to control the 
Tadio commission, to bring it back 
to its,original simple functions and 
to keep its expenditures within the 
Proper bounds of @ bud- 
get; or alternatively -to fire the 
commission, serap the present leg- 
islation and turn back to private 

enterprise, which was making a 
fair job of radio in and has 
made a splendid job of it in the 
United States, 

If the government’ does not 
= show that it controls the 

‘dio commission the 
will not be long tm showiag thet it 
controls the government. 

* a * 

‘Unfavorable . 
Loan Publicity 


OME very unfortunate publicity 
S has appeared in Canadian news- 


ing, or bartering of goods, wares or 
merchandise, or engage or be engaged 
in any trade or busindss whatsoever, 


etc. 
To further support the conten- 
(Continued on page 2, col. 5) 


Increased Load 
of Electricity 
Features Week 


Increase in output of central 


electric statiens is the feature of 
he business indicators released dur- 
ing the week, output in Au 
ing the — reco since De- 
cember, .1930. The comparatively 
high level maintained by automobile 
factories and iron and steel plants 
also indicates that the revival of the 
manufacturing industries is being 


Lack of pes démand is still 
of followed by 


losses in the price 
short ods 
of but prices of other 
es are generally higher. 
In the United States, commodi 


pee indices reached new hi 
evels of the present recovery dur- 


44 stores operated by the com’ 
there are now 18 squiaied in oe 


° rE a 


32 AND 4P.(. 


Conyéfeion Bonds to 
Offered ‘at Discount. —~ 
Banks. Get 814’s 


YIELDS TO BE LOW 


Amount Less. Than $220,-| 


000,000, Ottawa Says — 
. May Not Include 
1934 Issue 


An. effort to make 
vestors “four- 
raat Set ae 
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The 


ov. 1 
founded report that this wo 
included in the loan has been 


cipal Ontario cities of w 16 | ai 


have opened this year. 

Business, so far in 1933, has been 
“spotty” ; 
rae has been improved. Leases 
on five of the stores operated by 
Honey Dew Western Ltd. 
ion tthe 

com 
A similar saving has bean. effected 
on rentals of stores operated by the 
parent company. 5 
Sues For Recovery 

Action taken by Honey Dew Ltd. 
to recover through the courts the 
money paid for United States 
rights has been concluded but Mr. 
Justice Rose may not render-a de- 
an: — Sheer. Laing noth- 

g to lose everything 
Pe ieee Be ant 

. J. Ryan, Don. 
M hy oe w. ar the ghte 


Rights to sell Honey Dew inthe 
United $ which 
ly valuable 
table 


connection 
ited States rights. 
Lost on U.S. Stores 
At the end of ee 


Inc., a W 


the past week. Wholesale quo- in 


ta’ "have 


ions many lines 
advanced. 


on 


Menthly 
Pete. 
Exports, $ . 
Elec. 
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$. 
maouf.* 
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mee) 
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but cash position of the bonds. f 
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Men and Investors —.. 

s ‘ : : 7 ‘ Be j ~ : aide 


Offer Equals 51 Cents on 

Dollar of Preferred 

Arrears ‘ 

Shareholders Wait Four 

Years for Dividends; Terms — 

Regarded as Being 
Inadequate 


—Drawn for The Financial Post by“R. Kaell, 


; THUMBS UP AND THUMBS DOWN 
It is reported that the Government has settled a $700,000 income tax claim against I. W. C. Solloway, former 
mining broker, for $100,000. - 


Broadcast Dictators (Highlights 
Plan New Extravagancejof the week 
Invade Private Field) »y.2 7242 


Autocratic Radio Board 
Exceeds Powers 
-Given It 


PUNISH LA PRESSE 


Fourth and Unnecessary Sta- 
tion Planned For Crowded 
Montreal Field—Bud- 

get Exceeded _ 


es Our Own Correspondent 
A to. a 
pres, in the Montreal 
Direct intervention, for profit, by | 5 
the _— owned u in the 
; ; ae | thete recoveny eal jihis the 
These anno ts by ear, jawes oung joan 
members of the National Radio bond downward, 


Bonds have arin moved owsard 
Commission at Ottawa this week ree eee ‘ 
ve caused unbounded surprise and 


ve unloosed a veritable storm of YORK TOWNSHIP 


ty to the preferred 


Picea 51 per 
ers. ; 
Reduced to terms of a le 


See Moratorium et ami 
Dawes and Young While Chonsende ae on rile t Cam- | sharin 
Loans to Germany 


A moratorfam on th 
Dawes (7’s of 1949) 
(54%4’s of 1965) 
in London, it 
est on these 


expense. 
book expo: 
“The Nation’s Business 
column. Page 1, z 
.* Protecting Investors | so 
Revision and 1 of Can- 


at 
on 
1, 


a» 


test. 
ed othe decision to waste the tax- . TO PAY INTEREST 


yers’ money on a new broadcast- 
unit at Montreal (already served 
by three stations) is re ed here 
as a major blunder but not of a 
kind which will have a t effect 
upon the future of the Commission. 
In all likelihood, the Government 
will severely — Hector 
Charlesworth, the io chairman, 
and his associates, and will put a 
stop to construction. The commis- 
sion must come to the Treasury 
Board for funds, so the Government, 
really, holds the whip hand in this 


See Commission Collapse — 


But the announcement regardi: t is now 
commercial broadcasting is of vital whereby these can 


“LACKS PRINCIPAL 


Attempting to Arrange 
Refunding of Maturing 
Debentures 

Township of York, Ont., will be 
unable to meet a of some 


$256,000 princi amount of de- 
bentures maturing Oct. 1, it is un- tion. 


derstood. nt intention is 

to meet on here due. Other 

pringl ooeinets fall due on 
Ov. 

sought 

ught 


importance for the reason that it/ed b 
resages clearly the im co]- | to 

lapse of the National 

y.as enacted by Parliament in 
1932 and 1983., The basis or found- 
ation of that policy is now revealed, 
by the action of the commission, to 
be unsound, 


Whether or not this would have 
been the case under a more com- 
petent commission is a matter of 
a wage ale rg in any event, those 

are 
Commission bave found the “na- od the to anes 
tionalization” policy defective and| i 2°0't, ‘on ceted ‘to deal with the 
aré seeking to escape the conse- n this week. 


un- 


through financial 
ance from private enterprise. 
On Extravagant Scale 
Fim Sean of a —e 
on September 21 when the wa 
Journal published the text of a tele- 
sent on Sept. 16 by Lt.-Col. 
W. A. Steel, « member of the Com- 
mission, ous 
ing stations of Canada. It read: 
“Commission considering entering 
rcial fiel 
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: N OW with Two Pair of Trousers 


at the Same Price as Formerly 


Suits 
5.00 


Same 12 High Standard Tailoring Spe- 


cifications — Same High Standard of 
” Imported Woollens 


“ 


When we first made this antiodnteinent 
the response was gratifying! Indeed, we 
expected a good response because now we > 
are offering the Birkdale suit with two 
pairs of trousers at the same price as 
formerly with only one pair of trousers. 
This makes the Birkdale Specified an even’ 
greater value than ever! It will be well 
worth your while to inspect the range in 
the near future. There are scores of fine 
suits in all the season’s leading colorings. 
Sizes and models for everyone. 


Men’s Suits at $15.00 and Over 
May Be Purchased on Deférred 


Payments 


TERMS (Toronto Delivery Area) 25% 
down and the balance, plus a carrying 
charge, in 3 equal monthly payments. 


Eaton's—Second Floor—James St. 


PEACE BEYOND PRICE 


Peace of mind, like the quiet of a moonlit 
lake, is beyond price. It belongs to those 
who are protected against emergency. An 
. adequate Savings Account gives this pro- 
tection; it provides a. reserve of ready 
‘cash, accumulating at campound interest. 


ROYAL BANK 


: OF CANADA 


Canadian Pacific Express | 
Travellers Cheques 
yam Alstom Gide dala 


Winnipeg's Newest Hotei 


. The Marlborough 

* In the Heart of the City 
res corte 

Plen 

'¢ m any agentof the | "tee 
nadtan Pacific & most Banks | 


etthem tro 


* Complete Analyses 


Of Canadian Companies | 
pany naiges wil Ee gou couplia St etsed 
ive co ete an 
nformation'on the conipanies | which you are 


All the facts needed to tho 
®@ company. are contained in 
history, capitalization, balance 

statements for seven years, 


hly investigate 
reviews — 


TRANSPORTATION 
BY AEROPLANES 
AT RECORD LEVEL 


In the past eight months, Janu- 
ary to August, 1933, new .records 
have been set in the, transportatiort 
by air of mining equipment and 
general supplies in the northern 
territories. In “bush work” Can- 
adian Airways alone has carried 
1,474,704 pounds during this period 
and this is exclusive of mail car- 
ried on the following routes: Char- 
lottetown-Magdalen Islands, Monc- 
ton-Charlottetown, Quebec-Seven 
Islands-Anticosti, Sioux Lookout- 
Narrow Lake, Lac 
tral Manito Mackenzie River, 
Winnipeg-Pembina, Peace River- 
Vermilion and Vancouver-Victoria. 

The statement that appeared re- 
cently in the columns of an Eastern 
daily, “Aviation in Canada at the 
present time appears somewhat 
stagnant,” would appear from these 
figures to be misleading because 
at no time since the aeroplane was 
introduced into mining ‘work has 
air transportation assumed such 
importance. “ 


The cleanest and best domestic 


FUEL OWL “S507 


Service 
Seld in Toronto exclusively by 


MILNES FUEL OIL 


LEMITED 
88 KING 8ST. EAST ELGIN 5454 


FAIRBANKS 


GE ES, i ae wie fe 


OIL BURNER 


ENTIRELY IN CANADA 
THE CANADIAN FAIRBANKS. 


MORSE COMPANY -LIMITED 
Montreal, Toronto and Branches) 


a alee if 


du Bonnet-Cen-. 


BROADCAST DICTATORS 
PLAN ' EXTRAVAGANCE 
INVADE PRIVATE FIELD 


(Continued from page 1) 
extravagant that radio license fees 


are \ 
Exceeding Its Budget 

This conclusion is implicit in the 
known facts. 

Radio license fees collected last 

fiscal year totalled 760,000 at $2 

ucting cost of collection 

and “shou 000 for the aot 

ranch 0 e Marine departmen 

(ship to shore and direction finding 


se s) there -available a 
proximately $1,100,000 for Proat- 

purposes, But the Govern- 
ment decided there must be econ- 
omy in broadcasting as well as 
other services_and the Treasury 
Board informed the Commission 
some months ago that about $750,- 
000 was all that could be spent this 
year. 

A look at the expenditure state- 
ment issued monthly by the finance 
department indicates that the Com- 
mission is exceeding this total. Ex- 
penditures are running well in ex- 
cess of $60,000 per month. Unless 
reductions are made the Commis- 
sion will spend some-$780,000 in 
maintaining the broad 
casting services. : 
nothing with which to finance such 
capital costs as the new stations 
which the Commission is building, 
improvements to old stations, and 
lease arrangements on existing or 
specially built privately-owned 
stations. 


Some Major Expenditures 

Consider some of these special 
expenditures. The Commission has 
committed itself to the ture 
of some $35,000 on .CR at Ot- 
tawa, stepping up the power from 
500 to 1,000 watts. The new station 
at Montreal will cost about $100,- 
000. Then Marconi’s have built the 
Chicoutimi station, recently open- 
ed, but the Commission will be pay- 
ing. a rental which will carry ‘the 
investment and operating charges. 

7 a word, ea ron an is = 
ready over-expending get an 
unless additional funds can be found 
a curtailment of the existing ser- 
vice will be inescapable. 

Desperate for. Funds 

The proposed policy, undoubtedly, 
is framed to give the Commission 
more money. This is to be ac-, 
complished in two ways: by passing 
some of the fixed charges now 
borne by the commission along to 
private business and by stepping up 
the earnings of the Commission 
stations. 


One of the chief expenditures of 
the Gommission is for leased wires 
across Canada, These wires are 
leased for several hours each night 
and for a shorter period in the day. 
The cost to the Commission is ap- 
proximately $250,000 per year. 

The Commission now proposes to 
encourage private industry to put 
on national programmes, In doing 
s0,. private enterprise would take 
over the Commission’s national 
hook-up for so many hours each 
week. Even if the Commission 
could arrange with the telegraph 
companies to turn these wires over 
at what they cost the Commission, 
the saving is obvious.. Moreover, 
these programmes would find outlet 
from the broadcasting stations 
owned by the Commission as well 
as from privately owned stations. 
In this way, the revenue of these 
stations would be increased. 

Was to Bar Ads, 

In a broad way, the Commission’s 
policy is a complete negation of the 
principle enunciated by parliament 
when the radio broadcasting sta- 
tutes were enacted, The purpose, 
then, was to nationalize broadcast- 
ing; to prevent it falling into the 
hands of private interests to be used 
for commercial or advertising pur- 
poses. Advertising was to play no 
pare in the new system but radio 

roadcasting was to be financed by 
and -to be controlled entirely for 


the benefit of, the radio public. a B 


fact, this very issue confronted 
Commission at the outset of its 
career. Sometime in October, 1932; 
a large Canadian corporation was 
putting on an outstanding broad- 
cast featuring great Ca an sing- 
ers like Edward Johnson, and 
Brownie Peebles. It was suggested 
that the Commission co-operate in 
sending the broadcast ‘a¢ross a 
national network. And after much 
consideration the men then shaping 
Commission policy declined. . The 
did _ ae - believed euch 
an action wo t to 
spirit of the radio’ brosdchating 
legislation, 


Me ee eke Mr fo At g ? ; oy ay ven 
’ Sears nts eee pre get 
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in “effect is “inviting 
private industry to contribute to its 


Failing this change it is clear the |. 
Commissi 


on will over-expend its 
revenues this year and find it 
most. difficult, if not impossible, to 
improve upon the present ce— 
both as to volume and quality. 
Fourth Montreal Station 
to the decision to. build a 
fourth broadcasting station. at 
Montreal, there has been an im- 
mediate outburst of indignation. 
Montreal is presently served by 
three. stations—La Presse, the old 
La Patrie station and the Marconi 
station. Montreal Star; in a 
vicious editorial, b the move 
as “an intolerable outrage,” and 
declares that to build such a station 
would be, “a crime so flagrant and 
80 stupid that we cannot believe 
that it will be carried through.” 
It is not only that such a station 
would cost $100,000 but the operat- 
ing expenses would be exteodinely 


Behind this decision there seems 
to be nothing more important than 
a difference of opinion between 
the Radio Commission and CKAC, 
the La Presse station. La Presse 
desired to hook-up with one of the 
American chains, and ‘some con- 
troversy with Ottawa followed. 
Then the Commission seems to have 
had difficulty getting certain pro- 
grammes broadcast over the La 
Presse station. The upshot, appar- 
ently, is a decision by the Commis- 
sion to go ahead with a new station 
and, in this way, to teach Montreal 

roadcasters te have more respect 
for their betters. 


Is Needless Duplication 

It is not on record that any Mont- 
real radio listeners have shown in- 
dignation at not being able to tune 
in. on Commission programmes. 
Indeed, most of the indignation sq 
far evident in the country has been 
caused by the inability of radio 
owners to shut-off Commission 
programmes. 
, And in any event, if: the Com- 
mission was bound to invade the 
Montreal field the sensible thing 
to do was to exercise the powers 
given it by statute to expropriate 
an existing station rather than to 
launch upon a needless duplication 
of facilities. 


STATES BANKS 
ACT ILLEGALLY 
IN BOND DEALS 


(Continued from page 1) 
tion of illegality of this phase of 
he banks’ activities, Chief Justice 
MacDonalg, of the B. C. Court of 
Appeal is quoted in Royal Bank vs. 
ack as stating: » 

“To hold that a bank could deal in 
securities for the profit of the re- 
spondent (Mack) or any other cus- 
tomers would be tantamount to hold- 
ing that they could carry on a brok- 
erage business which\would be con- 
trary to subsection 2 (a) of the said 
section 75, which declares that a 
bank shall not engage or be engaged 
in any business whatsoever except 
such as is authorized by the act.” 

inion of members of the Judi- 
cial Committee of the Privy Council 
is cited in Banbury vs. Bank of 
Montreal, 1918, in part,as follows: 

Lord Parker of Waddington—“It 
would bé difficult to establish that 
advising on investments was a part of 
the business of banking.” , 

Lord Wrenbury—“Sir F, Williams- 
Taylor (of the Bank of Montreal) .. . 
says that in recommending invest- 
ments the manager would be exceed- 
ing his acmestly. My Lords, in this 
state of things, I-am of opinion that 
there was no evidence of authority, 
and that the Court of Appeal was 
right in holding that judgment ought 
to be ente for the defendants 
(Bank of Montreal).”_ 

Cites Securities Sold - 
_ As evidence of banks’ activities in 
offering corporation securities, a 
number of es are given, in- 
cluding documentary evidence in 
the form of letters, prospectuses’ 
and advertisements. 

The Canadian B of Commerce 
s named as underwriting $500,000 

f Panama Pacific Grain Terminals 
Ltd. five per cent bonds guaranteed 
by Victoria, B.C. Members of the 
roe eee Secon 
oppo ci teeing the 
bonds, it is stated, and evidence to 
show the city en an interest in- 
stallment on the bonds on July 2, 
1931, was entered. - 

_Maple Leaf Milling Co. 5%’s and 
Siepoens At 6’s are mentioned as 
bonds which were sold by The Can- 
adian Bank of Commerce and which 
later depreciated substantially. In 
the same bank’s monthly bond list, 
dated Aug. 2, 1930, it is cited that 
Beauharnois six per cent deben- 
tures, Abitibi Power and Paper 5’s 
of 1953 and Canada Steamship 
Lines 6’s of 1941 were offered. Mr. 


Inability to meet oneing cad issues 
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capital charges out of radio 

fees has now compelled the Com- 
peerion to gues the par- 
amen a e . 
mortal breaeattag? nts “te 


260 a 

930, says the brief. It also 

awe Bagel of rou 

“which wo appear very 

generous accommodatidh for a com- 

pany of such small capital,” com- 

ments Mr. Fraser. The company is 

now inactive, having $1,000 in the 

bank and 1,000 shares of one dollar 
each, all owned by the bank. 

National City Co. 

The advisory board of The Na- 
tional Ci » Canadian sub- 
sidiary of the National City Co., 
which in turn was the securities 
affiliate of the National City Bank 
of New York, it is pointed out, 
were all Canadian bank directors, 
with one exception. Mr. Fraser 
says: 

“It must be considered regrettable 
that Canadian bankers lent their 
names to American-controlled houses, 
no doubt for the purpose of distrib- 
uting—shall we call them securities 
—to Canadian investors.” , 

Too much er is concentrated 
among Can. bank directors, the 
brief argues. The Financial Post 
Survey of Corporate Securities ‘is 
used to show that of 250 Canadian 
com es with assets of over §2,- 
000,000 each, 151. have bank direc- 
tors on their boards. The assets of 
these companies amount to $5,500,- 
000,000 as com with less than 
$1,000,000,000 for the other 99 com- 
panies. Influence of bank directors 
over corporations is extensive in 
some instances, the brief contends. 

The question of the relation: 
between the Royal Co, an 
the Bank of Montreal is discussed. 
It is shown that of 24 directors of 
the trust company, 14 are also di- 
rectors of the bank. 

Says Competition Unfair 

The seriousness of this, in Mr. 
Fraser’s viewpoint, is the trenrend- 
ous advantage banks’ have because 
of direct contact with those who 
have funds to invest. Also, it is 
contended, banks can “practically 
dictate” to borrowers on invest- 
ment policies. 

Competition from banks in sales 
of securities is often “the most un- 
ethical and demoralizing possible,” 
the brief states. Insinuations that 
it is unsafe to deal with investment 
houses, “hijacking” of deals which 
investment bankers have spent the 
time to arrange,.illegal solicitation 
of orders and failure to establish 
secoridary markets for underwrit- 
ings are alleged features of bank 
competition decried in the brief. 

Mr. Fraser does not deny the im- 

ortance of banks, as lenders, in 
fnancing of pooaeny flotations, But 
he concludes that it is unnecessary 
for banks to enter into the business 
of selling securities to fulfill this 
function. 


st Str or Gis sade te ome 
t s on score no 
able that The Financial ial Post has 
had letters from investors who pre- 
fer to do their security business 
through banks. This, of course 
could be done if banks merely acted 
as agents in sueh transactions. 


BRANDRAM PAINT 
TO SUBMIT PLAN 
TO BONDHOLDERS 


Radical Changes Noted in 
18 Months’ Financial 
Statement 


From Our Own Correspondent 
MONTREAL. — Shareholders 
Brandram-Henderson . Li 
manufacturers, are meeting in - 
fax on October 5 to pass upon a 
plan to be submitted to the holders 


of the consolidated mortgage bonds righ 


for modification of their rights. 
| mptny will not make 
ublic details of the proposal — 
o the meeting, it is unders the 
bordholders will be asked to agree 
to some ienanigeichh for waiver of 
sinking fund payments and a tem- 
on 


of 
aint} th 


$347,861. . 

The management took the occa- 
sion to write down certain items 
among assets, notably investment 
in subsidiary companies, and to set 
=? cate surplus of nearly $450,- 

out of the previous surplus. 
After these ad ts were made 
a surplus of $655,156 at the end of 
1931 was converted into a deficit 
of $353,001 at the end of Juné, 1933. 
Particulars of the income account 


follow: 
aset 1982 


ae eeeeeee 
Bond Int. eae 
Reval. of Sec. 


eeeee 


100 
10,000 
60,869 


Net Income eee 
Less: Pid. Divds....++ 
Com, Divas. «+++. 


Pensions 

Spel. Res. eeeeeeeee 
Surplus 
Prev. 


Carried Forward ... 
** Loss. 
t $75,637 unpaid. 
* Debit: 
The balance sheet at the end of 


June, 1933, shows a total of $3,531,006 
in assets compared with $4,084,173 at 


the close of 1981. There is a reduction . 


of nearly half a million in working 
eapital. Ervsntocios have been_re- 
duced from $727,124 to $297,402. - - 


An, <edv to 
2 ametner i tfaltea ietuidiles 
heve been itemized, and, at the same 


time, written down from $340,288 to 
$221,816, Minor changes; have been 
made in other assets. 

Separate Intangible Items 

When it came to fixed assets the 
audjtors made anothér radical change. 
Pajent rights, formulae and goddwill 

ave been segregated from property 

account. The combined value of the 
two items at the end of 1931 was 
et The current report shows 
xéd assets, less depreciation, at 
$1,299,243, and patent rights, good- 
will, etc., at $1,059,994. 

Turnifig- to the liabilities the report 
shows @ reduction in bank leans from 
$390,974 to $288,000. This improve- 
ment is not as great as indicated as 
the company has a contingent lia- 
bility of $82,000, representing guar- 
anteed bank loans. 

The funded debt account shows a 
reduction in first mo 
standing from $169, to $155,100. 
This iasue is in technical default as 
the sinking fund is in arrears to the 
extent of 500. 

The consolidated mo deb 
has been reduced $12,000 to $825,000. 
This issue is in default, interest pay- 
ments being behind ‘te the extent o 
more than $75,000, while the sinking 
fund is short $64,180, 

Under contingent liabilities the 
company has discounted bills receiv- 
able up to $88,728, while accumulated 
dividends on the -preferred total 
$47,500, 

’ Comment, on Position 

reneets ee somes of the 
new presiden . m part: 

“The amount of 190,984.56 has 
been written off e investment 
account of the.company. The prin- 


ci items of this investment write-, | 


off are: 
Pacific White Lead Co., 
Vancouver 
Paint Service Ltd., Ottawa 
Paint Service Ltd., Van- 
ae as he hares 
“Your subsidiary mpany, e 
Alberta Lineeed Oil Co., has a Tisanes 
at the credit of profit and loss ac- 
count of $60,072 of which $50,545 is 
a made in the last ten months, 
efore. allowing for depreciation. 
This ee pF isa wholly-owned sub- 
sidiary but, inasmuch as no dividend 
had been declared by June 30, 1933, 
this profit has not been taken into 
account in the statement submitted 
wut could be applied in reduction of 
e deficit now rted, s 
“At the suggestion of your auditors 
certain ee have been made in 
e form of b sheet. Patent 
nd goodwill have 
real estate, 
I dear eB 
regar amount o 
which had been credited, to « 


advisab) f, present 
conditions, to see tae item souk 
from ordinary operating surplus. — 


: Up Te Bondholders 
“As a result of the above cond! one 
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CASH DOLE 
BEST WAY OUT: 
BURTON PLAN 


Claims Commodity Relief 
Accentuates Breakdown: 
in Business Morale 


CANNOT BE AUDITED 


Public Authorities Shunting 
Permanent Relief Problems 
to Future — Favors Well 
Run Land Settlement 


“I think that it is time that our 
Federal, Provincial and Municipal 
Governments together determined 
on a cash dole to be paid on 
a sustenance of life basis and 
not on @ social benefit basis,” was 
the startling statement made by 
Charles L. Burton, president of 
Simpsons Ltd., to a representative 
of The Financial Post who asked 
him what effect various relief pro- 
grammes were having on business. 
Mr. Burton takes a deep and wide 
personal interest in all problems 
connected. with relief and gives a 
great deal of his spare time to 
organizations magpie | to cope 
with the situation as it develops in 
Toronto and elsewhere. His opin- 
jon, and the reasons for it, are 
therefore of great interest. 

Mr. Burton’s view is that under 
present conditions, with the dis- 
tribution of relief on a wider-spread 
scale the plans adopted should be 
such that they cannot be influenced 
to the extent they now are by sen- 
timental, social and political pres- 
sure. The results are wasteful in the 
extreme he urges, and at a time 
when there is a chance of business 
recovery it is essential to show effi- 
ciency and business sense in dealing 
with relief. Otherwise the disinteg- 
rating effect of political and social 
influence entering into the question 
of relief would postpone a return to 
better conditions. 

Permanent Plan Needed 


“It did not matter so much until the 
semi-panic of May-June, 1932. This 
crisis made plain the serious nature of 
the problem. It is not right to deal 
with relief by giving groceries, food, 
clothing on the present plan where 
Dominion, Province and City collabor- 
ate because it leads to greater expen- 
diture than need be. Relief expended 
on the basis of distribution of com- 
modities cannot be properly super- 
vised. There is no auditibility in the 
distribution of commodities and in 
view of the fact that we are going to 
have a good deal of unemployment and 
distress for some time to come it 
should be treated on a more perman- 
ent basis where checking and super- 
vision is possible. 

“Consider the temptation facing a 
local politician in a municipality who 
knows that if he spends $1 he will 
get $2 more for relief by contribu- 
tions from Dominion and province. 
The money being spent for com- 
modities, and audits in such cases 
being naturally difficult, advantage 
will be taken...The pressure on the 
local politician will be great. 

“The problem is not so acufe in the 
larger centres where there are organ- 
izations coreute of dealing in a large 
way with but smaller munici- 
palities without adequate organiza- 
tions have been almost swamped by 
the situation. We cannot afford to 
keep on as at present. There is a 
very serious breakdown in the morale 
of business which is accentuated by 
the present distribution of food, cloth- 
ing, coal. 

Most Economical Way 

“I suggest a cash dole for the fol- 
lowing reasons: first, it is possible 
to estimate the amount to be ex- 
pended; and, second, the average 
house-wife in a British country will 
make $6 go as far as a public body 
will make $12 go. I believe that the 
unemployed person who has to accept 
public relief would rather have a 
more modest sum than is being ex- 
pended upon her if she could spend 
itherself. Such a distribution by cash 
dole would therefore be more eco- 
nomical and better socially than when 
distributed as at present. I believe 
every able-bodied person receiving re- 
lief should do some work to justify it. 
Only those physically unfit should re- 
ceive distribution gratis. 

“There will doubtless be objections 
to this plan, and some of them valid. 
Some will ask, ‘How about shiftless 
men and women? Will they not spend 
anything they get as soon as they get 
it?” I am not advocating indiscrim- 
inate handing out of money. There 
are social agencies whose assistance 
could be called in to cope with just 
such problems. There should be 
Provision to see that the money is 
spent for needed things only. You 
can do that if you are giving cash 
whereas you have no check if you give 
goods, 
goods and exchange it for cash. That 
has been done. I came across one in- 
stance where there were 100 pounds 
of beans stacked in a corner because 
ho one would eat them, The children 
used them to play with. 

ur, Should Pay As We Go 

It is wrong for various public 
authorities to distribute relief’ on 
the basis that future generations will 
have to pay for it. Distress is with us 
now and should be met with resources 
now available. Politicians naturally 
like to shelve the raising of heavy 
taxes to meet what they have made 
themselves believe is an emergency 
problem. The result is that the bills 
for relief are being piled up for future 
taxpayers to pay. Toe many of our 
public men are shoving away from 
immediate consideration the question 
of sane handling of public relief, 
They think it politically dangerous, 
and they are afraid of consequences 
if they admit that the need of relief is 
more than a temporary question, I 
think it is pretty well conceded by 
people who are in close touch with the 
Present widespread situation that a 
pamber of people will require relief 

or some time to come. 

«enDoing Needed Work Cheapest 

bi; Cre are dirty streets, dirty 
Public buildings and inadequate pub- 
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in the country in these days. 
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we 
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the popularity of the 


It will. be noticed that the rev- 
enue from the income tax this year 
is only slightly behind that of 1932. 
It is true that the income tax rates 


were sharply stepped up in the last 
budget, but incomes have declined 
rapidly also. In fact, the good 
showing being made by the depart- 
ment is due, almost entirely, to the 
efficiency and the persistence of the 
income tax branch. 


After Last Dollar 
In the past year, as many tax- 
payers no doubt are aware, there 
has been a marked change in en- 
forcement. The branch has deliber- 
ately gone after every dollar of in- 
come which could be discovered. 
This has been done almost regard- 

less of the cost of collection. 


lic services in many lines because 
Governments ate economizing. The 
excuse given for not doing needed 
things is that the present rates for 
labor are too high. It apparently is 
only common sense to suggest that 
when there are many unemployed 
people willing to work at rates a city 
ean afford to pay rather than accept 
charity the two should come together. 
Why should we give relief to able- 
bodied men and not require tham to 
do the obvious work that needs to be 
done? 

“So far as able-bodied single men 
are concerned there are 20,000,000 
acres of arable land in Northern On- 
tario awaiting them as soon as the 
problem of settlement is tackled in a 
businesslike way which it never has 
been up to the present time. 

“I am convinced that private funds, 
along with some measure of Govern- 
ment help, could put the right sort of 
men on the land in a way that they 
would -be self-supporting in a few 
years, and in a measure self-support- 
ing almost from the beginning. The 
causes for failure ‘to date are obvious 
and avoidable, There is a marvel- 
lous opportunity for such work and it 
is not enough to say that there is 
over-production of farm products at 
present. Such a settlement could be 
built up with the first object of feed- 
ing and sheltering the men, of giv- 
ing them the opportunity to build 
up homes on a secure footing and 
money crops could be developed to 
help pay the outlay. A community 
would grow around such an effort, if 
properly administered, and many of 
the problems which now seem 580 
formidable would solve themselves. 

“The question of relief should in- 
volve the getting of unemployed men 
and women back to sustaining and 
eventually remunerative work and of 
dealing with relief in the meantime on 
a common sense and business basis.’ 


AUGUST EXPORTS 
MAKE MANY GAINS 


Both Empire and Foreign 
Countries Take More 
Goods 


Canada’s international trade in 
August showed an increase of almost 
six million dollars in domestic exports 
to foreign countries. The total ex- 
port to these countries was valued at 
$26,183,000 compared with $20,408,000 
in August last year. 

The outstanding feature of the 
August exports was increased ship- 
ments to forty-three foreign countries 
which, with increased exports to pine- 
teen British countries, or groups of 
countries, made sixty-two cuuntries 
that last month purchased Canadian 
products in greater volume than a year 
ago. 

During the five months of the pres- 
ent fiscal year the exports to foreign 
countries totalled $112,225,000, an in- 
crease of $215,000, while exports to 
all countries at $217,624,000 showea 
an increase of $15,735,000, or over 8 
per cent. 


ELECTRICITY OUTPUT 
CONTINUES TO GAIN 


Fourth Consecutive Monthly 
Advance Recorded in 
August 


Production of electricity in Canada 
continued to increase in August. The 
total output was 1,508,213,000 kilowatt 
hours which was an increase of 11.5 
per cent over the July output and 22.6 
per cent over August 1932 output. 

The Maritime provinces produced 
less than during July this year and 
August last year but Quebec, Ontario, 
Prairie Provinces and British Colum- 
bia all showed large increases over 
both of those months outputs. 

Also a larger proportion was con- 
sumed in Canada than in July, the ex- 
ports to the United States declining 
from 119,192,000 kilowatt hours in 
July to 112,322,000 kilowatt hours in 
August. : 

This is the fourth successive month 
that the daily output has increased 
over the output of the previous month. 


, Oil Deliveries Larger 

Oil deliveries to the three Calgary 
refineries in August from Turner Val- 
ley companies amounted to 68,339 bar- 
rels, compared with 63,000 barrels in 
July. The increase in deliveries is 
partly accounted for by the operation 
of the Royalite Oil Company's ab- 
sorption plant which is now extract- 
ing large quantities of naphtha from 
taf gas, which was formerly burned 
in the field. 
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SOUTHERN ALTA. 
CONDITIONS FAIR 


BUT CROP SMALL ‘: 


\ -—_-____———— 
Beet Crop Helps Farmers 
in Many Areas 
This Year 
From Our Own Correspondent 

LETHBRIDGE. —.Southern Al- 

rta is busy cleaning up its 1933 
harvest and in checking the situa- 
tion finds that it has much to be 
thankful for. The crop has not been 
a heavy one, although a bumper 
was promised in the early spring— 
perhaps not more than 16,000,000 
to 18,000,000 bushels of wheat will 
be marketed as against 30,000,000 
to 40,000,000 bushels in the better 
seasons—yet all.sections will have 
some grain money and conditions 
this winter will not be bad. ' 

That is generally admitted. Even 
the feed situation that gave much 
concern for a time use of con- 
tinued dry weather and browning 
pastures, has improved greatly. and 
while there will have to be some 
feed relief extended to stockmen in 
the foothills area north of Pincher 
Creek, this need is by no means ex- 
tensive. Cattlemen have put up 
more than the usual amount of feed 
and reserves in the south and south- 
east are considered ample. 

S. E. Alberta Best 

Curiously enough, southeastern 
Alberta, long considered the dry 
belt, leads the country in crop aver- 
age this season. The southeast will 
thresh an average of 18 bushels, 
some crops having run over 40 
bushels to the acre due to a series 
of opportune rains that missed 
areas farther west and north. This 
good crop will put the southeast in 
a favored position and it is no 
surprise to find store bills and taxes 
being paid, schools, urban and 
rural, open, and a much better 
feeling prevailing. Towns are im- 
proving streets and buildings and 
farmers are buying more goods 
such as clothing and furniture, “A’ 
remarkable point this fall season 
generally over Southern Alberta 
has been the many cash purchases 
of farm machinery and parts. 

Irrighted areas will raise good 
crops of potatoes, sugar beets and 
forage. Some fields of irrigated 
wheat have yielded fifty and others 
sixty bushels to the acre, but again 
there are farmers whose returns 
will be less than half that figure. 
Where fields have been kept clean 
and have been watered faithfully 
the yiglds are excellent. Good 
farming again has paid handsome 
returns, and this applies to the dry 
land areas as well as those “under 
the ditch.” 
* The Alberta government-backed 
Lethbridge Northern Irrigation 
District, lying adjacent to the city, 
is taking off some good crops and 
seems to be now on its feet. Mixed 
farming is spreading with dairying 
and poultry well to the fore. The 
best sugar beets in the country per- 
haps are in the Lethbridge North- 
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TWO KINDS OF TAXES 


Those That Could be Evaded |. 
_ Through Advance Infor- 


‘mation Would be Held 


; ™ ' in Reserve 


on t of this ny be 
6 ma’ 


" an important change in the 


tobacco consumption has bee:. stead- 
ily gaining for almost two years. ° 

It would appear that two factors 
have po ale into the increase in 
cigarette consumption. First of all, 
the reduction in price which took 


place in November last year re-| wi 
sulted in a stimulation of sales, | Stock 


while the large increase of the past 
three months may be more ¢or- 
rectly credited to an increase in 
spending power of Canadi-ns. 
. Spend Same Amount 

In seven of the ten months since 
the excise tax on cigarettes was 
decreased from $6 to $4 a thou- 
sand, cigarette sales are higher than 
in the corresponding month of the 
previous year. Thé aggregate in- 
crease over the ter months as com- 
pared with the corresponding ten 
months of the previous years is 
286,000,000 cigarettes. 

“During June, July and August, 
Canadian smokers spent approxi- 
mately the same amount of money 
on cigarettes as during the corres- 
ponding three months of 1932, 
although the price has been reduced 
20 per cent. Consumption in these 
three months of 1933 amounted to 
1,299 million cigarettes which, on 
the basis of a cent a cigarette (the 
general price ‘of the most popular 
brands), means an outlay of $12,- 
990,000. In the same period of 1932, 
the number of cigarettes consumed 
was 1,045 millions; as the prevail- 


‘|ing price for the popular brands at 


that time was 25 cents for 20, this 
represents a cost of $13,060,000. 
_ Cut Tobacco Higher 

Prior to the cut in the excise duty 
on cigarettes and tobacco the con- 
sumption of tobacco was rising, the 
increase being attributed to the use 
of this tobacco by smokers in‘roll- 
ing their own cigarettes. By this 
method, between 30 and 50 cigar- 
ettes could be made from a 10 cent 
package of tobacco, the cheapness 
being a valuable consideration dur- 
ing the worst period of the res- 
sion. Continuation of this habit 
probably accounts, in part, for the 


maintenance of higher tobacco con- | } 


sumption, 

It is noteworthy, however, that 
the largest: comparative increases 
between months this year and cor- 
responding months a year ago has 
taken place during the past three 
months. This increase helps bear 
out the impression gaixed by a 
study of cigarette figures that the 
most recent increases have been the 
result of increased spending power. 

Revenue Loss uced 

The increase in consumption of 
tobacco and cigarettes has helped 
to reduce the loss in revenue which 
the Government took by reducing 
the excise tax, In the ten months 
since the excise tax was reduced, 
cigarettes released for consumption 
have totalled 3,501,000 thousands, 
which, at the rate of $4 a thousand, 
brings a return of $14,004,000. In 
the corresponding ten months of the 
previous years, consumption 
amounted to 3,215,000 thousands, 
the revenue at $6 a thousand being 
$19,290,000. The decrease of: $5,- 
286,000 in revenue compares with a 
decrease of $6,430,000 had con- 
sumption remained at the same 
level as in 1931-32. 

Monthly cigarette and tobacco 
consumption over t:- past’ three 
years is shown in the following 
tables. 


Monthly Consumption of Cigarettes 
oe 


sys ; 
Last March, Hon: E. N. Rhodes 
imposed a tax on income derived 
from fore 

at the time that the rev- 


at the London 
took steps to 
banish Canadian securities, from its 
o— bellie — ioe were 
equal ose. wu was 
that the tax was re on many 
classes of these securities and, as a 
result, the total revenues will 
scarcely exceed $3,000,000. 
Two Classes of Taxes 

The worry and uncertainty occa- 
sioned by this experience has caus- 
ed the Government to consider mak- 


proposed is, 
tion section of the budget be divided 
into two parts. One part would 
include all taxation which can be 
evaded by advance action—such as 
the sugar tax. The other would 
include taxation which cannot be 
evaded in advance—such as the tax 
on income derived from securiti 
Changes in taxation of a 

‘that might be evaded would have to 
be held until the budget was 
announced.. But the cabinet is con- 
sidering if it might not be wise. 
and in the best interests of all con- 
cerned, if the other kind of taxes 
were announced, say, six weeks in 
advance of budget day. This would 
enable all parties interested to make 
representations to the Government. 
The tax could be modified, if neces- 
sary, and could then be incorpor- 
ated in the budget in a form which 
would make subsequent arhendment 
unnecessary. In this way business 
would be spared much of the worry 
and harassment of budget day: 
could feel confident that an oppor- 
tunity to state its case would ‘be 
offered prior to a final decision. 

in recent years is be- 
lieved to point to the wisdom of this 
change. It would be highly benefi- 
cial not only in times’of depression 
but of prosperity. Scarcely one 
udget in the last six years has 
emerged from parliament in its 
sees serras si eo oe 
¢c ve wrung ou 
of ministries by business men in 
last moment exhortations. 
tax on mining stocks, im by 
the Iate Hon. J. A. Robb, is a case 
in point. The eee, tariff on 
fresh fruits and vegetables is an- 


‘other. The Bennett revision of the 


income tax is a third. 
Politicians Would Dislike Plan . 
There ‘are strong influences, 


traditional and political, which 


securities. It was] ’ 


Tresteeship, in the broad 
_~ sense of the word, has been a 
power in the 


“progress of civilization 
through many centuries. The 


- passing of property 


generation to another by 
written word was known in 
Egypt as early as the 26ch 
century B. C. History records other 
instances of it in the 8th century 


B.C. in Judea. It is 


beea used in Assyria 
tary B. C. and in Japan as early as 
, the Sth century B.C. | 


The oldest will 
dents of history 


acceptance. ». 


The modern trust institution came 
into being as a logical product of 


was executed in 
Kahuna, Egypt, by Uah in 2548 B. C. 
in which he said, “I, Uah, am giving + 
title to property to my wife. . . She 
‘will give it to any she desires of her _ 
children she bears me.” 

From these ancient beginnings 
corporate trust service had its ori- 
gin ia’ North America in the early 
part of the 19th century. During the 
past thirty years especially, it has 
grown steadily in public favor and 


- re 


known to have 
in the 7th cen- - 


known to stu- 


serve. 


ness 
cial and charitable institutions. Our 
chartef*to do trust business gives us _ 
broad powers for public service. At 
_ the same time it imposes upon us 
very definite responsibilities, 
During all of these years we have 
faithfully applied the principle of 
“fidelity to trust” to our every act, 
for every Customer, for every bene- 
ficiary. These guiding principigs 
are constantly before our employees, 
our officers, our directors. They are 
well known.to our many customers 
and to beneficiaries whom we 


OF TRUST SERVICE 


The Begiuning of ° 
OUR Trust Service 


‘| Under our charter we were 
granted authority to render. 
trust service. By virtue of this 
authority we are 
to settle estates u 

for men and» women, and to ad- 
minister trusts fot the benefit of 
individuals and their families—and 
‘for such organized groups as busi- 
associations, educational, 


wills 


so- 


It is our belief that a re-statement 
of these principles will be of in- 


our times. It developed in response _, terest to the people of our com- 


to a public need for a responsible, 
continuous, and. experienced or- 
ganization that could serve effi- 


ciently as executor a 


publish these 


nd trustee in an 


‘munity. In view of this fact we shall 


principles, together 


with other interesting points about 
trust service, in subsequent adver- 


age of complex business and “ tisements. You are cordially invited 
financial affairs. 


Crown Trust Company 


William I. Gear, President 
Arthur Lyntan, Vice-President 


to read them. 


393 St. James Street , 


Io 


U. S. ADVERTISING 
LINAGE ADVANCES 


August Returns Are Ahead 
of Those Reported 


Last Year 
From Our Own Correspondent 
MONTREAL.—For the first. time in 
45 months newspapey advertising 
linage in 62 American’ cities “in 
ugust exceeded that of the corre- 
aeoann month a year before, ac- 
cording to Media Records measure- 
ments as published in the Editor and 


would be opposed to this innovation. | Publi h 


It is the British tradition that a 
finance minister present his budget 
complete to the mee of the last 
“t.” This tradition took deep root 
in our parliamentary system in 
days when the taxation structure 
was_ infinitely simpler than it is 
today.. And politically, the Opposi- 
tion would. view with alarm any 
change whereby a Goverment could 
learn about its mistakes prior to 
making them. Drastic changes in 
the form in which taxation is an- 
nounced in a budget are always 
taken as prime evidence of the in- 
competence of a ministry and every 
opposition seeks to curry favor with 
those who are injured. 

To allow a Government to con- 
sult the country about new taxes 
before consulting parliament; to 
avoid costly blunders and errors 


No. | this is strictly against the rules of 


the Great Game of Politics as play- 
ed at Ottawa. But the advantages 
to the country as a whole would be 


383 | so at that a little pressure by 


ern district with Taber and Barn- e 


well a close runner-up. 

Again the sugar beet promises 
to be one of the best cash crops in 
this section of the west. The beet 
crop will be normal and the Ray- 
mond factory will have a three- 
months run at least. The beet har- 
vest is now in progress with the 
prospect of 13, acres harvested 
which means that roughly a million 
dollars to farmers for beets alone 
will be put into circulation. This, 
of course, does not cover amounts 
paid out for factory payrolls, field 
help, freight, coal, ‘lime, bags, etc. 


Beets are running over 16.5 in | July 


sugar, tests disclose, and this per- 


centage will rise rapidly from now | oa" 


on, probably exceeding 18 per cent. 


Fraser Cos. Finish Sawing ° 
at Victoria Lumber Mill 


From Our Own Correspondent 

MONTREAL—Sawing operations at 
the Victoria mill of Fraser Companies 
have been discontinued for this sea- 
son. The cut ran to about 6,000, 
board feet of lumber, the bulk of 
which went to United Kingdom miar- 
kets. The planing mill at Victona 
will continue to operate in the event 
of sufficient orders being received in 
the near future. 


the business community might per- 
suade the Government to make 4 


change. 


305 


3,712 


2,490 


Monthly Consumpt'oen of Cut Tobacco 
(In Thousands of Pounds) 
1933 1932 1981 


Ibs. 


BSE382 


SSS 
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11,725 11,470 10,731 


“West Using Fertilizers ~ 
More ammonium phosphate was 
sold in the Prairie Provinces than in 


006 | any ta part of Canada last year 


according to federal figures. In fact, 
the records show more of the ma- 
terial sold to the Prairies than any 
other fertilizer, no doubt on account 
of its .concentrated fertilizing prop- 


Proposal Now Under Review 

From a practical standpoint there 
is but one weakness in the sugges- 
tion. As a general rule, Govern- 


,001| ments do not know what kind of 


will impose until a 
or to the announce- 
It is mo un- 


new taxes 
few hours 
ment of the 
common thing at a for aca 
inet to make @ vital change in the 
taxation of the budget with- 
in two of the time the min- 
ister takes the floor in the House 


of allow- 
t the busi- 


willing to for it by planning 
their t taxation policies a few weeks 
in advance. . 
In any event this proposal is now 
r review at Ottawa. 


B. C. Lumber Exports Up 
Lumber exports from British Col- 
umbia for the rn Seg? oe oo = 
rent year amoun 
a ae com with 163,000,000 
feet b.m, during the same period of 
last year. . 


sher. , . 
Total linage last month was 86,- 
338,635 compared with 78,838,572 in 


August last year. Display advertising 
increased. from 61,275,143 lines in 
August last year to 68,180,831 lines 
for the same month in 1933. On the 
same comparative "Basis; ’ 
advertising lin » from 
17,568,429 Lo Iki ee Od. Pe, 
Automotive in Lead. 
Automotive advertising showed the 
greatest percentage. gain, increasing 
from 4,754,202. to 6,796,922 lines. 
Retail advertising totalled 44,793,- 
918 lines last month .as compared 
with 41,866,079 for the same month 


a year . 
General advertising registered a 
gain of over 16 per cent, linage in- 
creasing from 13 4 to 15,197,583 
last month. j 
Departmental store linage also rég- 


War! 


Save money 
by taking a 


world 


JOT DOWN the 


cruise? 


cost of the usual items of your 


winter's season at home— your club, entertain- 
ments and social activities—the servants and other 
items of household expense. See for yourself how 
much it costs you, just to live at home—and then 
how little it costs to get away from it all for 130 


days of romancé 


and adventure beyond the far 


horizon. The spring sunshine—the cosmopolitan 
fellow passengers—the happy shipboard life! 
‘This year’s World Cruise by Empress of Britain 


will bring you the world’s best at its best—the Mediterranean 
when it is gayest—India when travelling is most comfortable— 
the Boroboedoer, world- 
that Paradise of flowers 
- and modern Eves—Japan in Cherry Blos- 

som Time. Ten years’ world cruise ex- 
\ perience is Canadian Pacific's guarantee 


Penang for Angkor Wat—Java and 


x 7 
_ 
3. 


4 
Sa 
A 


ae ai eh 


of perfect enjoyment. 


Pall information from yesir leva] travel agentor 


- 


768 a year ago. 


John Jenkins, Vice-President 
Irving P. Rexford, Gen. Manager 


Montreal 


istered a gain, the total of 18,950,184 


lines in st, ‘eom with 
S ifces in Kiger 1908. 

advertising -made the 

, linage in August. 


as against 1,620,- 


Sir George Beharrel Makes 
Early Visit to Canada 

A visitor to Canada next week will 
be Sir George Beharrel, managin 
diréctor of Dunlop Tyres of Englan 
He will be visiting the Caandian Dun- 
lop plant in Toronto. 

Sir George Beharrel is one of the 
leaders of British industry and has 
oceupied the position of president of - 
the Federation of British Industries. 


33 PORTS 
130 DAYS 


Ship Cruise only 
$1600 


Shore excersions at 

very moderate rates. 

Standard Shore Pro- 
gram $500 


J). BLACK MACKAY, General Agent, 
Canadian Pacific Building, Toronto. 
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POWER PROJECT’ | “Record Power Production — Prva so ppsto 
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. agreed 8 complete the first unit ft of Statistics shows-a production of | Power Corp., principal tility on the | been as follows: The play which is of mos resources, has developed industry | general advance in that market. eiinten’s senversion lo 
Ls gRapide Blanc some time ago, IN | 1 598,213,000 kw.h. in August, com- | Pacific Coast, reduced its staff fro ue ° Tune’ [8 form of inflation through the re) 114 manufacturing te such an ex-|" Furthermore, it is so impertant| Joseph Newton Shenstone, 78-year- an early date. 
| view of the fact that this power was | pared with 1,442,657,000 kw-h. in | 3,500 to 3,300 and its wage salary | y c 20'% 18 % plus ibe fh, | duetion of the present gold content, | t44 tha¢ ghe is producing infinitely | to the various nations of the world |cld chairman of the board of The Among municipal 
_ Rot wanted at the time and that the | fn previous month and with 1,280,- | bill from "$5,800,000" to $4,800,000 | Yarns Warps. i2tge 10 # rhs ise ib. | This would appear to be one of the | oo Tihs Nes a ne Consumed by our \to reduce their interest charges that | Massey-Harris Co. died in Toronto ture of the week wa 
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_ _ isting, arrangements were made by there Sos bebe a increase of near- showed b reduction of : iy $600" owen brie should have done long ago, | ¢*Portable surplus. plates rom | bring this about, all o re eh have | predecessor companies, and was ap- have difficulty meet 
< the company with the Quebec Gov- | 1. an 900.000 kw.h. or 25 cent. | 000 ‘on of nearly $500,- per "74. ..- 10% 20 % plus 12f0%b. | and woyld have been done were it revaluation of gold would, of | counteracted the inflation opera- | pointed chairman in 1925. Mr. Shen- payment of $400,000 on 
=-ernment to defer the development | ‘7 “"''" ee ae tnttion 4 Woven {gbrigs nt "| not for the fact. that a great deal | Course, be @ material stimulant to | tions. For example, in Canada bank | stone was also « dirgctor of Russel! Sewnship has funded d 
__ & of the Upper St. Maurice until times Reports by Areas ai ~ Ne ac ref ms numler, ma FOO aoe onset plus shelb-|of gold is fant heoed in the | Mdustry, with a definite benefit to | interest rates were reduced from 3 The tie D Cass a 7 egg tog Ae; $18,000,000 and has a p 
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eg pen alpen Edina 1938 and August, 1933, in thous- | S18 ‘led cee he or yee the | socks @'siockings 25 % $0 pies Ot ot et in oe pach oe oe employment as well as to increased | further to 2 per cent, so that the | frige) Ge tat, and sdtsident of ~ ; City of Hamilton, 
until 75 per cent of the firm power | #248 of kilowatt hours: ee ae ie ne motor DUS | aives oc esces aig 25 % th yon b yee A thie form of in- | x08 from higher earning power. | trend of bond prices for some time |Massey-Harris Harvester Co., Inc., geo thig week « 
load of the Rapide Blanc plant has ita ““""toaa | ating subsidiaries have been active |e cs ea Fe eee coaeeeruch preferred, by | & On the bond business: Infla- should be upward. Batavia, N.Y. Eine Bet cent debentur 
been sold under contract, This as- | Maritimes ............ 43,788 44.786 | in fostering this type of utility serv- Canadians Fight Cut most economists, to others, such as ' of the tenders submit 
the company of an adequate | Quebec .....++-+e0.++- 865,766 663,91) | 5 dth ao That British manufacturers of an , : wan 
sures emis. oe 392.773 326,021 | ice and the fact that operations have turning on the printing preases, on ‘ cepted. The city, it 
supply ef power when wanted UM-| Prairies 2722220225522. 83,178 82,129 | been reduced would apparently indj- | Wool yarns and cloth have had ble saaneet of the fact fh t, once will offer the bond 
der favorable condit:ons. } B. Co Oreevescoscvecdes 97,649 80,835 cate that returns have not been alte- portunity for more than reasonab e turned on, they would be ifficult vestors over the eoun‘e 

























competition under the present 
tariff, was the contention of H. 
Barrett, president of Canadian 
van ee Goods ae 
tu . 8 on, apeaki = 
half of the Canadian indystry, He 


to yield about 4.75 per 
indicates a price of ab 
Bids on the Hamilton 
as follows: 
Bids en Hamilten 5 
Fry, Mills, Spence & Co. .... 






























Daily Average Figures 
ains made 


: ns 
SOUTHERN CANADA ctecivic‘ststions in the production 


of energy over the part year are 


LOWERS DIVIDEND | 32" clesriy, shown by comparing 


gether satisfactory in the past 

months. Y Ls % 
Fewer Buses in Use 

The number of moter buses in 

service at the end of June last 


to contro! or stop, with the result 
that that form of inflation might 
lead to wild speculation and might 
end in chaos. Changing, the gold 
content should mean that com- 
modity prices ,would be stabilized 










































BRITISH COLUMBIA POWER CORPORATION 








































































. totalled 60, or 3 leas at the end ; 
ON COMMON STOCK, scin’ccememic reas. The, table ot the previous your, Motor treight| resented Zigures to prove that th8 t°"ney Mevelg! without /aly ery peminles Poses, 
rucks in service, on the other hand ; i ; 5 o, 
ine Char : r. the Agu erated by water | declined in number from 21 to 12 |ing a fair share of the Canadian) Steat wild aera LIMITED Gainieer & Co. 
Increasing Charges Make | Power-, The figures are in thous-| While the total number of buses | market. In part, he said: Canada’s Position ' Thomson & Co. 
Step Advisable With ands of kilowatt hours and repre-/and trucks in operation declined| “As. close as we can work it out) Many authorities fee) that if the j M » Young, Weis 
ep Advisabie Wi sent the average daily output in | trom 82 to 72, passengercar and bus | ‘he situation in, 1982 in regard te | 1oited States changes the gold con- and Subsidiaries 100.67 for the issue, a 
Earrings Off each division: a‘ renga erate in 19 a Seanies Gheee-quarter yard High ae tent, Great Britain will be slmost i probably pore bee B se 
‘ —— ; ,o7l, compared with 17,- A- to follow. In any event, it is he : ‘ue wae 
From Our Own Correspondent ~ | searitimes .s.csocesers init, 12, | 695,079 in the previous year; indie | {Hee aNte "Ulget” quant ftnes yards [not considered kelp” thet, Greet President: W. G. Munain cost basis to the cit 
REAL. — Reduction of qoaees seenevene covnve 27,087 «= 91,418) cating a greater mileage per unit| imported into Canada and sold. Of/ Britain will return to the old par Vice-Presidents: of the Fry, Mills, S; 
nearly $50,000.in annual net oper- | prince “**"* sii 72iges “28g | 2 operation, the three yards imported 24 yards! of $4.86 2/8 because, as a trading A. T. Gowaap, E. H. Apas J. 1. Newsur waa 4.94 per cent. 
ating income, increased taxes and/b.c. 00 CIT sis0 2.808, In the light and power depart-| was cloth manufactured in Great). tion it can hardly afford to have ht ll | 
payment of premium on purchase ‘Fuel Power Output ment the number of consumers in- Britain and yest ees manntes the pound sterling Y ilin Sek twas DIRECTORS: CAN AD A BR 
of United States funds to meet bond | Little interest attaches to the |Teased from 121,169 to 128,298, figures for the ‘total cloth market in|mendous premium over the Ameri- Hen. Sir F. $; Bannann, K.C.M.G, C. E. Carper Joun Davipsow 


interest requirements and increased | producti res rodue- 
dividend on preferred stock, has Com ~y oe ee Te: cor we 
caused the directors to reduce the | the total is so small as to have little 
dividend on the common stock from | hearing | on the aggregate total. 


~ $1 to 80 cents a share. Following are the August, 1933 and 


while the kilowatt hour output de- i ] 
; Ganada for 1982 are 18,418,522 lineal | can dollar. Canada, it is felt, would 
clined from 346,549,095 th 324,- mre of which 10,821,211 were pro-| probably try to follow sterling, but 
85,930. The latter is the lowest | quced by Canadian workers in Can-|{t is bound to be affected by the ac- 
figure reported since. 1928,. The fig- | ada and 8,097,311 yards were produced tion of the United States, and its 
ures on output also indicate that | by workers in other countries. Of the | oon)” nig probably sell off in 


EARNINGS 
ASPRICES 


&. Goorin, Jr. A. T. Gowarp J. H. Guxpy Ayprew P. Hotr 

Sir Hgnpeat Horr © Geoace Kino W. G. Muariw A.J. Nesairr 

Rt. Hon. Viscount Rorugamerns P.A.Tuomson W. J. Brace Wiesex 
: : J. B. Woopyatr 





















































is acti aver: ° 8,097,811 yards imported 6,762,311 
= she. action wee noe ne 1982 output figures for the. two, VS0:8 "as pr A WL, asbcen were’ imported from Great Britain |Sympathy, at least temporarily. Sceretary: E. Rocers Treasurer: E. H. ApAms New Taxes 5 
showed a small deficit after responding period in the five | snd 1,885,000 were imported from) If there is only a moderate $100,000 Caused 
payment of dividends. With no im- 1933 1982 | years. The motor load in 1933, at| foreign countries. is dificult to | change, the gald countries will prob- , A 
provement in earnings during the |Oiher prow. 22000." ites loos |58.5%7 hp» was greater than in| {5 Givision of the market except by |Sbly Wndeavor to stay on. thelr old dend Stoppam 
: it ie eee eeeesee . 7 . an 0 t e ast ve years. , ; asis, ut, i e c an Tas c, 
was to, te = t at yt such! One Py waged -¥~ ae 4 Tn regard to the physical prop- a p90 er, ie HES they might be forced off their pres- Though Canada Bred 
action would be taken. bi oetent changes in the aE one erties operated by the company in| “Jt is net generally understood|ent gold standard, CONSOLIDATED BALANCE SHEET duction held up ver 


year ended June 30, 
ings dropped materia. y 
the prevailing low | 

of bread throughout 
Net sperating earn 


the light and power department, the | that in calendar’ year 1932 Canada : 

report shows ie change in the num-| purchased from Great Britain a # the N, SS ee oe Se 
ber of hydro-electric plants, but| greater value of manufactures of | # DuSincss setback and @ sides Mate 
the number of steam plants was re-| Wee! than was purchased from Great ket reaction in the time which in- 
duced from 4 te & No change took Britain by any other country in the | tervenes before Mr, Roosevelt can 






Will Reduce Charges energy production figures in the as at June 30th, 1933 


a 4 i past two months has been the 

aie oat eee et mene 3 marked gain in the export of elec- 

17 on the basis of common divic tricity to the United States, /In 
uce 
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den last r, This red other years exports have accounted | »} last in th b worl@, inside or outside the Empire. | put into action a “new play.” ng 
tion mostly affect the income | fer a fairly large share of produc- cubetations Jaa tosnetrmer chee uae be Ene - Canada mytobaced It is interesting to note some of $257,1 ee aneene integ 
gh FRar hind Porser Gar |ness in the United States ig 1098, | one” joeaeuate RCT, “eaRenusion | purchases ot New Zealand, Austral | the effects the changing of the gol Ine pears After dopss 
; ater ang Fower \0., »ilines ine m to and British India combined, or British | content mig ave upon Canade. oa 
non re maneresood to Be We kare barnes gtr Popes Aer ye fos 8 miles, while distribution pole line South Africe ang the frish'Free State 1, In the gold industry: Gold is Beek Value (market value at June “30, 933,  *™lONME7S ten off on * larger 
m ti of the fnseme a F amounted to lens. 60,000, 2 9 eage advanced from 2,159 to| com 4 our sec nd largest primary pro- $1,1 PE htede Phas sbasdccssasecedibadicsieddans ¢ésekducie 1,440,319.75 wri or doubtfu 
2 Reston os ae sek a meat” Sines bee td eich Near Bankruptcy in 1930 | ducer, bein eclipend only by agti-| Bi} =| Bond Disqpunt—Balance............ccceceeeleleceececseceeesaescsseersonsevennens USNS there was a small de: 
Fae eta —shor tal teary | trend of exert has own upra| |The ga cvaon reports sales ot| achat waa sinqted by Talrtnt| tind place 1 gold were roelue PORE a en hed tn rn yr sscvccncome tna siesaal areas fa” 
ave rema almost constant, ;In that mon veries 1,221,804,000 eubie feet to 49,269 : — worth $41.30, as a : = en ee te for 
from a low of $1,402,214 to |84,673,000 kw.h., or more than | cust during the past year. | ©? the state of the industry in 1980) so that it were A, a : year ended June 31 
1073. dares have | double that reported in the previous This is the lean lesieane ‘of anies before the tariff was in operation. | result of the increased p of gold. LIABILITIES ee 4 i paid $100,00: 
000, due te the; month, July exports aggregated’| since 1929 and compares with the om cag year, Mr. Barrett said, the) the net profits of the mines wool ng the year, howev 
Age paid on the purchase of | 119,192,000 Yewche while for last | record of 1,813,074,000 cubic feet ha wy ta | was in danger of be-| be s0 increased that the gy at preferred dividencis 
~~ Tnited States bonds for bond inter- | month deliveries ‘totalled 112,98 | set up in 1982, when 50,728 custom. | 108 inte liquidation, Only| the. Federal “Governntent | deri been dropped for the 
= + 000 kw.h. era were served. 22 per, cent of the home market | from the taxes imposed on the vari- Ine z AND sean? | 
The company now has three gas handled by Canadian|ous mines would increase at least | ¥ ENDED JU 





























was being 
t tion. i : mills and production was so ten times over. For example, a | abi “ted: as ; 
slants Tn. operation, increasing the | thas service sould wal he givens bel weal company’ Walch age “pave | safe Sotatalating Deraetual Preference Stoel: +oec6senseon, Meee | i ee. 
000,000 ‘cubic feet. The miles of | * ately following the | around $48,000 in taxes to the Goy- he je owes 









































































: f change in the t the Canadian | ernment, would wi ld at inerity Sh WAG. Ui esaenbasdaticnes . 

/ 390.17 _ ate have en i ee! was ed to again ob- the me rate, over $000, . This : tes 987, : 

; REFLECTING ay The railway. system continues to | tin 4 fair velume of business. would mean — new source of reve- Me Bepresption fi ckdepckee viene Ni agin captuks $23, ; “° 

W, | fegaet wapatlataien operations 20-1 ae het sheet tet eel ee ee ee 5 Sed RT sce estate tee sie TUS ee | LO pemetalcouat : 

mf ‘ ~ urns last year s wing oss. The’ » more " Stock and Surpluses (as per statement attached)... enn 38,191, 189.60 boas 

P ports ss types of eloth now bei made than (SS SS. ' Oe UPS PR Eee Ree ee we eens 66,375,025.10 

ori” a or ld Demand cond aolaiat d 413,776" e oe at ever before, Mr. Barre ined.| Publi ilit Earnings “ 390.000 and 1,000,000 Class B Shares, uthorised ests eeeeee 

} ! 4. paag | said that consid fe benef ale ERDity lope of Case A Shares and 1,500,000 Cissa B Sharen, both sloees Int pret, dividends. . 
Tus world’s demand for gold becomes more ees ie the Cenadiga former 1S etiam 7 Hanae B™ pref. divds 
and more insistent. The mining fields af Nor- . |adian wool by domestic mills, He} juut © #s s* Arproved on behalf of the Board: { W.G. MURR Seen Prev. surp. 22.) 
thern Ontario and Quebec are responding to estimated that Canadian mills now Grove earn. 2,527,084 2,820,296 186,717 W. J. WILSON, Director. ‘Transt. ; 


AUDITORS’ TIFICA 
Audited and Certified in secordance with our ferere dates hugust 18, 1933. 


PRICE. WATERHOUSE & CO., 
Chartered Accountants. 


‘CAPITAL STOCK-AND Co! , 
“AND CoNso LIDATED SURPLUS AND PROFIT 
as at June 30th, 1933 


tak 78 er act of the total’ Can-| Sovce: Guia foaeas th 
Revival Through Tariff Mee jan. h 18,911,298 20,449,266 *1,537,968 


In conelusion, Mr. Barret : 
‘| that in the optnice of the totes "Jan. 1 10,899,678 11,849,796 91,468,048 


tion which he represented, the tariff . — for 

Sia Manel ne a eae 

that it gave employment te men and than the we 

women at a time when it. was of| "decrease. 

prime economic importanoe to do 
se 


so." He claimed rvice had 
heen given to consumers at reas 4 Mexico Tramways Group ef Companies 
able prices and that proof of the Tramware htadian Currency 


this demand with increased productién. 

This, in turn, is creating demands for more 
power from Canada Northern Power Corpora- 

ation, the output of which Company is over 

7% in excess of that of 1932. \ 


We recommend 


Canapa NorTHERN Power ConPporaTion 


5% BONDS—-DUE 1953 ©. 
(Payable in Caneda, New Yark and Londen, Eng.) 


Price: To yield about 7% 
















the Management of t 
deavoring at the p: 
Ugh a spirit of 

the industry, to obta 
i) |@ fair price both + 
consumer.” 
Heavy taxation is 
im of the low price } 
an ham state 
? cent on 
SWeet goods along with +) 
& pound on «sm 
—— to more tha 
year, that is a 
dividend that wa: 
Sarr 
erefore 
dividends from the 


TOROS OR OOo 6 tee ee tee Oe Oe Oe Oe Oe Oe Oe Oe Ee Oe OORT EE eee eee 965,365, 764.59 
raha ess BOBS vv 0 00 ind oh chew sac acide odumdd cde nisd $1,472,112.92 
Less— 





















FLO ee om emer neeseseteseeees $12,825,554.59 2 
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August 
pr emp. «BOR, 14G8RTLO84 8,7 


carne, “A 92.008 111059 
en. 1 LATETTS LeTeelT — 96,tgs 

Tyan 1 000.180 918.82 Na.808 
Fins oman tran 

RAT AgNO 188 

u-| Net earns. 28,798 283.958  Laa9 




























NESBITT, THOMSON 


and Company Limited 
$85 St. James Street West, Montreal 


Brenghes in all the principal cities of Canada 







: ’ + 
; Pe i and em Claes A Shanye for the year ended Kiss 90, 949. 2,000, 000.00 
{ ‘ ~ Ss oeatlnninenninienmeenened 1,009, 260.51 
7 carried forward. ree ~~ - woes oo Skaled wee tee 025.10 
Balance : . C . v oe ree - - $66,375, 
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al Stock Exchange 
ets Minimum 

Our Own Correspendent 
REAL,—The governing ¢om- 
f the Montreal Stock Ex. 
as made known & new seale 
um charges for accounts Ip 
s of members. The margins 
> effect immediately with re- 
new business and on Novem- 
all accounts. ~ 

w schedule adopted by the 
ir committee follows: stecks 
under—ecash; stogks ever 85 
te $20—5.; stocks over $20 
cent. On bonds and deben- 
e following margins are Te- 
funder $10—cash; over $106 
o $25—5.; over $25—20 per’ 


Newton Shenstone, 78-year- 
man of the board ef The 
Harris Co. died.in Teronto 
m=mber 18. He had been 52 
ith Massey-Harris® Co., and 
sor companies, and was ap- 
hairman in 1925. Mr. Shen- 
bs also a director of Russell 
ar Co.; The Cowan Ce., Ltd.; 
Dairy Ce., Ltd.; The Verity 
, Brantford, vice-president of 
ycle and Metor Co.; director 
rman of the board of Otte 
.. Ltd., and president of the 
jarris Harvester Ce., Inc. 
N.Y. 


PORATION 


$7,546,798.51 
331,034.00 


+ 137,682,197.15 


$145,560,029.66 


$3, 157,307.44 
38,849,091.27 
11,987,446.25 


25,191, 159.60 
66,375,025.10 


> 


Western Issues Steady; 
Hamilton Refuses 
All Tenders 


Weakness continued in the mar-, 
ket for Cansdian 
municipal and corporation bonds in 
the week ended Sept. 26. High 
grade government and munict A 
issues ents “ eau approxi- 
mately the levels 0 7 
ar which month a Debutante! 
rise in prices occurred, 

Western provincial showed 
strength in the face ng 

rices for what are as 
figher grade securities. In a nume 
ber of instances prices were main- 
tained even with the previous week, 
near the best levels of the year, 
August business activity in the 
west showed a substantial im- 

rovement, as charts on page 7 
ndicate. 

Losses outnumbered gains among 
corporation liens, Utilities were 
almost uniformly lower for the 
second successive week, 

Increasing yields on gilt-edged 
Canadian bonds indicate the de- 


cline of the market ag follows: 
Average Yield on Seven 


Bept 26 ... 
Sept. 25 ... 4 
Sept. 23 s+. 
Sept. 22 .< 
Sept. 21 «ee 
Sept. 20 see 


ot u el 
Axe, a ook 
Sus 16... 
J June 30... 4 
Sept. 19 ... 4 June 15 ... 
Sept. 18 ... 4.381 June 1 .,., 4.467 

Selling from the United States is 
not accounted the reason for weak- 
ness of bonds. It is contended in 
some quarters that there has been 
some buying of Canadian bonds 
from that country by Americans 
who fear Washington’s’ monetary 
policies. There wag definite pres- 
sure on Canadian bonds when our 
dollar first nearéd par two weeks 
ago, but this is said te have dried 
up. The current decline comes at 
an inopportune time since the Do- 
minion’s conversion loan is due at 
an early date, 

Among municipal issues a fea- 
ture of the week was announce- 
ment by the gownship of York, 
bordering Toronto, that it would 
have difficulty meeting a principal 
payment of $400,000 on Oct. 1. The 
township has funded debt of about 
$18,000,000 and has a population of 
some 68,000, 


_ Hamilton Refuses Bids 

City of Hamilton, Ont., ealléd for 
tenders this week on $253,521 of 
five Ret cent debenturés maturing 
serially from 1984 to 1943. None 
of the tenders submitted was ac- 
cepted. The city, it is understood, 
will offer the bonds to local in- 
vestors over the counter on a basis 
to yield about 4.75 per cent, This 
indicates a price of about 100.9. 

Bids on the Hamilton issue were 
as follows: 

Bids en Hamilten 5's 


Fry, Mills, Spence & Co. 
Deminion Securities 
G Fairclour 


ser eeeede 


@ertese 


Nesbitt, Thomsen & Co. ...+055+ 99.46 

McLeod, Young, Weir & Co. bid 
100.67 for the issue, and this would 
probably have been accepted, it is 
said, but the bid was too late, The 
cost basis to the city on the basis 
of the Fry, Mills, Spence & Co, bid 
was 4.94 per cent. 


CANADA BREAD CO. 
EARNINGS LOWER 
AS PRICES DOWN 


New Taxes Exceedin 
$100,000 Caused Divi- 
dend Stoppage 


Though Canada Bread Co. pro- 
duction held up very well in the 
year ended June 30, 1983, net earn- 
ings dropped materially becauge of 
the prevailing low price per loaf 
of bread throughout its territory. 
Net operating earnings ,were only 
$257,182 after bond interest as com- 
pared with $451,763 in the preced- 
ing year. After depreciation writ- 
ten off on a larger scale than the 
preceding year, income taxes 
write-off for doubtful accounts, 
ae was a small deficit of wes 

ompared with a net profit o 
$196,231 available for dividends in 
the year ended June 80, 1982, The 
company paid $100,000 in dividends 
during the year, however, although 
the preferred dividends have since 


been dropped for th 
INCOME AND Se ae: : 
YEARS ENDED JUNE 36 , 
1938 


267,182 
9,194 
22,826 
288,702 
238,788 
28,060 


1982 


Net earnings* ....... 
Add: Int, on invests. 
Int. en ady. to sub. 


474,639 


Less: Depreciation .. 218,408 


Income tax 


Accts. rec. res. wee oc... 


Net profit ........., 
8 appropriations: 
Ist pref. dividends . 


Cl. “B” pref. divds 


Surplus for year .... 103,086 
Add: Prev. surp. .... 1,642.981 
: Transf. to nes, 
for deprec. in value 
of invests. and advs, 
to subs. company ., 


$31 
1,821,750 


250,000 
1,642,081 


Bal. carried forward . 1,53 
' Deficit. © Less bond ‘tetas 
' Tax Displaces Dividends 
a te report to shareholders Henry 
the coderham, president, states that 
= management of the company is 
4 Savoring at the present time, 
thrush &@ spirit of co-operation in 
a eicustey, to obtain’ what will be 
Ti 
consumer.” <0 Doth Ae prednety: Age 
cavy taxation is making the bur- 
2 of the low price harder te carry. 
Tr. Gooderham states that the sales 
tex of 6 per cent on caké, rolls and 
rest goods along with the tax of two 
& poun on ar 
counted to more that Bio,o60 te 
ast year, that is en 
the dividend that was paid ind whi 
ow has to be passed. The Dominion 
ernment therefore has taken a 
¢ dividends from the first prefe 
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SALES BY MUNICIPALITIFS, PROVINCIAL AND DOMINION GOVERNMENTS 


Date Sold 


e*ee 


aare 


g further dividends sho 


assets 
Current liabilities ... 


“News of Investment Markets 


Canada Northern ar 
marked improvemen 
Atierud on. of Canale 

Northern Power Co. s 
; of the curren t fiscal year. 


a opinion that 
e directors will in- 


22 


the dividend on the common | would 


stock from 80 cents to possibly $1 
share. The greater eetivite S 
the Northern Ontario and North- 


i 


ern Quebec mining areas has added | Co. 


to the company’s power load and, 


from present indications; earnings |' 


this year aréAikely to set up a new 
mark, 
' * 2 *& 

Canadian Celanese 
ARKET opinion of the com- 
pany’s plan to clean up the 

arrears of dividends on the prefer- 
red shares showed all too clearly in 
fredne the day (Tuesday) follow. 
common stock dropped from 26% 
at the close on Monday to 24% on 
Tuesday, a loss of 1%. The bid 
on the preferred dropped 
ack to 102-as compared with the 
last board lot sale at 110, Sales 
were put through at inte iate 
points on less than board lots. This 
plan of giving $1.62 in cash and 
% share of common in exchange for 
$27.75 of arrears is meeting with 
little favor on St. James Street. 
* 


Building Products in Good Shape 
BYLDING PRODUCTS, which 

manufactures asphalt shingles, 
toll roofing, roofing felt, wallboard, 
solid fibre shipping cases, water 
Et paints and cements and al- 
ied building products, is’ under- 
stood to have had‘improved busi- 
ness recently in Ontario, Quebec 
and the Maritime Provinces, It has 
only about 7 per cent of its total 
business normally in Western Can- 
ada, and therefore has largely 
avoided some of the troubles met by 
companies which did a large part of 
their total business there. More 
information as to its-situation is 
given in the Pulp and Paper supple- 
ment in this issue. 

Investors are paying considerable 
attention to this stock now, not 
overlooking the fact that the last 
statement showed more than $10 a 
share available in cash and Démin- 
ion of Canada bonds alone. In a 
stock selling for less than $17, or 
little more than the working cap- 
ital of the company, present prices 
are attractive to people who are 
trying to get into equities to avoid 
any inflation of prices which may 
eccur. Actual turnover of shares 
has not been great as present hold- 
ers hang on to their stocks but en- 
quiry is reported active. 


Dominion Stores Stock Bought 

WHEN the Canadian dollar ap- 
proached within a cent of 

ar value in New York City it 
eveloped quite a considerable busi- 
ness in New York holdings of Can- 
adian companies. Dominion Stotes 
coportelly drew attention of invest- 
ors who have been quietly accumu- 
lating stocks of companies without 
bonded or bankin 
with a good record of earnings. The 
recent report of increase for the 
last three months in sales, together 
with the report that 54 stores have 
been closed, has added interest. It 
is felt that shutting of non-profit 
stores is a good feature and this 
company with its polity of taking 
only annual leases has kept its ren- 
tal expenses in line with conditions. 

* 


. Canadian Dredge Liquids _ 

ANADIAN DREDGE, which 

i paid $1 a share last Febru- 
ary consider the uestion of 
y. The last 
annual statement did not show the 
current assets sufficiently liquid for 
such a payment but business has 
been good and The Financial Post 
understands from good authority 
that the bank loans noted at the 
end of the last fiscal year, have 
been entirely paid and that there is 
now a good balance in favor of the 
company at the bank, probably 
more than $100,000. It, also has 
large amounts owed by the Domin- 
ion Government. 

Canadian Dredge recently ob- 


and | tained and paid for a dry dock at 


Kingston which will be very useful 
in a the St. Lawrence Water- 
ways plan is eventually started. 

he stock which is now selling at 
about 18% once sold above 90. 
NN a eee eae 
stock and this does not include the 
income taxes. 

In spite of the lower returns for 
the preduct, the company maintained 
its plants in excellent condition, in- 
creased somewhat the depreciation 
allowance and expanded its effort. It 
is new baking bread at Guelph, Corn- 


876 | wall_and Kingston. 


On aecount of paying $100,000 divi- 
dends unearned, working capital is 


down. Wactica Conteal 


1938 1932 


630,304 
298,427 


$31,877 
2.11—1 


Current 


$13,323 


ital ...-+ 232,169 
Sa Sevese 1.74—1 


Securities Appreciated 

This result does not take into ac- 
count @ contingent liability of $232,- 
000 on account ef guarantee of ad- 
vances by bankers to an unnamed 
subsidigry. There is also among the 
assets an item of $531,472 shown as 
“investments in and advances to sub- 
sidiary company, including interest 
accrued to June 30, 1933, (book value 
$293,800)" and against it is shown a 
reserve of $275,000 for “depreciation 
in value’ of investments and advances 
to subsidiary. 

Cash is iden from $177,289 to $139,- 
021, accounts receivable from $247,- 


15 less reserve of $45,000 

a g “ “pk nts, and inventories 
rom eee to $80,564. Marketable 

securities are still shown at $110,408, 
cost price, but market value went up 
in thé year from. $72,410 to $93,475. 
f current Habilities accounts pay: 


from $227,559 to $ 
apie advances one on for Dominion 
and 


provi taxes), and other 
smaller items showed an increase to 


ut $77,000. 
Funded debt remained the same at 
$987,300. 
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shares is the 


orking 
deficiency of $151,518. ‘a 
: A 


have been fully up to last year. The 
company is 27 years old and has had 
an excellent record of sie = 


periods ‘The company fad. 


Riverside Silk Mills Busy 
LANT at Galt, Ont., of Riverside 
Silk Mills, is repo to. have 

been fully employed for months. It 
is paying on common at the rate of 
$1 a share, formerly $2 a share, and 
common is cumulative at $2. It is 
a well-managed concern, has a gooé 
working capital position, and its 
present activity.is being studied by 


investors. ! 
J = 


Monarch Knitting Active _ 

RR EPORTS that Monarch Knittin 

Co. is doing a good vo}ume 0 
business at present renews interest 
among preferred shareholders in 
its situation. Bank loans, shown at 
$267,325 at the end of 1932, are 
now the lowest for many years and 
the rate of profit to be shown in 
next statement will be awaited with 
great interest by holders of Mon, 
arch Knitting preferred, because it 
has nearly 50 per cent in deferred 
dividends and the last sale was at 
4 


There are no bonds before the 
$750,000 preferred stock. Its form 
er losses were due mainly to the 
Buffalo venture. About one million 
dollars was cropped there but that 
is in the past interests close to 
the company feel that the position 
is greatly improved so far as Can- 
ada is concerned. It is reported that 
recent offers at the last sales price 
brought no stock. 


Canada Bread Loaf Drops le 
ANADA BREAD CO. annual 
report for the year ended June 

80, 1933, as expected, showed divi- 
dends paid during the year not 
earned after full depreciation, and 
working capital was lower in con- 
sequence. 

With the payment of $1.75 a 
share on first preferred 6 on 
August 15 the company cleared off 
all arrears of dividend to date but 
the dividend expected for October 
1 has not been declared. The rea- 
son is regarded as a reflex of the 
drop.in bread prices, The com- 
pany, to meet increasing competi. 
tion in its field for the last three 
years, has sold three es of 
bread in recent years in some sec- 
tions. The second qoality was 
raised from 8 to 9 cents a loaf in 
Toronto as the cut-rate practices 
which had brought gemore gation 
or TT et ie saible wens 

made pro po 
believed to have been ended. The 
optimism was premature as 
second- bread has now e 
beet to 8 Re ge pense The we 
e Ww s the company’s 
foting line, still sells at, 10 cents 


1 . 
. The situation still is somewhat 
better than ly 


. At 
the outset of the zeae Jin stores 


llin for ae low as 

by ey laf as an attraction to 

to s. They have 

to 7 conte and then te.8 cents and 

thus relieved pressure somewhat 

sodpatey. Two or three 

0 dropped back to 7 
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quarter 


New Liskeard 
The town of New Liskeard, Ont. 
has sold $31,797 of six per cent, 10- 
installment debentures to local in- 


TOE Waeniinades 
ew 
City of New Westminster, i has 
sold $50,000 of six per cent, 10-year 
debentures to local investors. 
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is in Skea township, On g, where 
a shaft has béen sunk to a of 
500 ft., and some 2,000 ft. of lateral 
werk done. No work bes been done at 
the property since 1028 owing te lack 
of finances. 


Old Gold Property 
Given Further Chance 

At the Quesnel! Quarts Mining Co. 
property, better known as 
ator Reid Mines, 48 miles north of 
Quesnel B,O,, on the main highway 
to Prinee George, the dewate of 
the shaft is under way prepara 
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—$30,000, 
&Due te depres. in qurtas the year ay 31, 1933. 
‘or depreciation, 


ttNo provision made 





pe 


to exploring further this old prop- 
the Sen- | erty. During former operations years 
ago, it is said recovery was low and 
production costs high, which made 
ty | profitable eperations impossible. The 
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The Brock tradition of fine het making is 
well exemplified in this new Brock-Five. 


‘ HATS by WOLTHAUSEN, BROCKVILLE 
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camp facilities and if re-sampling 
confirms the grade of ore treated ts 
earlier operations a mill is to be 


constructed. 
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IMcLAUGHLIN-BUICK STRAIGHT EIGHTS| 
give more and better miles 


4 
i 


om 
Rens 
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Stream styling. Compare McLaugblin-Buick’s | 
smooth, moderp streamlining with the “dated” 
looks of some other medium-priced cars, Notice 
the “valanced” fenders that stop mud-splashing. 
If all cars had this one modern feature, your car - 
washing bill would be cut in half. 


If you want your next car to be a.real inveet- 


YOU see «lot of MeLaughlie-Buick car-four, 

” - * five, even eight and ten years old —and still 

giving satisfaction. There is first-class evidence 

to support the fact that, if need be, you can drive 

a McLaughlin-Buick for 100,000 miles and more 

without expensive trouble. 

Tie tomes sive, fox sizing move 

didn't “just heppen”. It regults from twenty- 2 : 

years of experience—and from the same forward- get « McLaughlin-Buick. Low d¢livered prices 
looking attitude that ‘aspired the new Wind- and GMAC terms 
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LEADS IN SALES 


This chart shows McLaughlin-Buich’s leadership 
ia sales be Si pilin cites ovtn ell ather diahex 
Five times es many are sold 
as any other eight in this field. 


new company is building complet 


ai *""*) And next year this car will be just as good as ever’ | 
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HASTILY CONCEIVED 
LEGISLATION 
on is a very definite Cana- 

dian interest in the new United 
States Securities Act of 1933. Al- 
ready the agitation has been wide- 
spread to give to Canada a federal 
securities law on a similar basis. 
Canadian investors have been im- 
mediately affected by many of the 
provisions of the new U. S. law. 
For several weeks now The Finan- 
cial Post has been publishing a 
series of articles analyzing the new 
American Securities Act. One pur- 
pose has been to make its provis- 
fons clear to those who must be 
affected by the act, such as Cana- 
dian investment bankers selling 
securities in the United States, and 
Canadian investors buying new 
American securities. A larger pur- 
pose has been kept in mind though 
of sifting the wheat of sound judg- 
ment from the chaff of over- 
enthusiasm in the legislation in 
* order that Canada may be able to 
adapt, if it wishes, anything useful 
from the new act and avoid the 
grave errors that have been made. 
A serious feature of the new 
Securities Act is that it has 
brought new financing of legiti- 
mate enterprises in the United 
States practically to a standstill. 


__. The only securities that have been 


sold since the act came into force 
~ have been investment trusts, rep- 
resenting merely a shifting of own- 
ership of outstanding stock certifi- 
cates, and completely new compan- 
jes,.notably in the brewery field 
which have less difficulty comply- 
ing with the law than old-estab- 
lished firms. 
The American Securities Act will 
certainly have to be revised radi- 
cally. In attempting to give pro- 


tection to the investor a useful and |. 


7 ™& necessary objective, Congress has 


* 


gone far beyond its. original pur- 
pose and tied the securities selling 
business into knots. 

The strength and weaknesses of 
the new act have been ably demon- 
strated in The Financial Post series 
of articles which conclude this 
week. 


QUEBEC’S DEFICIT 


Ms ROVINCE of Quebec has in- 


~ inel 


# curred its second successive de- 
ficit.. The 1933 shortage of revenue 
was $6,840,907 and the 1932 deficit 
was $584,708, a total for the two 
periods of $7,425,615. On the other 

d, however, the province had 

luses of nearly $33,000,000 in 
the 26 successive fiscal years ended 
in 1931. In addition the province 
ed $4,000,000 in ordinary 
revenue during the 1920’s which 
was used to retire public debt. 
Thus the province was nearly 
$37,000,000 “ahead of the game” 


for the 28-year period against the 


- oe 


ie 


last two years’ deficits of 
$7,425,615. 

_A well-known Canadian bond 
house recently stated that there is 


® growing feeling that govern- 


» ments should incur deficits during 


depression periods, rather than 
itures. But if sur- 

have not been accumulated 
earlier periods, governments 
cannot properly follow such a pol- 


bet, icy in practice. The case of Quebec 


clearly indicates the difference 


- between a province which has kept 


within its means in the past and 
those which have not. 
While The Financial Post has 


= campaigned for years against gov- 


‘ernment deficits, Quebec can fairly 
be said to have been in a better 
_ position to incur those of 1932 and 
1933 than any other province. In 
this period of depression, the prov- 
“ince has been justified to some ex- 
tent in spending more than its 
revenue to meet the situation. 


> Credit must be given to the prov- 
~- ince where it is due. Of course, the 


deficits could not be continued 


indefinitely without undesirable 
feature of Quebec’s finances 


results 
One 


em 
the damage has been done. Banks 
should be'in a position to assess 
the borrower's capacity to pay long 
before default becomes inevitable. 
It is, for instance, possible for a 
bank to determine by records of 
tax collections whether a loan 
against capital outlay-can be 
financed by the municipality 
through its receipts from ratepay- 
ers. If a 
improvements which tax collection 
records show to’ be too heavy for 
the taxpayers, serious encourage- 
ment of extravagance has been 
given. , 

The same applies to bank loans 
made against uncollected tax ar- 
rears. The sooner bank credit is 
refused to finance tax arrears, the 
earlier the municipality will realize 
the unsoundness of spending money 
which it cannot collect. Ss 

Banks render a useful service, 
of course, in lending to municipali- 
ties against anticipation of tax col- 
lections. Sometimes such a bank 
loan to a municipality becomes 
more of less permanent, if the col- 
lections do not meet with antici- 
pations and do not suffice to pay 
the loan before the following year’s 
financing is arranged. Thus, a 
seemingly proper loan’ becomes a 
dangerous one, particularly to the 
municipal finances. It is at this 
point that banks should shut down 
on further extensions of credit, or 
should lend less against the next 
year’s tax anticipations. 

Municipal councils are inclined 
to abuse banks when credit is re- 
fused. Also banks run the risk of 
losing the municipal account to a 
competitor, if too stringent mea- 
sures are taken to prevent over- 
borrowing. Nevertheless banks 
should be able to co-operate té keep 
municipalities from the brink of 
default. The interests. of the citi- 
zens and bondholders of a muni- 
cipality should not be overlooked 
to escape uninformed criticism or 
to increase bank earnings. 

Another necessary control against 
overborrowing would be through 
investment bankers. If bonds are 
sold on an unsound basis, to an ex- 
tent which is too heavy for the 
municipality, investment bankers 
cannot shirk part of the responsi- 
bility. The investor too often has 
no yardstick by which he can ap- 
praise a municipal bond, and banks 
and investment bankers are in a 
position to know when unseund 
loans are being made. 


SO THIS IS ECONOMY 


HE former pension board con- 

sisted of three members and 
there were nine members of the 
travelling tribunals. Ottawa de- 
cided that a gesture of economy 
was. in order. It passed legislation 
to scrap this expensive ahd un- 
wieldy collection of pensions judges 
and to substitute one commission 
of not less than eight and not more 
than twelve members. 


Three and nine makes twelve. 
If, as is expected, the full comple- 
ment of the new commission is 
appointed, no one will need to lose 
a job. 

But where is the economy? 


EXORBITANT SPREAD ON 
MINING SHARES 


9 hans flagrant cases of financial 
groups in Great Britain selling 
shares in Canadian mining promo- 
tions at prices highly inflated over 
the option or cost price suggest 
that mining companies should exer- 


cise some degree of control over | tin 


their fiscal agents if they are not 
prepared to suffer from the inevit- 
able repercussions when the details 
leak out. 

Recently the Waterloo Gold 
Mines, in British Columbia, gave 
options for a million shares at eight 
and ten cents per share, and these 
were recently being sold in Great 
Britain at the equivalent of about 
$5.50 per share, or at a profit— 
somewhere along the line—between 
5,000 and 7,000 per cent over the 
option price. Shares of Amalga- 
mated Goldfields Corp., headed by 
H.C. Crow, of Toronto, are being 
sold in Great Britain at the equiva- 
lent of $5.25 each, although these 
had been optioned at an average 
price of 11% cents per share. This 
gives somebody a spread of about 
4,500 per cent. 

When such spreads between the 
cost and selling prices of shares 
have been brought to the attention 
of the companies they have said 
that they had no knowledge of the 
actions of their fiscal agents; but 
the racket cannot be dismissed. in 
such a light manner. The responsi- 
bility is clearly on the shoulders of 
the mining companies themselves. 
They may not have known at.the 
outset what the intentions of their 
fiscal agents were, but they are cer- 
tain to learn once the campaign 
starts and then is the time for 
immediate action if they them- 
selves are not to be parties to the 
cam 

The Ontario Securities Act seeks 
to exercise some measure of con- 
trol over the sale of shares to the 
public when it limits the permis- 


sible commission to 25 per cent of. 


the sale price. This commission is 
regarded as about right for float- 
ing mining securities of unproven 
merit and would safeguard the 
public if the limit were not so 
easily evaded. Promoters who find 


bank lends money. for|. 
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While its. intellectual and its 
urban members are mostly con- 
vinced Socialists, the agrarian ele- 
ment, to whom it. looks for a large 
part of its voting strength, has not 
abandoned the pioneer’s faith in 
rugged individualism. So the agri- 
cultaral part of the C. C.-F. pro- 
gramme had to be framed on lines 
which respected these individualist 
prejudices, If the C. C. F. did come 
into power the agrarian element 
would proceed to put a brake upon 
Socialist legislation. 

Another weakness in the position 
of the new party, as seen by the 
Times, is its almost complete fail- 
ure to obtain any foothold among 
the French Canadians. 

The Times atterfipts no estimate 
of the chances of political success 
for the C. C. F., contenting itself 
with the statement that some 
political prophets believe that the 
party has a reasonable prospect of 
holding the balance of power in a 
federal parliament. Unless there is 
a revival of economic prosperity 
before the next election the C. C. F. 
will capture, according 
Times, a substantial number of 
seats in the Prairie Provinces. 


UNFAIR COMPETITION 


yeanars Canadian insurance ¢om- 
panies are in process of raising 
their rates to buyers of annuities. 
The ‘reasons are that the companies 
find people aré living longer on the 
average, particularly annuitants, 
and that the rate of. interest on 
which the payments have been cal- 
culated in the past has been too 
high. Actuaries for the companies 
have, therefore, revised annuity 
prices upward. 

The Dominion Government, on 
the other hand, is apparently mak- 
ing no changes in its already low 
annuity rates. Ottawa has not seen 
fit to change the general basis since 
the Dominion started to sell annui- 
ties, except for a reduction of the 
interest allowed in calculating de- 
ferred anhuities. 

Government annuities are already 
providing unfair competition for 
life insurance companies use: 
the Dominion does not make allow- 
ance for administration expenses in 
its calculations. By neglecting to 
revise rates from time to time the 
Government goes further in its fail- 
ure to recognize sound actuarial 
practice. is unbusinesslike atti- 
tude costs the taxpayer money un- 
necessarily. It.is one of the con- 
cealed drains on the national ex- 
chequer. 

Insurance companies, who repre- 
sent myriads of policyholders, are 
heavy taxpayers: A portion of these 
taxes is being contributed to the 
Dominion to pay for issue of Gov- 
ernment annuities on an unsound 
basis, Thus, the insurance compan- 
ies are unavoidably placed in the- 
position of aiding the Government 
to furgish unfair and unsound com- 
petition for themselves in the an- 
nuity field. 

The Government*should at least 
keep abreast of new actuarial calcu- 
lations by life insurance companies 
in connection with the issue of an- 
nuities. And the practice of omit- 
g administration expenses as 
part of thé cost of disbursing Gov- 
ernment annuities should cease. 


EDITORIAL NOTES 

When they get tired of N. R. A. 
someone will have to find a “code 
rebedy.” | 
‘ om 7 a. * 

Maybe one reason President 
Roosevelt seems less panicky these 
days is that the U. S. Congress is 
not in session. 

o 


The point about the New York 
Stock Exchange moving over to 
the Jersey side is that now the 
brokers are to get bitten. 

A ~ * 


President Roosevelt, because of a 
cold accompanied by a slight tem- 


perature, cancelled all engagements | y 


with jnflationists. Possibly his 
medical advisers feared. that under 
inflation his cold might develop 
into newmoneyia. ; 

: ' *> * ¢& 

A Labour-Socislist at Hamilton 
said Canada must.either adopt the 
Blue Eagle or be ruled by the Red 
Eagle. Why not stick by.the beaver 
which stands for industry, which 
minds its own business, which is 
essentially individualist. © ra 
. & «& 


The Soviet committee that is 
putting up memorial bronzes on 
all the housés in which Lenin lived 
in Leningrad has found over 100 
houses. to decorate. Apparently 
Communists :too believe that it is 


to the|NRA 


ensions in the public mind about 


ng. . 
Pn daily press fe poe wears heed 
an any 
other subject in which thee is pub- 
lic interest. The real disservice 
fl is being done by the airplane 
nufacturers, the oil and gasoline 
refiners and the tire companies who 
hire well-known pilots to undertake 
dangerous attempts at new recor 
of various kinds, who expose these 
pilots to the hazards involved in 
such long-shot competitions. Only 
a limited proportion of these stunts 
can be successful. Many accidents 
and fatalities must result. The 
newspapers are justified in treating 
these accidents as news. But when 
an accident creates public nervous- 
ness about flying, the blame should 
be placed where it belongs. 


T TAKES courage to refrain from 
fying. the Blue Eagle in the 
United States. Yet some business 
concerns across the border who do 
not believe in the quasi-Socialism 
of the National Recovery Act refuse 
to be so hypocritical as to display 
the NRA emblem. 

The Econostat, a very interesting 
weekly business magazine, publish- 
ed in New York, recently explained 
why it does not. intend to display the 
Blue Eagle. It points out that the 
programme speedily exceeded 
its original. wholesome objectives 
and acquired a maudlin patriotic 
quality which is neither compatible 
with nor creditable to the pro- 

mme. It refuses to give a blind 
oyalty to an untested theory and 
it objects to the eer regi- 
mentation of business. It points out 
that compulsory unionization of in- 
dustry has no relation to the pro- 
gramme of recovery and that no 
satisfactory explanation of this ex- 
crescence upon the curative formula 
of the government has been offered. 


» The Blue reais: is part of the 
method of the and stands for 
such things as incitement to boycott 
and the ugly yellow flare of intoler- 
ance, the Econostat believes. Since 
it is not the essential object of the 
NRA, the paper refraing from using 
it on its front cover. “We want-the 
Econostat read for its contents and 
its merit—not because it displays 
a symbol.” So concludes the editor. 


This is independence of an inter- 
esting sort and we doubt not that 
in, the long run the Econostat will 
gain more from its courage than it 
could have gained from submission 
through a false sense of patriotism. 


Sayings of the Week 


“The German affair is a rebellion of 
a a bout against civilization.”— 
H. G. Wells. , 


“The public is always the beneficiary 
of a policy of clear publicity."—Bayard 
Pope, New York banker. 

- ” .*. 

“The Americans seem to regard tak- 
ing alcohol as a crime, homicide as a 
peccadillo.”"——Dean Inge. 

* ¢ ¢ 


“Mathematicians refuse to be bound 
by what pone. asses for common 
sense.”—Prof. Willem de Sither. 

« 7. ~ 

“In some countries the orgies of an 
NRA yet thro@gh PDQ might end in 
T. N. T.”"—U. 8. Representative Schall. 


“Adolf Hitler has done more for 
peace in Europe than a dozen disarm- 
ament conferences.”—Issac F. Mar- 
cosson. 

* *¢ * 


“Get away from names; get away 
from playing with ideas instead of the 
facts that are behind ideas.”—Professor 
Raymond Moley. 

= - s 

“There is no royal road to lower 
taxes. The only way to really lower 
taxes is to spend less money.”—Gover- 
nor Albert C. Ritchie of Maryland. 

* *¢ @ 


“Too many of us are so concerned 
with our profit sheets that we can’t 
see our ee ae Hollister, 
executive vice-president, R. H. M & 
Co., New York. rT 

* * * 


“Superlatives have been so outworn 
in movie advertising that it is no‘lon- 
r possible to di between an 
tliss.and a wild west picture.”—Dr. 
a Tugwell, of the Roosevelt brain 


— - 


* * & 


“If you keep your product down to 
the average taste you never extend 
your market. But raise the taste and 
a whole new market for a whole new 
roduct is born.”— Walter Russell, 
ee Society of Arts and Sciences, 


“It would be a great disaster to Can- 
ada if you expect too much of a cen- 
tral bank in the way of credit control 
in the early days of its history.”— 
Professor T. E. Gregory, Dean of the 
Faculty of Economics of the Univer- 
sity of London. 

* * * 


“The banker is not the socialist’s ad- 
versary. The capitalistic system has 
been busy not at the sinister task of 
throwing men out of work but at put- 
ting them at work and gettin m 
out of poverty.”—Rev. Dr. R. P. Bowles, 
Chancellor Emeritus of Victoria Uni- 
versity, Toronto. - 


“Stop Me If You Have 
Heard This One” 


A man was a witness in a hog! 
seetne case. He seemed to be 
stretching a point or two in favor of 
the accused, and the prosecuting 
omareey sees 

0 
oan you know the nature of an 

“De you k 

“Do you know you are not to bear 
false witness against yo 

.“T’'m. not bearin’ tales witeeen axle 

bearin’ false witness 


pro 


to| imports, allocation of land fo: 


tlement, and, of course, the 

tion of debts were stressed. For 
the middle class followers, sho 
keepers and small artisans, 


ds| abolition of the competition of big 


stores was often promised. T 
please the masses 0 unemployed. 
creation. of work at large was 
most important slogan; and for 
were the # aia the Na ie aromias 
were the 0 azi’s pro 
ove Ts addition, Gersans 
avery.” In on, 
were assured that taxes would be 
diminished, if not abolished, in the 
Third Reich. . 
What 


or even to be realized. There 


is a great deal of hardship imposed, | G 


especially’ in the intellectual 


classes; but on the whole, so far,/ ° 


the governmental policy in new 
Germany, as distinct from occa- 
sional interventions by radical 
groups within the Nazi party, tends 


years. The new poli 
there is any, y al 
consequences of and elaborates 
those previously followed. 
Agriculture and i 

By keeping agricultural imports 
out of country, the lines of 
policy of Mr. Hitler’s predecessors 
are being continued. Thanks toa 
300 per cent ad valorem duty, wheat 
in Germany costs about 2% times 
the world market-price. Subsidies 
of all kinds are given to pela he 
farmers, especially the big land- 
owners, who no longer have any- 
thing to fear from expropriation 
and peasant settlement. 

Nor has anythi Rappened in 
the industrial field which would 
look like the fulfilment of the 
“socialistic” side of the Nazi pro- 
gramme. Industry as a whole has 
been brought more closely under 
state supervision by strict control 
of the organizations, economic and 
political, of the different industrial 
groups. At the same time, cartel- 
ization has received a strong im- 
petus. The guild type of organiza- 
tion has been much favored, so 
much so that in a number of cases 
the cartel was even forced upon the 
industry which was reluctant to 
organize itself in a monopolistic 
manner. Outsiders were driven 
into these monopolistic combines 
and prices successfully raised. 

Consequently, all over the indus- 
trial markets German prices of fin- 
ished products are rising strongly. 
On the other hand, with the excep- 
tion of butter, agricultural’ prices, 
in spite of more or less govern- 
mental interference in the market 
have been falling. Farmers an 
especially consumers are the im- 


| In the Mail - | 


Responsibility of Banks 
Editor, The Financial Post: 

I am much interested in the article 
by Thomas Bradshaw, “Tax. Collec- 
tions Index of Municipal Credit” in 
this week’s Financial Post...As this 
is to be continued for a few weeks, 
and being a largé holder of. East 
Windsor bonds defaulted on Oct. 1, 


1931, would you please ask Mr. Brad- | to 


shaw to include in his next article 
this: 

What about the careful investor, 
whe has invested a municipality, 
found it in excellent condition, an 
with the brightest of prospects (say 
in 1922-23) and then has taken quite 
a few of their debentures, only to 
find in a few years thjs municipality 
spending money recklessly, then de- 
faulting? This is our case. Is there 
no protection for the investor? One 
can never get any information until 
it is too late. 4 

Also why are the banks allowed to 
lend money to these towns, knowing 
they are in bad condition? What the 
banks lent to East Windsor was ap- 
palling. The bondholder has no 
chance to know the real s of 
affairs, whereas the banks do. Every- 
thing is kept quiet and secret, then 
the banks are paid first, I understand. 
This is unfair. 

If these banks would- not lend 
money to towns in such a state as 
East Windsor was, things would not 
get so bad. Certainly after ‘what 
they did the banks should be paid 
last. They deliberately lent money 
to a town absolutely broke. I wou 
like to hear what Mr. Bradshaw 
thinks of this. 

Mrs. A, H. Benton-Neff. 
Humberstone, Ont. 
Sept. 11, 1933. - \ 

Ed. Note—Mr. Bradshaw’s articles 
consist of a paper recently delivered 
before the Ontario Municipal Asso- 
ciation, and are, therefore, in a form 
not subject to revision. The Finan- 
cial Post’s annual municipal issue 

ves financial information on larger 

anadian cities. | 


Ia this 
es, E 
a 
economie 
problems and offers a three-point 
programme for recovery. The pro- 
gramme does not lend itself to brief 
analysis. It involves such. striking 
innovations as Government guarantee 
of amend loans and regulation of 
Uclion, wages, secondary 
ndustries. ro eg ’ 


Co. Montreal, at 50c, 


Government : . ne 
against unemployment. 
‘ficial since March dis- 


unemployed from 6% millions to 
over 4 millions. What percentage 
of the diminution of the unemploy- 
ment figures is due to rather artifi- 
cial measures, nobody knows. At 
the same time assets and liabilities 
of the banks diminish from month 
to month, a diminution which is not 
to be explained by the fall of the 
A. substantial ‘part of-the 
accounts on both 
sides of the ‘balance sheet are on a 
dollar basis.) No ultimate explana- 
tion of the discrepancy between the 
financial figures with their down- 
ward trend and the employment 
data with their upward tendency is 
available. y, however, the 
continued fall of prices on the Ger- 
man Stock Ex alarms th: 
Nazis and nobody can forecast the 
action they will take forcibly to 
displace economic hindrances which 
obstruct their political plans. So 
far, so-called “voluntary” contribu- 
tions which practically amount to 
a cavital levy have been announced 
as ‘the next step to “cure” unem- 
ployment. 5 
Small Public Works _ 
' Without adapting paper inflation, 
Sank wi : aoe t 
ong, there are very poss 
of publie expenditure with the aid 
of the Central Bank. ‘Some 2% bil- 
lion marks had already been assign- 
ed .before Hitler came into power, 
and. he promised another billion. 
But of all this, only'a minor part 
has oe a to aoe and ae 
much is supposed to be spent within 
a short time. Economic prosperity 
and also. economic policy of pres- 
ent-day. Germany, therefore—so 
long as they avoid inflation—depend 
on the \general trend of the business 


*. . 


cycle and on the possibility of Ger- 


man exports. The export position, 
which is getting worse from month 
to month, is for the time being the), 
key to the German situation — and 
to the political one probably also. 


| As Others See Us | 


Should Find the Reason 

Stratford Beacon-Herald.—It was 
from the Financial. Post that the 
following was taken: 

“At an. Ontario Government lun- 
cheon. given by the Prime Minister 
on one occasion, the butter was so 
delicious ‘that. guests. enquired from 
the caterer where he got it. It turned 
out to be New Zealand butter. He 
explained that it was always difficult 

get good dian butter.” 

There is nothing in the above to 
make us particularly conceited. Per- 
haps there is some truth in that we 
need to learn. Whether the butter. of 


d| New Zealand is uniformly better than 


that which -we produce in Canada 
is something we do not know, but the 
caterer in Toronto seemed to think 
so. We can see no good reason why 
our butter should not be so good that 
guests at a government function, or 
any other function, should not smack 
their lips and ask for more. As The 
Financial Post says, we have ten 
Ministers of Agriculture; we have 
ten deputies as well, and many other 
officials, and we have colleges where 
butter-making is taught. If New Zea- 
land can make better butter 
Canada’ we should be quick to find 
out the reason. 

Right now there is an experiment 
gies on to heat and determine w 
t is. that sh bacon brings 1 
shillings per 112 pounds on. the 
British market, while Canadian bacon 
sells. for from 60 to 72 shillings for 
on we ag sae eres 
quality lon r y have forgot- 
ten about the price. -" 


The C. C, F. Brain Trust 

Fort William Times-Journal—This 
is rather a brilliant lot. of fairly 
eae men, all students of some 
ranch of social science, and it is 
not fair to them ay The Financial 
Post should ridicule them on account 
of their youth, or because none of 
them has ever gy! gga or run 


have been unable to ean the C. P. 
out of the rut into which the leader 
aoe some of his colleagues have run 


The vol 
vo ane is published th ww wités 
Ot F 
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“Out of each month’s income careful 
'-" fnvestors are now saving 4 proportion 


for investmeht in 
te 


carefully selected 


Investment suggestions will be sent 


upon request. 
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bridge. If these men had raised hens 
vr sold sugar, they might have be- 
come experts along these lines but 
the science of political economy would 
have suffered. 

Cheap criticism such as is indulged 
in by The Financial Post carries little 
weight. No one will deny that the 
so-called C. C. F. brain trast com- 
prises some very active and intelli- 
gent brains. What we regret in their 
case is that.they' have not allowed 
their intelligence to keep them from 
being made the instruments of a ruth- 
less and radical cult, which-aims at 
creating a social system patterned on 
the dictatorship of-Moscow. 

Instead of ridiculing men _ like 
Underhill, Forsey and the rest, those 
who see in the success of the.C, C. 
the undermining of Canadian liber- 
ties, should counter attack with a 
brain trust of their own. 


- ‘Where Canada j 

Regina Leader-Post.—J. K. Ross- 
Duggan, editor of “Canadian Trade 
Abroad,” has spent several weeks in 
Great Britain looking into marketing 
niatters and has returned to Canada 
to express surprise. at the lack of 

ublicity for Canadian products in 
Britain. In this respect he writes 
that Canada lags far behind the 
other Dominions. 

The Leader-Post has ty re- 
marked that next to pulling down 
tariff barriers so that trade may 
flow more freely, the best instru- 
ment to push Canadian sales in 
Britain and British sales in Canada 
is publicity. From Mr. Rose Doxges’ 
report it is/ apparent that Canada is 
suffering in the British market be- 
cause of failure to make known the 
merits of her products. 


Ottawa Should Explain 

The Globe, Toronto.—The Financial 
Post ‘publishes a report from its Ot- 
tawa correspondent that the Govern- 
ment has made a settlement of in- 
come tax charges against I. .W. C. 
Solloway, late of the firth of brokers 
of Solloway, Mills & Co., for a sum 
—? fraction of the original claim. 

The affairs of Solloway, Mills & 
Co. have attracted such wide interest 
because of the number of rsons 
affected adversely that if the 
mhent has made a settlement it ought 
to ‘take the public into its confidence, 
showing the basis for the agreement. 
Some of the prevailing mystification 
surrounding the whole matter might 
then be removed. 


Other Peoples’ Views 


Professors and Hats 

Regina Leader-Post — There are 
some professors in the C. C. F. move- 
ment and Col, Harry Mullins, Mani- 
toba Tory M.P., who has been speak- 
ing in Regina, is concerned about 
them. He intimates that they don’t 
know what work is and that it is a 
case of “two dollar heads in ten dol- 
lar hats.” 

Well, there are professors in all 
parties, and we think it should be 
taken for granted that they have 
their. Y yas An intelligent professor 
should know something about the 
world as well as the. particular sub- 
ject on which he may be an expert. 
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After all, a professor is a human 
being, very. often with a wife and 
family, and it is quite possible that 
he would be no worse than the aver- 
age fellow in making a mess of 
things. The others have planted them- 
selves rather neatly fm the corner of 
the room and do not know how to 
get out. 

Furthermore, very few professors 
wear ten dollar hats. 


“Here Today .. .” 
. Business Week.—Dr. Moley’s new 
magazine is to be called “Today,” 
which possibly is taken from the 
familiar quotation, “Here today—.” 
He rejected many excellent su; 
tions for-a name, One was “The 


F. | Asterisk.” 


Success : 
Time—In the Cincinnati Enquirer's 
“Swap” column appeared this adver- 
tisement: “Have complete course, 
‘How to become a success,’ will swap 
for room rent.” 


Farmers Must Produce 

Ontario 'Farm Bulletin. — .To the 
man in street, any attempts to in- 
crease production in these days of 
depressing world surpluses seam 4 
waste of time, or even worse, He for- 

ts, says L. H. Newman, Dominion 

realist, that the problem of the 
individual farmer differs vastly from 
that of the pag ey whole, in that 
the agree of the farmer to carry 
on an pay, his way is measured in 
no small degree by the yields he 
realizes per acre. To the farmer, the 
acre is his unit of production. If his 
or yields acre, whether con- 
v into milk, mutton, or beef, or 
disposed of in their raw state, are not 
sufficiently high to enable him to 
meet his obligations he must either 
succumb entirely. or ,bé forced to 
adopt a stan of living which re- 

ves him. as an important factor 
in the problem. of keep the wheels 
of commerce moving. 


eee By Squandering 
New York Times — J. M. Keynes 
thinks that America can spend her 
way back to prosperity. But the 
question after you have spent your 
en is if you can pay your way 
ack. : 


‘Never Too Old 

Sydney Australia Bulletin: Foch 
was 66 whén, as commander-in-chief 
of the French, British, Americans, 
Italians and Belgians, he defeated the 
invaders in the Second Battle of the 
Marne, and sixty-seven when he re- 
ceived their surrender. At sixty- 
seyen Hindenburg broke the Russians 
in the battles of Tannenberg and the 
Masurian Lakes. When just on 78 he 
was named president of the German 
Republic. Last April, being then four 
months short of 85, he was re-elected 
for seven years. When is a man old, 
in eVery sense of the word? It de- 
pends on the kind of man he is. Some 
are spent forces at. 40;. others are 
sound in mind and body; and even 
youthful in Sos and feeling, in 
the seventies. Since the claims of 
youth are strong, and _ legitimate 
ambitions must not be thwarted, it 
is ‘necessary to have a retiring age 
for civil servants, and. 65 seems 23 
fair thing; but it should not be made 
a hard and fast rule. 
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in times of changing economic 
conditions 


Through careful diversification of hold- 
ings, and constant supervision by men 
Be i qualified for this type of 


x 

no 

meet this sort of com: 
“As far ag Winniper 

there was Dever an) 

atilities to sell applia: 


was gompletely 
the tivst” 
; es ¢s 
Business Expansion Co 
TS very marked slow 
a 
mts of 


in the Unit 
gpurt created | 
nization i 
that country. In Canad 
similar down is | 
in some lines $ natural 
‘are generally 
as the Treason. Statistical 
she age to prove that 
activity in many | 
in Canada, has run somew 
of purchasing power and | 
@ pause is necessary ¢ 
buyers to catch up. 
spesking, however, mos 
gee @ constructive forw 
ment taking place thr 
4 Dan & Bradstr 
weekly review sun 
Canadian situation as f 
“While gains in some « 
indiees are less pronounc: 
were. a month ago, the u 
gentiment continues constru 
most-of the trade news r 
ing fhe week was favora 
ing/employment, particula 
poad and industrial distr 
eamps, and coal mines is 
in the larger totals beir 


‘for retail distribution and 


inwed gain in bank cleari: 
year’s record. 
“Due to the small stocks 
wholesalers are receiving a 


stream of.reorders, with cen 


Waker than the 
Seed further sdva 
P ‘wearing appare! « 
anufacturing activities 
ing, a8 seasonal requ 
Ss 


PRUE? 


, Hydraulic Regulati 
_ | Liftlocks, Turntab} 
1 . | Gear Cutting. 


ay 





selected 


be sent 


ENTS: 


funds in 
Canada 


eel safe. 


WereCo. 


ing, Toronto 
in O161 


Hamilton 
Regent 0010 


London 
Metcalf 1465 


a professor is 8 human 
y often with a wife and: 
d it is quite possible that 
be no worse than the aver- 

in making & mess 
e others have planted them- 
her neatly in ‘the corner of 
and do not know how to 


amore, very few professors 
dollar hats. 


Here Today .. .” 

ts Week.—Dr. Moley’s: new 
is to be called “Today,” 

bssibly is taken from the 
quotation, “Here today—.” 


ted many excellent s 
m™ a name, One was oT he 


Success i 
In the Cincinnati Enquirer's 
column appeared this advere 
= “Have complete course, 


become a success,’ will swap 


Pom rent.” 


Farmers Must Produce 
ario Farm Bulletin. — To the, 
street, any attempts to in- 


roduction in these days of 
g world surpluses seem & . 


time, or even worse, He for- 
vs L. H. Newman, Dominion 
, that the problem cf the 
ul farmer differs vastly from 
he nation as a whole, in that 
city of the farmer to carry 


ay his way is measured in ~ 


1 degree by the yields he 


Unfair Competition = = 


NFAIR competition from oe 
Ustsiies in vege of electric 


ughout the country, with 
the bo 3 chief storm centres be- 
ing Toronto and W It is 
claimed that utiliti 
further the use of 
are selli 


taxpayer. W 
cow utilities have o 
rooms which cannot be app 

ndependent merchants as far as 


res and sales appeal is con. 


cerned. Nera 
In the current issue of Hardware 


and Metal, Torrindipe . 

2 letter from a Winn 

man in which the city-owned utility 
of that city ts accused of yy 
showrooms st a cost of & 
the sales from which amounted to 
only $273,000 in 1982. In part, the 
jetter states: 

“We have, we believe, @ very teal 
grievance against the city-owned 
utility in that they use rs’ 
money to compete with the taxpayer 
in the same line of business ng 
such prices, terms, ete. that their 
own statement for 1932 shows mer-- 
chandise sales of $273,000 which cpst, 
with sales expense, $300,000. Natur- 
ally, no privately-owned business can 
meet this sort of competition. 

“As far as Winnipeg is concerned, 
there was never any for 
utilities to sell appliances. The field 
was very completely covered from 
the first,” 

e¢ @ s 
Business Expansion Continues 
HE very marked slowing down 


of business in the United States, 
after the spurt ereated by Roose- 


velt’s reorganization schemés, fs | 


worrying students of business in 
that country. In Can a slightly 
similar slowing down is being seen 
in some lines but natural seasonal 
tendencies are erally accepted 
as the reason. Statistical evidence 
would seem to prove that manufac- 
turing activity in many lines, even 
in Canada, has run somewhat ahead 
of purchasing power and therefore 
a pause is necessary to allow the 
buyers to catch up. Generally 
speaking, however, most observers 
see @& CONS forward move- 
ment taking place throughout the 
country, Dun & Bradstreet, Inc., 
current weekly review sums up the 
Canadian situation as follows: 

“While gains in some of the major 
indices are less pronounced than they 
were a month. ago, the underlying 
sentiment continues constructive, and 
most of the trade news received dur- 
ing the week was favorable, Widen- 
ing employment, particularly in rail- 
road and industrial districts, lumber 
camps, and coal mines is showing up 
in the larger totals being recorded 
for retail distribution and the con- 
tinued gain in bank clearings over 
last year’s record. 

“Due to the small stocks on hand, 
wholesalers are receiving a constant 
stream of reorders, with éral quo- 
tations sow, er L were in 
August, and further advances in pros- 

ect for wearing apparel and shoes. 

anufacturing activities are expand- 
ing, as seasonal. requirements in- 
crease.” 
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July Level * © 
SALES ALSO HIGHER 


Most Leading Makes Hav 
ll et sg Aug- : 
yst—Total Sales 28 

p.c. Higher 


Increase of 50 t in th 
0 per cen 
number of automobiles sendiead 
Canada in August as compared with 
the same month a year ago brings 
total on for the year to a 
mximately, the total recorded fn 
. Au 
biles produced for sale in Gemnde 
in August numbered 4,160 as com- 
— 2,312 in August, 1932, 
producea rt 

totalled 1,919 as against 1768 0 
year ago. 

The: increase in the number of 
automobiles produced for sale in 
Canada in August is the first this 
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ugust ee Records Sh Fourth 
‘Plants Maintain a 


car, although in April, May and | will 


une the addition\of the number 
of cars manufacturei - export 
made the total monthly {gyre 
greater than that f-r the corres, 
ponding month of 1932. For the 
year to Wate, 38,292 automobiles 


the | have been produced for sale in Can- 


ada as compared with 44,049 in the 

ight months period of 1982, a de- 
crease of 18 per cent. Export pro- 
duction, on the other h nd is 76 per 
cent greater, the comparative fig- 
ures being 12,589 and 7,159. 


. Also Higher 

While eastern:Canada sales of 
passenger automobiles in August 
did not show as great .: advance 
as production did, the total of 8,157 
is per cent higher than in the 
corresponding month of 1932, ac- 
cording to an analysis made by The 


Financia! Post of figures compiled | M 


by Might’s Directories and pub- 
lished in Canadian }) Automotive 
Trade. Sales of almost all the 
leading makes of cars were higher 
than a year ago. August is the sec- 
ond consecutive month th~* total 
sales of passenger cars .n eastern 
Canada have been greater than the 
corresponding month of 1932. 

Chevrolet maintains its lead as 
the most popular automobile on 
the basis of total sales with 903 
sales in August. In August a year 
ago sales only amounted to 483. 
Ford retains second. place with 705 
cars, but this total is less than the 
August, 1932, result. Dodge, Ply- 
mouth and Pontiac follow in that 
order. 
Gain by Dodge 

Best gain over last year is made 
by Dodge with 361 sales compared 
with only 40 in August, 1932, Other 
Chereoleh, Finest Chayalen 

e t, ymout rysier, 
Pontiac and Buick. f 


Sales ‘in eastern Canada for the’ 


year to date are 10 per cent less 
than a year ago, totals for all prov- 
inces being lower. Chief losers are 
New Brunswick and N -u Scotia, 
with losses of 55 and 30 per cent 
respectively. Ontario records the 
smallest percent:... ~2cline with 
less than 2 per cent, while Quebec 


ee ee part to the 
‘yevival in the lum 

in part to relatively satisfactory erop 
yields, the outlook for the Maritime 


provinces has brightened 


; 


r industry and 


consider- 
ably. The Dominion Iron and. Steel 


de- 
rela. 


The index for the Maritimes for 
st was 108.6 compared with 102,0 


Pitt tate 
e 
ns in gad in Gueber, 


Quebec—Of 
for determini 


ev! 


nent among these were the increases 
in emp ent and in the uetion 
“ elec ee ower. The 1 os o 
oymen seasona ustmen 
moved up from 80.5 to 83,0, while the 
adjus n in electric output was 
5.6 p.c. Both of these increases are 
cusyeenes af resumption of indus- 
trial operations. Owing probably to 
decline in speculative transactions, 
pent, debits were at a lower leve} than 
n July. es of life insurance 
poke fd RR 
& were $3,587,000 compare 
$3,288,000, Scllaieg rmits showing 
decline to a low level, . 
Imports of raw materials for the 
textile industry showed an adjusted 
gain of 14 p.c. indicating intentions 
or the speeding up of operations. 


‘| Newsprint production and shipments 


were at a considerably higher level, 
the gain being about 8 2 The boot 
and shoe industry operated at a hig 
percentage of capacity, an adjuste 
ae Seng shown over the preceding 
montna. 


The net result was that the index 
for Quebec moved up from 1084 to 
198.9 in August, @ gain of 48 p.c. 

Ontarlo—Building ts in On- 
tario moved 7 to $1,005,000 com- 
pared with $875,000 in July, The de- 
cline in contract awards was marked, 
the total bei $2,895,000 compared 
with $6,495,000. The sin in electric 
cutee was Just oun ent to the nor- 
mal increage for © Reesem, 


age daily output be 1 A 
kw.h. ‘comp with 19,073,000. 


The most significant factor on the 
upside was employment, the index! 
ter seasonal adjustment being 85.5 
on September 1 compared with 64.4 


e aver- 
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gain ‘in the’ index ‘of employment 
wag 1 p.c, in view of normally 
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th 000 and moderate gain was 
shown in building permits issued in 
rincipal cities and towns, The gain 
n electric output was lese than nor- 
mal for the season, Adjusted de- 
elines were shown in bank debits and 
sales of insurance, , 
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British Columbia 
.000 compared with 

1198,000 a gain of more than 5 p.c,, 
the adjusted increase in imports be- 
ing 2 p.c, ; 

The index for British Columbia at 
89.3 compared with «87.2, showed a 
gain of 2,5 p.c. 
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ver acre. To the farmer, the 
is unit of production. If his 
yields per acre, whether con- 
to milk, mutton, or beef, or 
in their raw state, are not 
ly high to enable him to 
obligations he must either 
entirely or be forced to 
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oblem of keeping the wheels 
erce moving. 
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on the first of the month under re- 
view. Banks debits and sales of: life 
insurance showed decline, from the 
relatively high levels of the preced- 
ing month. Three of Ontario's im- 
portant industries, iron and steel, 
motor cars and meat packing, were 
year | nearly maintained after seasonal ad- 
.7| justment, at the July level of oper- 
ations. 

The index for Ontario was 86.9 in 
soos compared with 83.8 in the pre- 

follows: ng month, a gain of 8.8 p.c. 
eee Prairie Provi elds in 
<w ithe Prairie provinces va consid- 
erably from district to district, but it 
is now recognized that the harvest 
was the lightest for some years, The 
August receipt of wheat at 25,624,000 


BRITAIN’S BEST KNOWN MAKERS OF MOTOR VEHICLES 


The Austin Motor Co. Ltd. of Longbridge Works, Birmingham, England, is 
now making available to Canadian business men the great economies in 
delivery costs made possible by Austin made-in-England Commercial Vehicles. 
These economies are very real. cut costs in half and more. 
They are available now through sales and. service ‘for Austin 
passenger and commercial cars in the larger Canadian centres, and sales and 
service facilities are being extended throughout Canada. — 


Automobile Sales By Provinces 
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date total 1,136, a decrease of 377 from 

the same period of last year. 
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in July and much greater than the speed and relia 
27,000 tons recorded in August, 1932. 
Car loadings for the week ended 
Sept. 16 amounted to 47,634 cars, an 
increase of 6,607 cars from the previ- 
ous week but 7,889 cars less than jn |- 
the corresponding week a year ago, 
The loss ts confinéd to grain aid 
L.C.L. merchandise loadings. 
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STEEL STRUCTURES 
PLATE & TANK WORK 
CAISSONS, BARGES 
RAILWAY & HIGHWAY BRIDGES 
SWING & BASCULE SPANS 
COAL & ORE BRIDGES 


Hydraulic Regulating Gates and Operating Machinery 
Liftlocks, Turntables, Electric and Hand Power Cranes 
sales, gals. (May)... 42.190.000 
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* Box 184, The Financial Post, 
\ Toronto. 


| ser emma : 

LS BROKERS, MINING COM- 
PANIES, MERCHANTS—Have 

reports, etc., 

it 


ur circulars 
ed in French, will help 


you to reach a bi market in the 
Dravtaes of Ganbes une render an 


invaluable service to investors. 
Write for a to P. O, Box 
402, Quebec, P.Q. 


—_—_—_—_—_————————— 
ayer ore OF A REGISTERED 

MAN NURSE with business ex- | 
peo combined with a thorough 

owledge of nursing in all types 
of mental and nervous disorders, 
medical, surgical and genito- 
urinary diseases, will be available 
on or about November first. Refer- 
ences. Enquiries invited. Box 176, 
The Financial Post, 481 University 
Ave., Toronto. 


Verbatim Reports 


—_—_—_—_—_————— 
BE QUOTED correctly! At every 
gathering where it is desirable 

to record accurately all that has 
been said, let eee Service 
take the responsibility. Mechanical 
shorthand is employed. to insure 
speedy, trustworthy verbatim re- 
Conventions, club gather- 
boards of directors, political 


- associations, etc., etc., can employ 


this service at all meetings with 
assurance of satisfaction. Fees are 
moderate. For further information 
write The Stenotype Reporting 
Bureau, 481 University Ave., To- | 
ronto. 


DIVIDEND NOTICES 


The Dominion Bank 


Notice is hereby given that a Divi- 
dend of two and one-half per ‘cent 
upon the pajd-up Capital Stock of this 
Institution has been declared for the 
quarter ending 30th September, 1933, 


; a “being at the rate of ten per cent per 


annum, and that the same will be 
yable at the Head Office of the 
. Bank and its Branches on and after 
Monday, the 2nd day of October, 1933, 
to shareholders of record of the 20th 
September, 1933. 
y Order of the Board. 
DUDLEY DAWSON, 


~- 


| 
j 
j 


| 


General Manager. | 


Toronto, 17th August, 1933. 


"CANADA DRY" 


Ginger Ale, Incorporated 
‘A Delaware Corporation 


Dividend Notice 


| 
i 


At ‘the meeting ‘of the Board of Directors of | 


Canada Dry Ginger Ale, Incorporated, held 
“September 19, 1933, a quarterly dividend of 
‘Twenty-five cents ($.25) per share was de- 


. lared, payable October 16, 1933, to stockholders 


ofrecord at theclose of business, October 2, 1933. 


R. W. SNOW, Secretary | 


, 


The Toronto Mortgage 
Company 
QUARTERLY DIVIDEND ‘ 
Notice is hereby given, that a Dividend 
of Three per cent., upon the paid-up 
Capital Stock of this Company, has been 
\deelared for the current Quarter, and that 
‘the same will be payable on and after 
ist October, 1933, 
to Shareholders of record on the books of 
the Company at the close of business on 
15th instant. 
By order of the Board, 


WALTER GILLESPIE, 
Manager. 


The Whittall Can 
Company, Limited 
Dividend Notice 

Notice is hereby given that a Divi- 
dend of One and Five-eighths per 
cent o* ), being at the rate of Six 
and One-half per cent (6%%) per 


annum, on the Cumulative Convert- 
ible (Redeemable) Preferred Stock of 


. the Company, has been declared, pay- 


able October 2nd, 1933, to Sharehold- 
ers of record 
By order of the Board. 
4 D, H. MACFARLANE, 
Secretary-Treasurer. 
Montreal, September 14th, 1933. 


Provincial Paper Limited | 


Notice is hereby given that Regu- | 
lar Quarterly Dividend of 1% % on | 
Preferred Stock has been declared | 
by PROVINCIAL PAPER LIM- | 
ITED, payable October 2nd, 1933, 
to Shareholders of record as at 
close of business, September 15th, 
1933. ; 

W. S. BARBER, 
Secretary-Treasurer. 


* Toronto, Ont. 


United Securities 


Limited 


September 15th, 1933. | 


UNDRY AND ENGINEER- 
Find’ Works, Brat, wi 
twenty years mce, who dur- 
ing the past three years has 
ackiseed satisfactory results, offers 
services to ce a Te 

i tganization or, 
done ‘Rex 178, Financial Post, 
Toronto. : 


[NDUSTRIAL ENGINEER IN- 
Jring additional lines of products 
iri o ines of produc 

oy ‘capital to develop new business. 

Box 180, Financial Post, Toronto. 


Working Partner Wanted 


A SMALL ESTABLISHED 

a b and — — ry with 
greenhouses near Toronto requires 
a working partner who will take 
over office and sales work. A good 
opportunity for man retiring from 
active business. 
Financial Post, Toronto, Ont. 


Service for Investors 


NDIVIDUAL investors may se- 


ested. Se 

analyses -and all newscards and 
revisions published on those com- 
panies during the . Send in 
your list of ‘tompanies. Ra 12 
a year for any 10 companies. Addi- 
tional companies ae rata. Or waite 
The Financial Post Corporation 
Service, 210 Dundas Street West, 
Toronto, for further particulars. 


DIVIDEND NOTICES | 


The Montreal City & 
District Savings Bank 


Dividend Notice 


A dividend,of three dollars pe: 
share of the paid-up Capital Stock of 
this Bank has been declared for the 
current quarter, payable on and after 
Monday, the second day of October 
next, to shareholders of record Fri- 
day, the fifteenth day of September 
next, at three o’clock, P.M. 


By order of the Board, 


T. TAGGART SMYTH, 
General Manager. 


Montreal, August 29th, 1938. . 


General Trust of Canada 
Dividend No, 18 


A dividend of 1%%, being at 
the rate of 6% per annum, for the 
quarter ending September 30th, 


A COMPLETE |' 


whet 


, mar- 
an | 2 


dress 
Ottawa, Ont. Ww pknows: sraph- coos 


1933, on the preference’ stock of | 


the Company, has been declared, | 


payable on October 2nd, 1933, to 
shareholders of record on Septem- 
ber 25th, 1933, at noon. ° 


RENE MORIN, 
General Manager. 


Montreal, Sept, 22nd, 1983. 


Penmans Limited 


Dividend Notice 
4 


NOTICE is hereby given that the follow- 
ing Dividends have been declared for the 
cuagter ending the 8lst day of October, 

On the Preferred Stock, one and one-half 
per cent. (144%), payable on the Ist d 
of Novem to Shareholders of 
the 2ist day of October, 1933, 

On the Common Stock, Seventy-five Cents 
(75c.) per share, able on the 15th day 
of November to iders of record of 
the 6th day of November, 1933. 

By Order of the Board. 

C. B. Robinson, 
Montreal, tary-Treasurer. 
September 21, 1933. 


Giz TORONTO - 
GENERAL TRUSTS 


CORPORATION 
DIVIDEND NO. 140 
Notice is hereby given that 
dividend of one and one-half 
per cent. (1%%) has been de- 
elared upon tke paid-up capital 
stock of this Corporation for 
the quarter ending September 
30th, 1933, payable on and after 
Monday, the second day of 
October, 1933, to shareholders 
of record at the close of busi- 
ness on September 22nd, 1933. 

By order of the Board of 
Directors. 
W. G. WATSON, 
General Manager. 
Toronto, September 19th).1933. 


| 


E. J. KAY, 
Treasurer 


o.* 


By 


‘oronto, , ' ‘ 
September 2ist, 1938. 


Box 170, The | —— 


SilWennot's 
DAIRIES LIMITED 
DIVIDEND NOTICE 
Notice is hereby given that a 
quarterly dividend of one per 
centum (1%), being at the rate 
of 4% per annum,’ has been de- 
clared on the Preference Shares 
of the. Company, payable /Octo- 
ber 2nd, 1988, to shareholders of 
record at the close of business, 

September 22nd, 1938. 
By order of the Board. 
J. H. GILLIES, 
Secretary. 


MOTE ELT 


Dominion Cansiers, Limited 


PURCHASE OF BONDS FOR SINKING 
FUND 


Offers to sell 6% First Mortgage Sinking 
Fand Bonds of Dominion Canners, Limited, 
due ist April, 1940, will be received by The 
Royal Trust Company at ifs office, 69 
Yonge Street, Toronto, Ontario, up to and 
including 1st November, 1933. 

Offers should be forwarded in sealed en- 
velopes, marked “‘Tender of Dominion Can- 
ners Limited Bonds for Sinking Fund.” 

Each offer shall be deemed to includ« 
accrued interest and to be at the option of 
the undersigned for either the whole or pro 
rata for any part of the amount offered. 

Payment therefor, in Toronto funds, to 
be made by The Royal Trust Company upon 
delivery of bonds, in bearer form, with rela- 
tive coupons attached, at its Toronto 
Office. 

The lowest or any tender not necessarily 
accepted. 

Dated at Toronto this 22nd day of 
September, 1933. 

CANADIAN CANNERS, LTD, 
Hamilton, Ontario, 


eeeeecere 
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exceed 20. per cent in the acreage 
formerly to ‘wheat, the 
money to be raised by a ssing 
tax of thirty cents a bushel on the 
milling of wheat. The stipulated 
reduction in acreage was later put 
at 15 per cent. It was calculated 
that farmers would be paid 20 cents 
a bushel on their respective allot- 
ments of wheat produced for do- 
mestic consumption as an average 
during the past five years as a 
bonus for signing the agreement, 
and an additional 8 cents a bushel 
fiext spring when their perform- 
ance of this obligation could be 
checked up. 

The latest announcement from 
Washington indicates that it is ex- 
pected to accomplish a reduction of 
3,900,000 acres in the omnes 
seeded to winter wheat this fall. 
. That is less than half of 1 
per cent of the whole . seeded 
acreage of the country.. The dis- 
crepancy is accounted for in the 
first place by the fact that it was 
decided not to push the camp 
for signa 


acreages 
but rely on wheat simply ag a rote 
tion crop. y expense 
of signing and supervision, and the 
eine yo < avoiding deception 


were ’ 
But in the great wheat states of 


the. West where contracts with the 
Government have been freely sign- 
ed, another t¢ of difficulty has 
been discovered: Farmers’ state- 

ts of acreages sown in the past 

up to a great deal more than 
had been anticipated, and a reduc- 
tion from the total of claimed 
acreages will not mean much in the 
way of reduction of actual acreage. 
Checking these claims is a matter 
of difficulty. It is doubted if many 
farmers have records which would 
prove within 15 per cent what acre- 
age was seeded by them in recent 
years, or if any men’s neighbors 
could even attempt to guess that 
closely. 


Maritime Telephone Toll 
Traffic Up; Stations Down 


Our Own Corresponde U 
MONTREAL. Better than sonnadnd 


gain in toll traffic is reported by the 
Maritime Telegraph and Telephone 
Co. for August last. The number of 
calls handled by the company was 
124,458, of which 116,199 were com- 
| pleted for a percentage of 93.3. 
Station installation trend as ‘re- 
ported by the company continues un- 
favorable, though the decline has 
been wing steadily less. At the 
end of July the eeresee had 37,985 
stations installed. ring August 
there was a net decrease of 42, bring- 
ing a number of stations down to. 


Connecting companies: lost 3 sta- 
tions during the month, leaving the 
total installed at 6,568, while the 
Island Telephone Co. registered a loss 
of 1 station, stations installed total- 
ling 5,495. 3 


~- Winnipeg Grain Prices é 


BSeE 
PSire, 


| 


fore the end of the crop season, and 
also because the cost of such a 
method of maintaining domestic 
prices appears_to be too great. 
World pment Higher 
World shi 


larger than some time past,-at 


12,000,000, of which North America | Fi 


contributed just short of 5,000,000 
a much smaller ptoportion than 
prevailed at this time last year. 
The difference is principally due 
to Black Sea shipments, which last 
year were extremely small, bot 
from Russia and 
countries, and which have now risen 
to well over two million bushels 
Weekly. 

There have been occasions in re- 
cent years when political tension 
in Europe led to accumulation’ of 
extra wheat supp for a short 

riod, but no suc 
ing itself felf at the moment. 

. The extent of damage to the 
western Canadian crop from wet 
weather between harvest 4nd 
threshing has been increasing late- 
ly, although cooler weather has now 
stopped the tendency of grain in 
the stook to sprout. The rains have 
had a considerable compensating 
effect in increasing feed supplies in 
many districts. 


‘| RECENT REPORTS 


OF RUSSIA’S CROP 
PROVE BEARISH 


Larger Exports by ° No jdism 


Means _ Definite, 
- However 


From Our Own Correspondent 
WINNIPEG.—The Russian situ- 
ation has been a bearish influence 
in the market during the past week, 
both because Russian wheat exports 
from the Black Sea are being press- 
ed, and because of the Russian ex- 
pression of intention at London to 
export considerably larger quanti- 
ties of wheat this year than’ had 
formerly been considered possible. 


It is extremely difficult for the 
world outside of Russia to get any 
clear idea of tle crop developments 
there, and it may be doubted if even 
the central government of Russia is 
able to gather a correct picture of 
the situation. Lately a considerable 
number of reports by apparently 
reliable correspondents, formerly 
denied access to the agricultural in- 
terior, have confirmed the produc- 
tion of excellent wheat crops in the 
kraine this year. Yet those sanie 
correspondents, in emphasizing this 
year’s production have confirmed, 
apparently with official sanction, 
much more definitely than was pre- 
viously known, the existence of 
famine and starvation in that area 
last year. 

Starvation Reported 

Knowledge of that condition has 
previously rested mainly upon ac- 
counts that were almost smuggled 
out of the country. 
re letters, for example, have 

n passed about in Western Can- 
ada, received by former residents 
now living in this country, and re-: 
citing the hardships and privations 
undergone by their relatives 

Now there is official confirmation, 
by sanction given to reports now 
coming through, of the facts that 
deaths took place from actual starv- 
ation, that 
ormously increased as the direct re- 
sult of food scarcity, that parts of 
the country were depopulated as. 
peasants sought districts where 
there might be more food, and that 
a considerable part of the livestock 
of a large area was destroyed 
through lack of feed. ws Tit, 

Exact Data Unlikely 

Tt appears enee eek exact in- 
formation can yet available as 
to the total yields of grain in the 
various parts of-Russia, or that ex- 
act calculation has become possible 
of what that country may find it 
possible to export. er ‘ 
commercial ses previous hear e 
as to aan exports of 40,000,000 
bushels in the current year.may yet 
turn one ot be or 0000 000 te 
400,000 bushels for which the Rus- 
sian representative at London is re- 
ported. to have stipulated, to 
sent merel 
or setsentied 


years. ey 


h| year from $278,822 
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last: week were a. 


ts foarte? 
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Feature of the balance sheet at 
June 30, 1933, was the substantial 
increase in inventories and bank 
bills-and current advances, Stocks of 
grain and coal increased during the 
to $4,908,188 ow- 
ing to the higher price of all grains 
and much heavier stocks. Bank bills 
and current balances advanced from 
$690,451 to $4,966,310, In his ort 
the president points out that these 
loans are against. grain which has 
already be sold for future delivery. 


ad res. 
The company’s net funded debt was 
reduced during the year from $2,836,- 
to $2,699,000, “ 
General mo hends to the 
amount of $2,500,000 are still pledged 
with the banks as collateral security 
to the company’s loans. The bond 
redemption reserve has increased 
from $54,914 to $82,601. 
ae y Few Minor 
Among the company’s assets, aside 
from inventories, one of the prin- 
cipal changes was a reduction from 
$76,035 to $1,004 in the amount owing 
by the Saskatchewan Government Re- 
lief Commission, Other items show 
minor changes. Fixed assets are 
shown on the books at $6,531,919 net 
compared with $6,723,583 a year ago. 
Co Position 


on 
In his comments to eeapeneltors, 
H. E, Sellers, grnaisanty the fol- 


lowing~ to i 3 

_ “In the fall of 1932 three elevators 
in Saskatchewan and five in Alberta, 
located in poor crop districts were 

antled and moved to more 

tageous localities. Two additional 
elevators in Alberta were rebuilt into 
modern plants. No tors. were 
moved ‘or rebuilt in 1983. Agree- 
ments were ‘entered into with other 
country elevator companies providing 
for the permanent closing of certain 
elevators at six points in Alberta now 
over-supplied with elevator facilities. 
Two of your company’s elevators will 
be closed under this arrangement. 

“The volume of grain available for 
handling .this year will be greatly 
reduced with consequent reduction in 
revenues. 

“During the fiscal year under re- 
view- the Board of Grain Commis- 
sioners ordered a reduction in coun- 
ae one —— a storage 
rates. e board subsequently reco 
mized the inadequacy of the vedaesé 
rates and restored the old chargés at 
the beginning of the current season.” 


East Kootenay Power 
- Profits Hold in Au 


From .Our Own Correspondent 

MONTREAL, — Though gross rev- 
enues were lower, net income of East 
Kootenay Power Co. in August last 
was on about the same basis as in 
the same ‘month a year ago. The 
company reports a total income of 
$35,467 last month as against $37,123 
& year ago. Operating expenses were 
reduced, leaving net income at. $25,- 
ee emneres with $25,732 in August, 

For the five months of the fiscal 
year ended August, 1933, ss rev- 
enue totalled $169,009, es $55,- 
418 and net income $113,591. For the 
corresponding period of 1932 gross 
necome amounted to $179,613:  ex- 
penses. $56,482; and = net--income 
$123,131, 


Walkerville Brewer 
Open to Oct, 5 on New Issue 


Application for listing on the To- 
ronto aoe Exchange of the new 
issue of fifty thousand no par value 
shares of common stock of the Walk- 
erville Brewery, Ltd. Walkerville, 
Ont., is expected to be made at an 
early date, The Financial Post is 
Wiles fs tha 

nformation t the offering at 
$3.25 a share has been well ved 
and that as a result the books will be 
closed at midnight on October 5. 

Duncanson, White rte announce 
pe 8. fe: ie nay joined ‘the 

ompany a 8 now in 
their B t. Tae oe 
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Pioneers in the, Exporting of Grain from 
. Western Canada 


Correspondents in Every Foreign Port where 


Canadien Grain is sold : 
JAMES RICHARDSON & SONS 


LIMirTEeo 
KINGSTON-TORONTO»CALGARY-EDMONTON- MOOSE JAW SASKATOON-REGINA 


7 


NORRIS GRAIN COMPANY LIMITED 
Grain Exthange—Winnipeg 200 Bay Street—Toronto 


PRIVATE WIRE SERVICE 
‘ Consignments and Futures Solicited 


Offices: : 
Liverpool, London, Chicago, New York, Toledo, Kansas City 


The Alberta Pacific (jrain [ompany limited 
(Licensed and Bonded with the Board of Grain Commissioners) 
- OPERATING - 

375 Country Elevators 


Terminal , Elevators at Vancouver 
Capacity 6,500,000 Bushels 


275 Coal Sheds 
Offices: - 


CALGARY - VANCOUVER 


WINNIPEG 


Northern Elevator Company 
Limited — 
Incorporated 1893 
OLDEST ESTABLISHED GRAIN FIRM IN CANADA 
40 YEARS OF CONTINUOUS PUBLIC SERVICE 


. Head Office: 
GRAIN EXCHANGE 


WINNIPEG, MAN. 


N. BAWLF GRAIN CO. LTD. 


ESTABLISHED 1881 


HEAD OFFICE — WINNIPEG, MAN.. 
* Branch Offices: 
CALGARY, ALTA; EDMONTON, ALTA.; YORKTON, SASK.) 
Owning and operating 150 country elevators and 


BAWLF TERMINAL ELEV., PORT ARTHUR, ONT. ° 
CAPACITY 2,500,000 BUS. 


THE- CANADIAN CONSOLIDATED GRAIN 
oi CONPANY LIMITED 
+ Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 


Merchants—Shippers and Handlers of 
Lead Office:' WINNIPEG, CANADA 


Grain Commission 


WESTERN 
Country Elevators Serving the Producers 


in 
MANITOBA, SASKATCHEWAN AND ALBERTA 
WESTERN TERMINAL ELEVATOR, FORT WILLIAM 


_. » Cash and Futures Business Solicited 
HEAD OFFICE, GRAIN EXCHANGE, WINNIPEG | 


—_ . 
- - 


|; RELIANCE 
|. GRAIN COMPANY: LIMITED 
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“Here Today... 
s Week—Dr. Moley’s new 
is to be called “Today,” 
ssibly is taken from & 
quotation, ear today—.” 
ted many excellent s 
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Success : 

In the Cincinnati Enquirer's 
column appeared this advet~ 
“Have complete course, 


become a success,’ will swap ., 


Bom rent.” 


Farmers Must Produce 


ario Farm Bulletin. — To the. 


street, any attempts to in-| 
production in these days o 

ng world surpluses seem @ 
time, or even worse. He for- 
ys L. H. Newman, Dominion ~* 
t, that the problem of the 
«ul farmer differs vastly from 
he nation as a whole, in that 
acity of the farmer to carry 
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pay his way is measured in ~ 


ll degree by the yields he 
per acre. To the farmer, the 
is unit of production. If his 
may elds per acre, whether con- 
o milk, mutton, or beef, or 
of in their raw state, are not 
ly high to enable him to 
s obligations he must either 
entirely or be forced to 
standard of living which re- 
im as an important factor 
oblem of keeping the wheels 
erce moving. 


sperity By Squandering 
ork Times — J. M, Keynes 
hat America can spend her 
k to prosperity. But - the 
after you. have spent your 

s if you can pay your way 


Never Too Old 

Australia Bulletin: Foch 
yhén, as commander-in-chief 
French, British, Americans, 
pnd Belgians, he.defeated the 
i» the Second Battle of the 
md sixty-seven when he re- 
weir surrender. At sixty- 
mncdenburg broke the Russians 
ttles of Tannenberg and the 
Lakes. When just on 78 he 
ed president of the German 
Last April, being then four 

ort of 85, he was re-el 
years. When is a man old, 
sense of the word? It dee 
the kind of man he is. Some 


t forces at 40; others are _ 


nties. Since the claims 

re strong, and legitimate 
s must not be thwarted, it 

sery to have a retiring age 
servants, and 65 seems & 

pw but it should not be made. - 
id fast rule. . 
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Higher Standards 
of Entrance Into. 
Security Selling 
_Profession Also 
Urged . 


By ROGER 8, DAVISON 
In the drafting of 1 ation 
which will give Canadian investors 
ter protection, recent federal 
Frislation in the United States will 
rovide some useful precedents as 
will the English Companies Act. 
But the relation ee capital 
and industry in this country will 
require a new and different ap- 
proach to the problem of revising 
and modernizing our existing secur- 
ity frauds statutes, 

Since Canada is' young and pos- 
eesses only a small population the 
reservoirs of capital have yet to be 
filled. For many years to come 
our constantly expanding industries 
must look to foreign investors for 
their capital requirements. Unlike 
England, where domestic capital is 
constantly seeking investment 
foreign lands, and unlike the United 
States where American capital can 
adequately meet the demands of 
home industry, in Canada the sav- 
ings of our own citizens supply only 
a part of the funds necessary to the 
opening up of our natural resources 
and the development of industry. 
It is desirable, as a consequence, 
that as little “red tape” as possible 
be attached to the issuance of new 
securities and the raising of capital 
generally. The influx of foreign 
capital should be facilitated, not 
impeded, 

Need Investment Bankers . 

_ In view of the relative scarcity of 
capital seeking investment, in con- 
trast to the overflow of funds in 
England, it is natural that the meth- 
ods employed for securing sub- 
scriptions to public bond and stock 
offerings shoubd be quite different 
from the —— in that country. 
In England the broker accepts sub- 
scriptions; in Canada the bond deal- 
e> must sell the bonds or the shares 
of stock. Our industrial enterprises 
would not be able to raise capital 
nor our governments. and munici- 
palities borrow funds ‘for necessary 
public , certainly at such low 
rates of interest, if-it were not for 
the highly organized machinery of 
our investment banking business. 

It is also ‘to be expected that in a 
relatively new country a greater de-" 
gree of risk will attend investment 
in industry. By the same token, 
especially where large and valuable 
natural resources exist, the invest- 
ment is likely to result in a larger 
profit. A substantial part of in- 
vestment, except in government 
bonds, will be of a speculative na- 
ture. Losses due to unsueces 
operations are bound to result, Busi- 
ness enterprise is untried; large re- 
serves have not as yét been put 
aside for the inevitable recurrence 
of bad times. 

Two.Classes of Investors 

While there are many investors 
who will always welcome the specu- 

ative opportunities of new ven- 
tures, there are numerous indivi- 
duals whose savings should be 
placed only in government securi- 
ties or in those few tried and tested 
corporation bonds which provide al- 
most equal safety. It is perhaps 
too much to expect that the security 
salesmen will always discriminate 
between those who should and those 
who should not risk their capital. 
It is also too much to expect that 
all such persons will themselves al- 
ways follow the precepts dictated by 
experience and wisdom. But is it 
the duty of the state to guide their 
savings into safe channels? 

Only a few bonds, and scarcely 
any stocks, may be truly regarded 
as permanently secure, The bonds 
issued by the Dominion of Canada, 
each of the nine provinces and a 
few municipalities are usually plae- 
ed in this category. These bonds 
may justly qualify as trustee invest- 
ments. 

At the present time, however, Do- 
Leena 


Available in 
amounts of 
100 and up. 
wards, Canada 
Permanent de- 
ures have 
long proved a 
sound and pay- 
ing investment. 
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Assets exceed $70,000,000 
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Fourteen Points in Plan’ 
. For Protecting Investors | 


Concluding a comprehensive survey of legislation for the 
tection of investors in‘the United © Britain 
r S&S. Davison offers 

rated into lognlsnen or practice in Canada and 


Canada, Roge 
might be inco 


its provinces. ¢.is a pract 


TO- 
‘and 


tates. 
6 features that 


suggestions of 
background to these proposals. 


The name signed to the articles is the pseudonym of a partner 


of ohe 


of Canada’s larger investment 


houses. 


does not necessarily endorse ‘all-of them but would be glad to 


publish comments on them. 


1. Company acts and security acts to b 
act substituted, so as to provide uniform 


eet or one son federal 


2. A Federal Securities Commission.to be formed with broad pow- 
ers. This would replace provincial securities commissions: 

8. Through schools and Government literature public should be 
educated in fundamentals of investment. 

4. Investment benking business to be raised to plane of profession 
by demanding higher qualifications for membership. 

5. Security salesmen to be paid by salary only. : 


6. Com 


any acts to require more information jn case of public 


issues aan in annual reports to shareholders, 
7. Prospectus to be given to every purchaser in case of new issue. 
8, All sales literature, with respect to new issues, to be filed with 


commission, 


| 9 Every offering to state clearly whether secutity qualifies as 


trustee investment or not. 


/ 10. Civil liabilities for failure to compl 
existing common law. Purchaser to have 
ages, from vendor only—or possibly from any member 


underwriting syndicate. 


i 
| 
| 
Mr. Davison’s suggestions are as follows. The Financial Post | 


with act to be based on 
or dam- 


ht of eeoenr orignal 


11. Purchaser to have right of suit only for damages actually 
resulting from untruthful statement or, misrepresentation. _ 

12. Investment bankers to be prohibited-from underwriting issue 
of company in which they have a stock interest. 

18. Investment trust companies to be under supervision of state 
in same manner as banks and trust companies. In particular there 
should bé no connection between an investment trust and any security 


dealer. 


14. A more uniform scale of commissions, or profits, to be set 


. UP 


ith respect to purchase and sale of bonds and stocks not now 
listed. The Toreiatios of a borid exchange would accomplish this. It 


is important, however, that if an exchange is formed it be free from 
state control or regulation so that a free market may exist. 


minion, provincial bonds and the de- 
bentures of all- Canadian munici- 
palities rank as trustee investments. 
Obviously such a classification is 
absurd as several municipal issues 
are now in default while mrany oth- 
ers are of extremely doubtful value. 
If our trustee laws were revised to 
include only Dominion and provin- 
cial bonds, and possibly a few 
‘sel munici debentures, it 
would be possible for conservative 
investors to rely upon this type of 
issue as a safe medium for their 
funds. 
Label Trustee Issues 

If at the same time the purchaser 
of every security offered for sale 
was told plainly that the particular 
bond or stock was, or was not, & 
trustee investment there could be 
no éxcuse for any investor mistak- 
ing a specilative: issue for a safe 
one. The fact that the security was 
labelled “not a trustee investment” 


sful| would be a warning to every inves- 


tor that he, or she, should expect 
some risk and should not purchase 
the security until careful investiga- 
tion had been made. 

This phase of investment, viz., an 
effort on the part of the state to 
educate the public regarding the 
fundamental principles of. invest- 
ment, has been overlooked in the 
new American Securities Act and 
in nearly all wxiang legislation. 
One wonders if the public is not as 
much entitled to receive instruction 
in this important subject as in mat- 
ters of health,and safety? A few 
warning sign posts aloag the high- 
ways 0 ye a m4 at ” 8 — 
and stee s, might save ma 
investors from serious accidents to 
their savings accounts. 

Educating Salesmen 

If there is any justification for 
the suggestion that the public 
should given some training for 
investment there is much greater 
need for the education and oe 
the professionalization of those 
who give advice concerning securi- 
ties. woline hie be * a 
stock ar en almos - 
pletely run out of the country, the 
young and inexperienced bond sales- 
ee ae familiar ot and is also 
re as a menace by many in- 
vestors who = lost ae in 
recent years. The hope already 
been expressed that the business 

t should’ be 


of investment 0 
lane of a profession. 

not be possible to 

establish an academic coursé in this 
subject, while it may be difficult to 
register bond men as we register 
lawyers and doctors, a reasonable 
period of training and apprentice- 
ship should be a prerequisite to the 
selling of securities. , i 
A eee the investment 
s one e vestmen 
business, 1 kave no hesitation in 
the payment of commis- 

salesmen of bond and stock 


fixely to receive disinterested 
advice. Under our present system 


not only is there.in some quarters 
more 


fre- 


ties 
and! chaser of a new,security the 
person 


there is n 
bonds, as for most stocks, the sell- 


ing-price (and y the 

rofit) is frequently determined 

oni the commonce 48 the vendor. 
Bond methenge 

This situation, as wel] as the evils 


of competition which an uncontroll- 
ed market engenders, have led man 
members of ie eee es 

to regard ‘orma’ 
desirable, There 


\ 


dealer would be set by the regula- 
tions of the exchange. 

If a bond exchange were to be 
formed the bond houses would be- 
come brokers; with the exception 
that some of the larger establish- 
ments would-retain their present 
practice of underwriting new issues. 
An exchange would tend to make 
the sale of fraudulent or unsound 
issues more difficult as the require- 
ments for listing would eliminate 
many bonds which are now being 
sold to investors as safe invest- 
ments. It is held by those who 
favor an exchange that a broader 

more active market would thus 
be created for Canadian securities; 
and that the financing of industry 
would thereby be facilitated. 


What Canada Needs 


Practical considerations such as 
those which have just been dis- 
cussed find no place in the recent 
“securities Act” in the United 
States. It was the apparent belief 
of those who drafted this bill that 
if company executives and bankers 
severely penalized for an 
untruthful statement the nation 
would "be made safe for in- 
vestors — intelligent or other- 
wise. However, as long as unscrup- 
ulous promoters can legally issue 
and sell the securities of unsound 


could 


and over-capitalized companies— |‘? 


and at an a they choose, the 
osition o investor can never 
satisfactory. 

What we need in Canada is work- 
able security ‘legislation which 
would permit a wide degree of lati- 
tude.in the flotation of new bond 
and stock issues, provide suitable 

nalties for misrepresentation and 

nally raise the standard of invest- 
ment’ banking while, at the same 
ee, educatin oe to follow 
sound principles 0 ree 

To achieve the first aim it will 
be necessary to revise our various 
provi Company Acts” which 
now regulate the incorporation of 
new companies and -changes in 
capitalization. A ¢omprehensive 
new act, along the lines of the Eng- 
lish Companies Act, may be the 
logical result. The features of-the 
U. 8. Act which requires that a com- 
pany file detailed information with 

central commission before float- 
ing a new'issue of securities may 

properly be included. 
n other features of the As. 


their purpose and should be modi- 


‘fied in the process of being trans- 
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‘individual investors it is essential| the C. N 


that no further time be lost in 


‘viding for the new standards of in- 


vestment which are so 
manned, What is the mo 
an 
plishing this. . 

Probably the best results would 
be achieved by the appointment of 
a royal cininlation or Moint federal- 
provincial committee of three or 
five members to investigate all 
phases of the subject. It might 
well be the duty of this committee 
to investigate the condition of the 
investment market, particularly the 
relationship between security issuer 
and the public and between security 
dealer, or investment banker, and 
the public; and to bring in recom- 
mendations designed to protect the 
savings of the individual investor 
while at the same time facilitating 
the flow of capital into industry 


ntly de- 
efficient 


through the medium of long-term | 


securities. The peenion is com- 
plicated by jurisdictional problems 
between the Dominion and the prov- 
inces, which are no fatal bar to 
success. 

To date state control of corpora- 
tion financing and security invest- 
ment has been argey a “hit or 
miss” proposition. It is time that 
the efforts of those who are inter- 
ested in improving the situation 
should be co-ordinated and assisted 
by the propér authorities. Cogpora- 
tions, investment dealers in- 
vestors alike demand prompt and 
decisive action. 


Enquiries 


Abitibi Power & Paper 


We will appreciate any information 
as to when payment of interest which 
is in default on 5 per cent bonds due 
1953 of Abitibi Power & Paper Co. 
may be expected. Is there any likeli- 
hood of re-organizing and a reduc- 
tion in the principal amount of the 
bonds outstanding? 


For more than a year the protec: | 


tive committee for the Abitibi 
Power & Paper Company five per 
cent bonds due 1953 has promised 
an early proposal for reorganiza- 
tion in case it got a sufficient ma- 
jority of bonds to make it advisable. 
It is likely that in the interim the 
committee has been quite satisfied 
have G. T. Clarkson, receiver- 
manager, continue to manage the 
affairs of the company. In a re- 
port as to the financial situation 
of the company as of Sept. 10, 1932, 
he made it apparent that there are 
three high cost mills which could 
be‘abandoned with profit, there are 
power contracts which should be 
cancelled, if possible, and there are 
many other problems. 

It is doubtful if the committee 
would care to pe out a proposal 
for reorganization until there is 
more stability in market condi- 
tions. The National Recovery Act 
of the United States requires the 
newsprint manufacturers of the 
United States to prepare a code. 
They have prepernd three codes, 
but the publishers have been fight- 
ing their proposals as they do not 
care to have a moneney estab- 
lished there.. Much will, therefore, 
depend. on \the ultimate code 
adopted and of proposals to make 
it effective. There is a great deal 
of United States capital in the 
newsprint industry of Canada and 
it will no doubt try to have fair 
play for the industry here. Until 
hat situation is developing along 
more or less e lines it cannot 

expected that the Bondholders’ 

Committee will make any es 

sals. It is hardly likely either 
hat bond interest will be resumed 
until the situation is clarified, 

Since December-31, no statement 
has been mete by the eer 
ager as earnings have been 
going. It is understood that they 

ve been better in recent months 
because of the heavier ane 
appropriations of Uni States 

and the larger size of 
United States new 
continues, the position, will im- 
prove, but both volume and 
will have to be much-greater 
now to make payment of int 
on these bon ssible con 
ously and certainly. 


tious method of accom-| adi 


ver man--| | 


so that it does not apply to Can- 

ans cheques coupons 
in New York 8, if the exchange 
tate goes below five per cent. 
Otherwise bondholders would get 
less than the face amount of the 
coupon. The intention of the tax 
was to from investors a share 
of their U. S. premium over and 
above the face amount of coupons. 
Since the exchange rate has moved 
below five per cent, the tax does 
not apply. 

In the case mentioned above, how- 
ever, the bondholder did actually 


less in interest, after takin 
Eis excha conan than the funds 


face amount of the coupon. This is 
the way it appears to have worked: 
How Bondholder Lost Out 
The bond is fully registered. Un- 
der the amendment of the tax, ex- 
empting ae and cheques cash- 
ed at less than five per cent pre- 
mium, it was stated that the ex- 
change rate prevailing 15 days be- 
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goes ast 
Leagetts 


ise 


t Canadian 

i Pe headin er is this — 3 
ue 

ew York wb ake en a 


tax under the amendment of May 10, 
1933, is made to apply, although the 
guarantee on the bond assured the 
purchaser that it would not. And the 
owner is forced to take payment by 
way of New York in a cheque that 
cannot be cashed for more than 
$22.24, while he was assured that he 
had the option of payment in full in 
Cayalise funds. 

m I right in saying this action 
amounts to’ default, however it may 
be disguised?” , 

uestion of - Default 
Certainly in this case the bond- 
holder has the legal right to return 
his and ask for Canadian 
. But_a New York cheque 
does not amount to default, as long 


as the holder can return it and get | 
“| Canadian money for the fu $22°60. 


As to whether the tax amounts 
to default of the terms of the bond, 
itis for the courts to decide the 
question, which is: doés the five 
per cent coupon tax constitute an 
ordinary income tax or is a special 
charge against the bond contrary 

ts terms? . 


fore the due date would determine! to i 


for Brazil to get back into a posi- 
tion where its money is once) more 
a free currency and easily ex- 
changed into currencies of other 
nations. It is a country of immense 
resources but the present position 
is rather embarrassing fegm 

financial point of view. It ‘has’s 
tremendous lus of coffee and 
by burning and other means this 
must be reduced.to somewhere near 
world demand before prices rise 
and the international position of 
Brazil is improved. At the moment 
its coffee destruction totals have 
been doubled and a large new crop 
on July 1 is somewhat balanced by 
news of drought which may affect 
the next crop deleteriously. The 
government also proposes wide- 
spread uprooting of old trees as a 
measure against overproduction. 


Ford of Canada 

I have held Ford of Canada “A” 
since 1929. Should I continue to hold? 
Ford of Canada’s present sales 
are not believed to be high enough 
to provide earnings ficient to 
warrant an early expectation of 
dividends. One who buys or holds 
this stock does so because he ex- 
pects there will be a great improve- 
ment as purchasing power of the 
general public grows larger. His 
reason for thinking this is that the 
company in the past gave an excel- 
lent account of itself in most good 
years until 1928 anc after its 
change over from the old style of 
Sood yous hefuca the degwessias ont 
years before the dep cu 

off good business. It has stronger 
and more able competition than ever 
in its history but Ford has a strong 
financial position, la excellent 
affiliations with other Ford com- 
— in the world and has excel- 
t automobile engineering advice 
on the production end. Whatever 
may be its experience in any one 


year it has been, remains and prob- bot 


bly will continue an entity which 
has to oe ewe with in the Sie 
dustry and w n good years 
show exceptional results. 


Imperial Oil Grou 

I hold 520 shares Imperial Oil, 100 
shares Standard of New Jersey and 
five shares of International Petro- 
leum, as well as other stocks, I have 
had a loan of $6,000 against these 
stocks since 1980, and the dividends 
have been sufficient to keep interest 
paid, until Jersey cut its dividend last 


Tt bas nome Se place where I 
o some 8 
Stick ae enough dividends to 
nterest, or clean up my 
been thinki 


0 
partme 
oh | vities. 


our best advi 
Into something which would make me 
some money and keep reducing my 


ks | take 


difference in 1933 as from now on 
the tendency is to declining con- 
sumption in winter months. How- 
ever, this company being the leader 
in its line and financially so strong, 
has excellent “es: beer as gen- 


b= Fe thee r ater 
roducts. of eo 


for oil ; urse, 
also affects. the situation of its 
arent company, Standard Oil, of 
ew Jersey, which is the leader in 
the United States and, therefore, in 
the world. 

International Petroleum does not 
publish financial statements. Earn- 
ings only\appear as they are incor- 
porated in that of its parent com- 
pany, Imperial Oil. Obviously, the 
wells in operation over its whole 
career have earned a great deal of 
money. 

Since the oi] code was written in 
the United States, gasoline prices 
in the United States have gone up 
more than a cent a on and 
Standard Oil of New Jersey has 
raised its prices. There i: a ten- 
dency for oil companies throughout 
the United States to be optimistic 
as to the effect of operations under 
the N. R. A. and its success in lim- 
iting production of crude petroleum. 
If they are right, Standard Oil 4 
New Jersey’s one position may 
improve. Much I depend, of 
course, on the continued success of 
the business revival which has had 
= a good beginning in the 

nited States.. The rate of revival 
is halting for the moment, and 
much is made of this by mary 
critics of the administration’s pro- 
gramme. Many other stimulating 
measures will have to le undertaken 
in order to make it s ul, But 
before these are taken no one can 
express too decided an opinion 
about them or their probable suc- 
cess. Certainly, the situation of the 
oil business in Canada will reflect 
h costs of crude in the United 
States, and ch ing purchasing 
power in Canada. It is thought that 
the-increases to date represent most 
of the increases thete will be until 
next spring. The fact though that 
there is generally a decrease in con- 
sumption of gasoline during the 
winter months may pull down 
prices a little. + 

e view is taken by British 
commenta’ that the Oil Code 
will work out most favorably for 
producers of crude petroleum. In- 
creases in gasoline prices may only 
into account higher 
prices. and give no profit. 
this reading Interna Pete may 
profit far more than any other de- 
ent of Imperial Oil’s acti- 


emand 


- Quinte & Trent Valley 
Has the reo izati f Ca 
Paperboard iG serend ci lea? tee 
pester oF pints oe eS eg 
r ° 
there a enenebie chance of daleveet 
on the bonds being resmed.in the 
near future? : 


c 
life imprisonment with 
made the 


‘ 


Denominations: $500, $1,000 
For further information please telephone WAverley $681 
, ; or telegraph us collect. 


Rackets 


scheme, game, line of business or 
nglish Dictionary. 


d 
ord 


operate in every possible 


accessfully operated at Hamil- 
oronto and Geowhare as well. 
‘ * *s os 


a a Racket * 
copreniee in South 
ca urge t the Govern- 

ent is running a safe racket by 
taking in taxes one of the 
profits made by the whole industry, 
but it also prevents expansion of the 
industry, they allege. 


Life and Lashes Deferred 
IDNAPPING lias not yet be- 
blic menace in Canada 
as it has me in the Uni 
. Ata recent meeting of the 
Canadian Bar Association, A. G. 
Slaght, K.C., gave the report of the 
committee on the administration of 
riminal justice to the cae iat 
shes 


should be ent for 


es 

ian law, 

a kidnapper liable for im 
for 25 years under 

* criminal code. 


the site 


However, the 
ed for twelve a 


apparently sufficient - 
ae at bap. There oe in- 
Canada numerous cases of ¢ . 

ay thelr own 


ransom 
the picture in Canada. _ 


LAWieEs for the Fight 


the United States 
n convention at Bar Harbor 
were somewhat startled and dis- 
quieted by a speech made by Assist- 
ant Attorney-General Mallory in 
which he was understood to fore- 
shadow the federalizing of the 
police force in the United States as 
a necessary step in the direction of 
apprehending kidnappers, catching 
racketeers and ending the reign of 
terror. Mr. Mallory stated that 
criminal lawyers made major 
cane in the criminal code diffi- 
cult because they opposed changes 
that would mean loss of business to 
them. He that suppression 
of flagrant, fundamental crime was 
an important part of the new deal, 
Attorney-General Cummings, 
however, eee later and stated 
that he did not intend.to federalize 
the police force. The objection ex- 
ene by the lawyers had been 
hat this would be overriding 
rights; What he was d 
was seeking co-o 
the United States and 
ae forces a A, 3 =: en 
pfulness. He plan wo 
be constitutional. ‘ 
Later the Association of Attorney- 
Generals of the- United States de- 
clared that they were ready to c 


eran in the neighborhood 


between 


to| the collapse of siness 


the a philanthropist often con« 


sen to 
short time later the object of the 
charit 
to collect anything from 25 cents 
to $5. The fraud would not be 
tected until holidays were over 
then it would be diffiicult to 
the racketeers. . Downfall 
however, when the same racket was 
attempted twice in the same office 
and another collector tried a cold 
canvas without the telephone 
liminary. Cross-examined, the 
‘collector broke down and confessed 
the racket and led police to the ring 
the leader who is reported to have been 
employed formerly in a brokerage 


state 
, he said, | mili 


NEW YORK ENG. 


way 


in a’ 
paign against rackets and kid- 


napping. 


Absentee Philanthropy 
USINESS men and arly 
stock brokers in Toronto have 


recently been mulcted of loose 
change 
in its conception to bring results but 

not cleverl enough 
vent its 
from be 


a principal of a firm on holidays 
the master mind of the racket would 
phone the and ask for this 
principal., 
the absentee explained that - the 
latter was out of the city “master 
ted | mind” would give some indication 
of a close friendship with the de- 
poe and would explain that they 


by a racket clever enough 
executed to pre- 
rains” and his pawns 


captured by the police. 
ual of the absence of 


en an associate of 


been associated in helping some 
. 


unfortunate who had-just been abl 
to secure a job but was in need of 
funds for clothes or railway fare 
in order to take advantage of it. 
The voice on the telephone would 
explain. that he was temporaril 
embarrassed for funds and ¢o 
ae aid* the unfortunate and had 
o 
holidays could do the good deed, 


that the one who was on his 
The real business associate of 
and 


advance funds a 


would appear in the office 
de- 
and 
find 
came, 


re- 


house where he picked up some 
knowledge of the various brokers 
in Toronto and the names by which 
they are known among their. 


familiars. This man had several 
collectors workin 
extent. of the bus 
eated by the fact that one of the 
collectors had made some eight 
calls in one day. ‘ 


for him and the 
ss done is indi- 


Underworld Levies Heavy Taxes 
ENATOR ROYAL 8S. COPE- 
D, chairman of the Senate 


Committee on Racketeering, asked 
the American Legion the other 
to join the war against rackets 
gan 
naires that everything they ate and 
wore, as well as their pleasures, 
were taxed by the underworld. He 
asked the legionnaires to support 
—_ . policy of having 
prints of every 
ahd better control of firearms. 

domestic industry sent out about 
half a million pistols annualiy. The 


and 


gsterism., He told the 


fin 
American citieen 


sub-calibre machine gun should be 
absolutely. prohibited as it had no 
j use and no sporti 

It was essentiall 


the local) th 


e 
found in private hands in Chicago. 
He favored an American Scot- . 
land Yard with greater freedom.of 
action on the part of federal in- — 
vestigators. on 
does not necessarily mean that 
company earned its bond interest, 
but indicates that the company was . 
able to hold its position, if not im-* 
prove it. 

Prosperity of this compaity, of 
course, is argely dependent - upon 
building activity. There has beer 
a slight improvement in this indus- . 
try of late, but the dollar value of, — 
new work undertaken is appreciably . 
less than that on to 


United Amusement . 
core you be good ——— © let me 

your opinion on common 
stock. of United Amusement? 


revaili 
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| Current Topies | 


Elect Senator Wilson Head | 


of French Canadian Bank 


Widely Known Quebec Financier Succeeds 
Leman Promoted to Office 
ice-President aN 


‘dency — Beau 
of 


Banque d’Hochelaga for a number 
of youre and when that institution 


was merged with the Banque Can- 


adienne Nationale a number of | having 
director of | 1911, to fill the 


years he ea 0 

the Zeorgunized bank. At the end 

“x he was appointed vice-presi- 
Scottish-French Descent 

The new president is of Scottish- 

French descent. His grandfather 


came to Caniada when a young man 
and married into French-Canadian 


assets | family, hence the Anglicized name. 


‘the banks possess. In the United 
States where confidence has. been, 
disrupted by numerous bank failures 
- it is interesting to note that pres- 
sure is being applied with the ob- 
ject of eens bank statements. 
The Irvin rust Co., widely 
known and highly regarded, has 
. been devoting a series of advertise- 
op - oS ildi mest oe ~ 
Higent public unders ing o 
sound Site principles. One ad- 
vertisement in this series includes 
the following sentence: 
“With the exception of transactions 
\; with customers and their accounts, 
the greatest peers publicity should 
be given to the transactions and state 
of these banks, as nothing would tend 
more to produce good management 
and give general satisfaction to the 
public, or check a vicious or improvi- 
dent system of banking.” 

That this was written in 1837 and 
e@ppeared in a sta mt made ‘be- 
fore a committee of the British 
Parliament investigating the Brit- 
ish joint stock banks does not alter 
its present truth. The “American 
Banker,” commenting on this quo- 
tation, says that “British and Can- 
adian banks still print statements 
that leave no doubt as to the posi- 
tion in solvency of their balance 
gheet,” believes that as far as pub- 
lishing comprehensive statements is 
concerned banking in the United 
States is back in the dark ages. 
“The simple way to get more safe 

* banks lies in the simple method of 
issuing more detailed bank state- 
ments.” 


Staff Changes 
The Imperial Bank announces the 
following staff changes: 
J. W. MeDiarmid, formerly man- 


He was born at Ile Bizard, near 
Montreal, on December 26, 1860, 
and was educated at the Plateau 
Academy in Montreal. In 1879 he 
entered the service of Dufresne and 
Mongenais, one of the leading firms 
of-that day in the wholesale gro- 
cery and spirits business. Ten 
years‘later he was made a partner, 
and the firm name was successively 
Mongenais and Boivin and Boivin 
and Wilson. In consequence of his 
prominent connection with the wine 
and spirits business he was active 
in the establishment of Melchers 
Distillery at Berthierville, and was 
also connected with the Frontenac 
Brewery. 

The foundation for Senator Wil- 
gon’s business success was laid in 
the wine and liquor trade in the 
years when private business enter- 
oe dominated the wholesale 

andling of those commodities. As 
that class of business passed out of 
existence with several changes in 
the liquor laws sien ns the period 
of prohibition during the war and 
after, Senator Wilson found time 
to interest himself in other direc- 
tions, and his business ability chart- 
ed him for membership on the 
boards of directors of a number of 
corporations of varying descrip- 
tions. 

On Many Directorates 

He was at one time a director of 
Montreal Tramways, but resigned 
in July, 1924. He was also director 
of Detroit United Railways when 


New Bank President 


ager, Athabasca, pita. hag been: ap-,| . 


pointed manager, Prince Albert, Sask. 
J. G. DEACON, formerly manager, 
Edson. Alta., has been appointed 
manager, Athabasca, Alta. 
H, C. MacDONALD, formerly man- 
ager, Redcliff, Alta., which branch } 


‘Was recently closed, has been ap-| . 


pointed manager, Edson, Alta. 


The Bank of Montreal annopnces 
the following staff changes: 

J.C. DAVELUY, manager at Beatty 
and Verdun Ave., Verdun, Que., to 
Wolfe and St. Catherine Sts., Mont- 
real; as manager. 

J. M. A. MONARQUE, manager, 
Outremont, Que., succeeds Mr. Dave- 
luy as manager at Verdun. 

G. J. NOONAN, manager at Barry’s 
Bay, Ont., becomes manager at Grand 
Falls, N.B. 

M. H. HAY, accountant at Cornwall, 
a is appointed manager at Barry's 

ay. 

F. G. BELCHER, assistant super- 
intendent of Ontario district, To- 
ronto, is appointed superintendent of 
Saskatchewan district with head- 

“ quarters in Regina. 

. M. CLELAND, assistant super- 
intendent of Alberta district, Cal- 
gary, Alta., is appointed assistant 
at of Toronto district. 

_. H. N. BECKER, superintendent’s 
department, Toronto, is appointed 
manager at North Bay, Ont, 

N. T. BROWN, superintendent’s 
department, Vancouver, is appointed 
manager at Ashcroft, B.C. 

G. S, manager at Ashcroft, 

‘ BA., is appointed manager at Revel- 
stoke, B.C. i 


The Royal Bank announces the fol- 
mang staff appointments: * 

R. CAPSTICK, supervisor’s depart- 
mefit, Calgary, has been appointed 
manager at Camrose, Alta. 

J. W. FLETT, Otterville, goes to 
Mount Brydges, Ont., as manager. 

Be Ws Mt SAINT-CYR, St. Lawrence 
and St. Zotique, Montreal, branch, 

as manager to Montreal East, 


ue, 
_ H. VICKERSON, accountant, Cal- 
gary, has been appointed accountant 
at Edmonton, Alta. 

W. V. G. NEISH, Montreal, has been 
. eenied manager at Sherbrooke and 

ontelair branch, Montreal. 

W. BEATTY, of Mount Brydges, 
Ont., branch retired on pension on 
September 13. 


‘The Canadian Bank of Commerce 
Pegerte the following staff changes: 
+ H. HEGAN, accountant at Ot- 


ebec, Ontario, Manitoba, Saskatchewan, 
and British Columbia 


Operating in 


SENATOR J. M. WILSON 


Who succeeds the late\Hon.. F. L. 
Beique as president of the Domin- 
ion’s largest French-Canadian 
bank. 


tawa, has been appointed special rep- 
resentative at London, Eng. 

J. SHAW, accountant at London, 
Eng., has begn appointed accountant 
at Ottawa. 


Branch 


The Sandwich, Ont., branch of the 
Canadian Bank of Commerce will be 
operated as a sub-branch under the 
supervision of J. R. Higgins, manager 
of the London St. branch, Windsor, 
Ont., G. E. R. Gauvin (will continue 
as officer in charge at Sandwich sub- 
branch. 


Scotland Likes Bacon ‘ 

Imports of Canadian bacon by Scot- 
land in the first six months of the 
year amounted to 3,270 cwt., as com- 
pared with 91 cwt., for the corre- 
sponding period of last year, it is re- 
— y the Dominion Bureau of 

tatistics. The import of hams was 
5,946 cwt., as against 732 for the first 
half of 1932. 


/ Rehabilitate Oyster Industry 
Efforts to rehabilitate the oyster 
industry at Malpeque Bay, Prince 
Edward -Island, are proving highly 
successful, according to Dr.+W. A. 
Found, Deputy Minister of Fisheries. 


THE WAWANESA MUTUAL INSURANCE CO. 


i 


to Presi- 


Senator For 22 Years 

For the past 22 years he has been 
a member of the — 
vs caused by 


y 
the death of Hon. L. J. Forget, who 
was acknowledged over a long per- 
iod of years to have one of 
Canada’s most capable financiers. 

Apart from his business ons 

enator og — a reputa- 
tion for wide in in 
tional, charitable and other’ desir- 
able de ents of a community's 
welfare and progress. ocie 
Interested in Social Work ° 

Some years ago, Senator Wilson 
took a —— — in eee S 
subscription for the 
andiew a hostel for. Canadian 
students in Paris. This was accept- 
ed through the French Minister of 
Public instruction, the sum of 2,- 
600,000 francs having been raised. 

He was keenly. interested in the 
affairs of the University of Mont- 
real, and when it was decided to 
erect a new group of buildings on 
the slope of Mount Royal he was 
one of the leading donors, h 
the list with a subscription o 
$100,000. 


Foreign Exchange 


KNESS of United States dol- | N, 


lars, and comparative strength 
of Canadian dollars and sterling, was 
only slightly abated in the week ended 
Sept. 25. Francs were subjected to ad- 
ditional strain as the dollar sank be- 
low 65 per cent of its gold value. Gold 
has been flowing from France to Lon- 
don, and the premium for bullion in 
London over franc parity has been 
maintained. This situation is inter- 
preted to indicate that France will be 
forced off the gold standard. 
Sterling has been steady, at or above 
par in Canada. Canadian dollars have 
been holding close to par in\the United 
States. These positions are thought 
by some economists to represent un- 
natural leyels. Ordinarily the Cana- 
dian dollar holds even with the Ameri- 
can unit chiefly on the strength of 
loans from that country. ding 
having dried up and sales of Canadian 
securities having come from the United 
States, the situation-is a striking de- 
monstration of lack of faith in the 
American dollar. However, inflation 


the printing pre#s method a 
4 have’ bee tf Wash havi 


tned down” by 
ington, at least temporaily. 


HE threat of expatriated Ameri- 
can balances, mentioned previous- 
ly in this column, still exists. The 
implications of this and the position 
of the gold franc are discussed else- 
where in this issue. 
FOREIGN EXCHANGE 
New York Funds 
Last Year © 
High Low 
(Premium) 
% 
~ 103-4 
1-2 107-8 
11 1-4 
oe 11 
oe 21-4 10 3-4 
eo 21-2 21-4 107-8 103-8 


STERLING, FRANCS AND LIRE 
Close: Demand in New York 
Sterling Francs Lire 

34.866  $0,03918 $0.0526 


-0603 -0808 
0611 -0820 
+0607 3-4 

-0606 


High Low 
(Premium) 
70 
Sept. 19 ., 21-4 
Sept. 20 .. 21-4 


Gold par 
«» 4.78 1-2 
0 .. 4.82 
e+ 4.78 7-8 
« 4.78 1-2 


+. 4.79 0608 
. 4748-4 0599 


Close: Demand in Torento 
Francs Lire 
$0.03918  $6.0526 
0.0825 


$0.238 $0.139 


Halifax 
Saint John .. 


_ _— 
efecte 


She wane 

Ss e228 

1-3 et OM Oo -3 ae 
wo oo 


708,250 
2,156,661 
1,876,929 

882,031 

584,116 
° 543,648 — 9. 455,786 

big 4 +80.6 87,660,197 


= 
o - 
+4+++i41 Ltt 


© 
sear 


486,945 

1,292,514 +20.1 1,1 9 

«staase 74 Vanes 

. J 406 

3,360,788 —11.5 attr 

18.5 285,445 

N.. W'minster “598 + 09  aneeed 


0.9 963 
Vancouver :. - 13,125,470 + 8.8 1s,1s 010 
Victoria .... 1,298,174 — 4.4 1,884,570 


ies drive with a 


Month’s Record d 


wing | only able 
in "are 


per’ cent. British Columbia also 
showed an aeons of, nearly 
6 per cent. e decline is shared 
by the remainder of the provinces, 
suener being only 2 cent below 
e August, 1932, to 
Decline ae Year \ 

For the year to date in Canada and 
Newfoundland there is a decrease 
of over $45,500,000, or 16.1 per cent. 
This peronsees decline has, how- 
ever _Bteadily reduced during 
the past six mont Sales durin; 
the period totalled $235,736,000, 
compared with $281,372,000 in the 
same period a year ago. 

ea sales by provinces com- 
pared with sales in the same month 
@ year ago are as follows: 


ug., Aug., 
1933 1932 


. 

eeee 1,928,000 1,816,000 
« 1,699,000 1,711,000 

sowee _ 880,000' 699, 
1,018,000 1,004,000 
10,690,000 11,608,000 
100,000 94,000 
8,377,000 8,533,000 
1,095,000 1,263,000 
000 246,000 


27,268,000 28,370,000 


Slump in Sales 
Disability Cover. 
Being Corrected 


Sale of disability insurance in con- 
nection with life insurance contracts 
is beginning to recover after the 
slump which followed the cancella- 
tion of the total disability income 
benefits when they were found to be 
unprofitable. @ the former hi 
level of about 50 per cent of policies 
ing’an added premium for dis- 
ability insurance has not yet been 
reached, there is considerable im- 
provement evidenced from the 5 per 
cent figure which was general fol- 
are. the cancellation of the total 
disability benefit, The Financial 
Post is informed. 

There were two chief reasons for 
the great slump in disability insur- 
ance, the first being the obviously 
smaller benefits obtainable under 
the new contract and the second 
being the fact that agents were not 
sold on the value of the new con- 
tract after ae sold the more 
impressive total disability clause. 
It is the correction of these beliefs 
that is accounting for the revival 
in this type of coverage. 

hile under the former contract 
companies found that they were los- 
ing money, 1932 returns showed that 
a profit was being realized on the 
new policy for the first time. Com- 
nies will, therefore, be quick to 
oost the sale of this type of cover- 
age by pointing out to their agents 
the usefulness of automatically ob- 
taining what amounts to a paid-up 
pouey in the event of total disa- 
ility. 


NEW POLICY SELLS 
ON INCOME BASIS 


Travelers Insurance Go. In- 
troduces $100-a-Month 
Plan 


~ The option of providing that insur- 
ance moneys that will be paid either 
wholly or in part at the rate of a 
fixed sum per month after death has 
been pointed by insurance companies 
to new policyholders for some con- 
siderable time. By’ this method 
monthly incomes, similar to that of 
the deceased,'can be provided to en- 
able the widow to carry on much in 
=. ~— ro . formerly until 
other financial arran 

be arrived at. ne 

Now, however, the Travelers Insur- 
ance Company have started a new 
b policy designed specific- 
ally to provide a monthly income and 
in which there is nd premium sum 
mentioned. This Polic » known as 
the “$100 a month Policy, is the out- 
come of a general demand by the 
buying public for this type of Liven 


According to the co 

Bulletin - peg hee’ Rees peerelt 
edin 

thusiante y well and agents are en- 
ile, as already state { 

no premium sum hs te Rag: 2 

settlement is provided at 

the policy is sold on the basis of 

annual premiums to that age. Poli- 


cies are sold providing for 12 monthly 
months and dollars. 

is $19.42, FF, tt 
months i, premium for the thind 12 


The plan has further been exten 
to ae pexment life, 15-year saaeee 
ment and 10-year endowment. 
Siete: 


Payments for $100 each 
— of these amounts soy bot 
At age 25 the annual premi 
able to age £0, ~ $100 for 12 ‘monti 
e@ seco: 
the’ premium i wehened * "SB T6, 


ea rage' 9 


| 5 er fe 
: * ‘ " 
‘ox. Ne 72 


dance 
ame 7 
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Care in Selection-of Risks 
Urged on Com- 
panies 

Although, as yet, companies. are 
to report a t increase 
insurance Db being 
written, it is felt that continually 
rising inventory values will soon 
necessitate increased coverage and 
will mean the reversal of the trend 
of decreasing premium income so 
evident over the past three years. 
I ‘inventories, both volume 
and value, are, however, a challenge 
# feel ota 

rom the int o ur- 
chaser of fire insurance, the import- 
ance of ascertaining that the in- 
creased inventory value of - plant, 
equipment or stock, if such has oc- 
curred, is not overlooked, must be 
stressed. A short time ago it was 
brought to the notice of The Finan- 
cial Post that the insurance coy- 
erage in several fires which oc- 
curred in a western city was con- 
siderably less than the total‘loss— 
due almost entirely to the fact that 
fire coverage, reduced when stocks 
and values were low, had not been 
increased to cover current 


Warns Fire Companies 
With the field for fire insurance 
increasing as commodity prices rise, 
a warning against indiscriminate 
acceptance of risks is sounded in an 
article appearing in a recent issue 


‘|of the Journal of Commerce, New 


York. In part, the article states: 

“Now, with the beginning of the up- 
turn apparently near, what are the 
companies guemey oing to do? Are 
these which strove for premium ix- 
come going to resume their old policy, 
endeavor to increase agency plants 
and fashion their underwriting, collec- 
tion and adjustments policies with a 
view to their influence on production, 
or gre they going to pursue a more 
moderate course, select and supervise 
their agents aoe and make their 
chief aim underwrit ng profit rather 
than premium volume 

“The popreciehien in the value of 
portfolios is not gain, but a reduction 
of loss, for it will be a long time be- 
fore securities generally approach thé 
1928 and 1929 prices. It is notl 


that for some time interest on invest- | 


ments will be as high as it-Ras been 
for several years past. - UadexWriting 
must furnish a larger .share of the. 
profit than it did-in the bull market 
days if a reasonable-return is -to. be 
made to stockholders. re 

“There will be a temptation to in- 
crease income rapidly in order to bring 
down expense ratios, but if this is 
done by relaxing care in underwriting 
the gain on the onpeaes end will be 
at least partially offset by an increase 
in loss ratios. Too rapid a rise in pre- 
mium income will also increase un- 
earned premium liability and interfere 
with making an underwriting profit 
on an earned and incurred basis. 


Term Business 

“In this connection also it is to be 
considered that companies now have 
more than the usual portion of their 
business on an annual basis and are 
getting the full rate for it. If, in an 
effort to increase premium income 
rapidly, they discount the future by 
encouraging the writing of business 
for terms they will reduce the average 
rate-~they are receiving and at the 
same time pile up unearned premium 
liability. This policy would bring in 
more money for investment, but many 
companies would be better off today 
if five years ago they had not had 
such large assets and corresponding 
liabilities. The. liabilities did not 
shrink when the market broke. 

“For the good of the business gen- 
erally, it is to be hoped that a start 
toward a return to prosperity will not 
cause companies to forget the lessons 
the depression has taught. The start- 
as of racing for volume even by @ 
relatively small number of companies, 
with the accompanying loose methods, 
will undo much which has been ac- 
complished in putting the business on 
a saner basis.” 


OFFER TO ACQUIRE 
_ GLOBE & RUTGERS 


Trust Company Would Pur- 
chase Assets of 
Fire Co. 


The Tri-Continental Corporation 
has signed a contract.with E. C. Jame- 
son, president of Globe and Rutgers 
Fire Insurance Company, and his as- 
sociates to acquire their holdings in 
the fire insurance company, which at 

resent is under the supervision of 
he New York Insurance eauinaok, 
the New York Herald-Tribune states. 

The contract becomes effective in 
gee eg the — releases the 

obe an agen re Insurance 
Company a g . rehabilitation. or-' 


der under 


Finance Corporation permits 
version of the ~ 
loan which it has already 


: Mv. 
hai X wealaimenti Ee 
Problems of Superannuation 
Discuaned-in Special” ‘ 
~Report . 


re 
The problem of what to do about 
the employee. who nee even old in a 
man 


ng. 0 zation and 

wae a eS his’ usual eS 
as lessen passing years 

one which many an poeeer oe find- 
ing serious. Just what b ess ex- 
ecutives are doing to solve this prob- 
sore, fs S008 58: som: Sepees Da ane 
Policyholders Service Bureau of 
Metropolitan’ Life Insurance Com- 
pany, which presents the findings of 
a survey of the subject. 

Five thousand manufacturing com- 
panies were asked whether they have 
definite plans for with the 
problem of the older employee. Of 
those replying, 800, which employ 
more than a million workers, stated 
that they. have such programmes in 
operation. These organizations told 
in some detail what-they ‘are song 
mec * bey plans ae tabula a 
analyzed, an peapaned or presenta- 
tion. Accordin this report, dis- 
oer of prob cases is the first 
detail to be considered. Usually, 
mere observation by foremen or 
supervisors is: sufficient. Some com- 
panies, however, have plans for a sys- 
tematic. review of the records of em- 
ployees when they attain a specified 
age. These plans are detailed in the 
report. 

The next step, according to the 
report, requires decision as to what 
procedure, is to be followed. Some 
companies) it is found, make it a 
practice to continue these peeves 
at the same job, generally with ad- 
ustment in hours, w: , or duties, 

ometimes special mechanical aid on 
the job is provided. Other companies 
make it a practice to transfer the 
older worker--to--another . The 
factors which affect the selection of 
these new posts-ate discussed in this 
report; apigel’ praneters. are cited 
and ‘desc Some: - tions, 
the report_states, provide special 
‘medical and safety “supervision for 
older employees, These-are set forth 
in some detail, _ 

A limited number of copies of this 
report entitled “The Older Employee 
in Industry” are available. As long as 
this stock permits, readers desiring 
a will be oe by the Policy- 
holders Service Bureau, litan 
Life Insuranee Company, Wel- 
lington -Street; Ottawa. ~ 


[AIL LOSS HIGHER 
THAN 1932 RESULT 


Average of About Past:Five 
»:. > Years Expected This 
Year 


2 eee 


etro 
18 


Hail insurance’ losdes during the 
past season have been larger than in 
1932, it being generally considered 
that a result about the average for 
the past five years is the best that 
can be expected. In 1932, the ratio 
of net premiumd written to losses 
incurred was one of approximately 36 
per cent while the result for 1931 
showed a loss ratio of 84 per cent, 


The early part of the year pas not 
notable for any large losses ‘and it 
was not untiJ August that any devas- 
tating hail storms were experienced. 
Early in September there were also 
some storms in southern Saskatche- 
wan which resulted in losses. 

In 1932, there were 36 companies 
writing hail insurance in Compaen, the 
total emrenes of at gee written 
amounting 183 while los 
totalled $331,214, o 


Insurance 
Inklings 


W. DOUGLAS MACKAY has been 
appointed manager of a hew Win- 
nipeg division of the Western Em- 
pire Life Insurance Co. Mr, Mackay 
was formerly manager at Brandon. 
P, J. Mandelli retains his position as 
manager of the senior Manitoba 
division: 

E. REGINALD BROCK. has n 
appointed secretary of the Mo teeal 
branch of the Great-West Life Tom 
ance Co. Mr. Brock is @ son of the 
ee of ee company, the late 

Hall Br and 
in the head office of hedaman 

RYRIE SMITH,.C.L.U., has been 
pybeinted agency assistant in the 

ng Street branch of the Mutual 
a Saves. Mr. Ryrie Smith is 

“kr insurance circles, 
ing presiden i 
Underwriters 
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anada Life 
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AN ALL-CANADIAN INSTITUTION 


1866 1933 


GTRICT adheresice to the carly ideals and policies 
of this Company has made possible the continued 
fulfillment of the original well-founded claims to 
compétency and responsibility. For 67 years this 
Company has produced quality bonds, postage 
stock certificates, 
safety requisites 
banks, business 


concerns {and municipalities. 


| British American Bank Note 
Company Limited. 


HEAD OFFICE 


OTTAWA 


“* 


1112 Bank of Hamilton Bldg. 
TORONTO. 


mB HAMILTON ONT? 
WRITING FIR ; MOBILE 
NSURANCE A TaRer ta troy) 


ALL POLICIES NON-ASSESSABLE PAYING 
DIVIDENDS RANGING FROM 20% TO 30% 


Halifaz 


Provide FULLY for Your Fire Hazard 


Nor, of course, in the thousands you may lose, but in 
the few dollars required to protect those thousands. En- 
joy the sense of security which comes with thorough 
coverage and depéndable assurance of speedy settlement. 
All reinsurances are effected through Lloyds of London, 
England, and a deposit is maintained with the Federal 
Government, making your policy with this 49 year old 
Company absolutely secure. 


‘ 
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~« PORTAGE LA PRAIRIE 


Mutual Insurance Company 
Portage la Prairie, Man. 
Fise - Automobile - Burglary - Windstorm ~- Plate Glass - Sprinkler Leakage 


TORONTO VANCOUVER EDMONTON MONTREAL 
/ es 


DRAFT YOUR CUSTOMERS 


Older than any other feature 
of the world is the custom of 


a 


prom : : 
on maturity. | 


IMPERIAL BANK OF GINADA 


“Capt and Ranarve $1/000/000 
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Capital Returns ! 

Several of the pulp 
pees have bee: 

—s Others } 


capital in order te cor 
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@ RATIO OF OPERATIONS TO 
CAPACITY AND TONNAGE: 
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Recovery of Pulp and Paper Fadustiy 
Is Important Factor in Country’s meres “Ast 
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Newsprint Sales Up 
.» 9. Advertising 


Based on Data of 
of Statistics. 


Pulp and Paper Trade 
Strengthens Position. 


AND AUTOMOBILE 
“COST, ASSETS $4.616449./0 
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During Recent Months 


Signs of Recovery. More 
Apparent:of ~ 
Late 


GOOD GAINS NOTED 


Room for dmprovement But 
Trend Holds Promise of 
Better Times 
Ahead 


Definite signs of recovery have 
been noted in the Canadian pulp 
and paper industry in the past few 
months. While the gains recorded 
in the various major divisi - oe 
the industry have not be 
nounced, with one or two cana 
tions, operations and s have 
been more encouraging. Part of 
the gain is attributed to seasonal 
influences, but beyond that there 
are indications of more returning 
betterment. 

Leaving aside the newsprint divi- 
sion, whose problems are peculiar 
to itself, the pulp and paper indus- 
try troubles are common to those of 
other industries—a lower consump- 
tion with a restriction of business 
and manufacturing activity. The 
decline in sales has not been more 
pronounced than in other lines, but 
the decrease has been sufficient to 
provide the operators with financial 
problems. 

Capital Returns Limited 

Several of the pulp and paper 
producers have non’ fonunl tae 


ium arrangem 

their bondholders, while asplaie 
been forced to defer payments on 
capital in order to conserve their 
liquid resources. Only a few have 
maintained distribution on their 
capital. 

Aside from the newsprint divi- 
sion, the manufacturers of 
and paper products have more than | £ 
held their own in the past three 
years. Allowing for those who have 
got into financial difficulties 
through over-expansion or too 
of eae apitalization, the majority 

rs have he eir own 
remarkably well. 
Sounder Operating Basis 

Economies have been le ae 
Production costs have been reduced 
to a level which would have been 


40% Idle Capacity 
Newsprint M Machines 
Canada with new: newsprint ma- 

‘chine installations capable of 

turning out 12,450 tons daily, . 

is estimated to have 4986 

— of capacity idle at pres- 

ent, e United States 

2,240 ms out of 5,600 tons 

machine installation are-cal- 
culated to be inoperative, 
while for North America as 

a whole, the latest estimate is 

that 7,600 tons out of ap- 

proximately 19,000 tons are 
not in use. 

This idle, or excess capa- 
city is one of the greatést 
burdens carried by the in indus- 
try. Some of the mgchines 
are antiquated, others are un- 
favorably located as to woods 
supply, while a number of the 
units are over-burdened with 
high power costs. An incréase 
in demand will cy Bak sane * 


FA neve! will 


mee bat el far 
beyond that now prevailing. 


their previous bien ® level a smaller 
volume of business is required. 
Sulphite Pulp in Lead 


considered out of the question a | the 


€w years back. The depression has 

forced the producers to thoroughly 

rere ate thet their — and the 
the ind 


today is one sae 


operators’ income accounts 
flect the material improvement in 
this division. 


Fine Paper Awaits Business 
The fine paper division has not 
material change. 


_ and sales efforts. The Sutlook 4 for 1933, however, did not 


. degree of positiveness < the 


Canada’s pulp and paper tnadicy wis the tirst Gy go wader tn the 


_ depression and it may be the first to recover. Certain branches of the 


industry have shown a marked improvement in their operations over 
the last six months. Others have been able to record only a seasonal 
gain. Taken as a unit, however, the major divisions report current 
operations to be on a scale better than seasonal influences would 
warrant and bettar than that experienced jn other lines of manufac- 
turing activity. 


Over-confidence and over-expansion of productive facilities far 


beyond normal requirements caused the pulp and paper. industry to 
degenerate into a leaderless, bankrupt enterprise. Some of its troubles 
are to be attributed to the general collapse of business, but the major 
cause was the top-heavy structure created by promoters with the able 
assistance of the provincial governments. : 
Investments Shrink to Low Level 
The last four years have witnessed a series of reorganizations, 
bankruptcies and receiverships of the individual operators. Many 
millions of dollars of capital have been wiped out, while the value of 
those pulp’and paper securities in good standing is only a fraction 
of what the public paid for them five or six years ago. Nor have 
those companies that avoided defaulting on their obligations fared 
much better, for their finances have been so severely shaken that 
they no more than stave off receivership. 
is was the situation in the Canadian pulp and paper industry 
at the beginning of the year. The radical elements had been weeded 
out of the executive positions and a saner attitude was being shown 


by those in charge as to the best way in which to put the industry on 
its feet. There was a tightening =f management, mill o a 

any 
particular promise. , 

Improvement Noted Since Second Quarter 

Since the second spevtes of the Sere has been an a useciahle 
change in the situath ~~ The sulphite division, in , has 
been most active. The newsprint mi ve stepped up’ roduction 
until today they are operating close to 60 per cent paper ml 
Sulphate pulp and kraft plants are doing better. The fine 8 
have their position, while the producers of specialties 
in the main, have benefitted. 
Some time will necessarily elapse before it se be e said With any 

 ndustry “ha he corner.” The 


improvement: al and prospects for th the months imme- 


caer Tae 


ing capital. 


diately ahead would appear to warrant the belief that the industry is 
in for better times. Even, those who were especially pessimistic on 
the outlook for the industry have been changing their views, while 
the greater confidence of those within the industry is an encourag- 
ing sign. 
Stock Market Reflects Cheacies Trend 

The improvement in operations and more confident feeling in the 
industry’s recovery were reflected in the market value of pulp and 
paper securities. It isan old maxim that the stock exchange forecasts 
an improvement in an industry or a company’s position long before that 
improvement becomes apparent to the public. The stock market has 
been surprisingly accurate in this respect. If this record of forecast- 
ing is maintained, then the pulp and paper industry is headed for 
better times. For some time past there has been an increasing 
interest in pulp and paper securities. While the interest to date is 
largely academic, it is noted that the Dominion Bureau of Statistics 
index on pulp. and paper security values has shown an appreciable 


‘advance. \ 


Many Obligations To Be Covered 
These are the outward signs of the changing state of affairs in 
the pulp and paper industry. Back of the scenes is another picture. 
Four lean years have left the industry, particularly the newsprint 
division, with a burden of de deferred obligations and sadly 
od resources. With an upward move in earnings, surplus profits 
used to reduce bank indebtedness, to take care of deferred 
maintenance charges, to build up adequate reserves and restore work- 


Fulfillment of these charges will phones » aay Te increase in earnings 
for some time to come. egree to earning power ma 
increase, provided that recent favorable factors continue, is diffi 
to forecast. It is to be ed, however, that the time is still a long 
way off when holders of pulp’ and paper securities will receive an 
adequate return on capital. 
Recovery Will Help Many Communities 

‘The return of more prosperous cneeey to the pulp and paper 

ted Bg will have an important mn Canadian business. 
chase of materials and supplies, as well as providing 
ounley he thousands of workers, the industry is an important 
contri aor to the country’s general welfare. ey is be 
of om, in Ontario, Quebec, New Brunswi 

and other provinces where pulp and paper operations constitute the 
principal source of livelihood. . 
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the ~~ 
ernment took the Abitibi Canyon 
pro off the company’s hands, 
Hydro bonds on a 90 
per cent basis. 
Investors are now awaiting plans 
for reorganization from the 


erred shareholders’ protec- 


holders’ protective committee and eee wise 
the pref ® ; 
tive committee. Business has been ‘ ! 
sompornea , bekey lately but it is ; ‘ 
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Paper Company are 
Should Drop High Cost Mills 
Abitibi dropped from a ar 

of seeming high solvency in 1931 
to a receivership in 1932 in 
» 1982 chickens came home to roost 
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' from the huge commitments made . 
a during the quick expansion fever| Market is stab Am. Soc. C. 
ek peri from 1 to 1930 inclusive | Capitalizatien— Authorized Outstanding 
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__ whether or not to abandon the hi 
oS mills taken over with the 





Dividend Record— 
7 per cent preferred. Initial dividend paid 
Jan., 1917; paid regularly to and includ- 
ing Oct., 1981; none since. 
6 per erred. Initia] dividend \ 
paid Apr., 1928; ly to and 
including Apr., 1931; none since. 
Common—None paid since Oct., 1928. 
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for correspondence, inter-office memor- 
andums and general office use. A well-made, 
economical paper, equally suitable for the 







bond paper for letterheads, cheques, in- 
voices, order forms, bills of lading, sales- 


men’s reports and a host of other uses. : 
pane ' typewriter, pen or pencil. 
‘Why? Because the printing qualities of 4150 EDDY'S FINE. BOOK PAPERS 


Eddy’s Gheneaux Bond ensure a élean and Remember that every sheet of Eddy’s paper 
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peg. 
Times All Interest Earned: 
1932 1931 1930 
Before deprec. & depl. 0.81 1.98 2.65 
After deprec. & —, 0.58 146 2.06 
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der Bay Paper Company purchase. 
¥ Because of commitments made in 

_ connection with expansion plans 
during and since 1928, the drop in 
newsprint consumption in the 
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t After deduction of full year’s dividends : 
on senior stock or stocks. 

Six Years Earnings: - 
Year Earnings Dividends ote ' 


1927 .... 4,218,489 1,820,000 8,339,976 
1928 .... 7,880,064 38,064,178 59,145,891 
1929 .... 8,877,247 2,162,908 61 88 
1980 .... 7,874,887 2,407,008 61,600,365 
1931 ..e0 6,1 820,727 67,784,218 
1982 ...0 1,005,823 ...0 65,459,501 


































company’s neck. A large percent- | aia ath ; 
_ age of the great piles of wood ob- ; ' 
tained at anne gent for these R 
higher cost mills has shown a 
- loss through deterioration. pea | : : 
Has Six Good Mills J } ; 
- The lowest cost mills of the com- : as d 
pany are the Iroquois Falls mill with} Pret.: ' fom 
a rated capacity of 186,000 tons per} 7% ----- wee Case see ’ 
annum and the Pine Falls mill with oe ‘ ‘ 


Sipe of Wi te Pr tte Whi te SWAN | | NAVY, Dreadnought 






































: PROVINCIAL P AP nat one = 396, 0 outstanding $3,874,500. 


Preferred, 7 per we. annum, pey- 






















































































































me able quarterly, J July and Oct. provem 
Maintains Strong Position] }, {nitisl payment July 1, 1921, a4 char ee ies which have been 
- and Earnings Exceed Common—$1.25 paid in 1930, $1 paid Jan., ; sume tims; have not 
Interest eee ; ‘met an n Iwon. working capital po: 
‘Although Abitibi P and| Woden vicepres.t W. & Barbpe, 0c. and Each roll contains 700 sheets of soft, t) : bondholders were ast 
ous a ee ecre Oe e i i i e a . z ee concessions. 
es Paper Company has been operating wes & Rake A tion: snow-white creped tissue m a dust sade In the early part 
ber, 1982, its subsi lary, Prowneial att Wo sett, G. Oballen’ Tr. proof wrapper. Also supplied in “Re- two popular brands of Eddy’s § ONLIWONtissues and cabinets Foro aber irl 
h ain- Broadhurst, all of Toronto. 9? ° . i . : ot. 
tained  baygeees finencial one Times Interest Baenets eee cess” size for built*in-cabinets. . as Tissues, the “Navy” containing are especially handy and eco- poapeement of int ; 
end ef 2068 and te hare nice | React: Ea =a Ss ! | 700 sheets of soft, santary —_0mical for commercial insti- the ‘cancellation of 
osteee tutions, office buildings as well paymen me in.19 
tained - | Earnings Share end Div. Record ; 
Be iiiteg tee kemn telorest ta us ane. Preferred aa eis a eZ paper to the roll, the “Dread- .as for household wae. 1934, At a meeting hi 
ed after depreciation and United) paid ..2205222 “700 1200 7.00 nought” containing 7 o : ‘ 
| Naturally, Like the uf. Earned 030 080 2.71 of ; ——— Sold by druggists, grocers and 
é a > other manufac-| — eerceeecs . x o aad : 
| turers and distributors of high-| Paid ---------+- 100 ail Ags sterilized créped tissue. _ departmental stores, | 
: fe) wom diminution in business | 19 ....  7Yaxay- 3angsa rh. o/ fe , : . wa 
; ee, wo Sate veers 2s line Toes a s ‘ A F ie: ie mA - ag? , 
_ with the drop in general business. + ee6.TAT $70,000 rahi , ; a pr ae ; ri , M AF 





Fe a reas hewever, its opers, ie Ts Gane Os 
Be ap -guite well though July was the ~* For 8 months, 







th in 1933 to show an in- ene ions 
Sroath of i962, °° “Te*Pomding| CAN. PAPERBOARD 


at Georgetown, Ont., one each| Reorgénization Plan Passed 
at Thorold, Mille Roches and Port by Creditors in Early 
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Arthur. The total ity of all 
Byes tas eee oe A fess ove evr ine none 
eases square miles 0 : a 
‘limits located north of Lake bondhalders stockholders ae snclined aaa now made im the ae. | 
. creditors of Canadian new soft linen finish. Onliwon ‘ 
(Controlled br AniaE Prone a Paper Co.) |% the reorganization plan as pre- , Towels are the ideal towel for turing process 
© 100,000 shee 100,000ehs.| ‘This plan provides for the set- «, use. The: resule 
Preferred 7% 500,000 ting up of four ting compan- : . 
ae |S ae ies to take, over, the properties s in ie ses} grocery and drug stores, unsurpassed fé 
‘SBntice fasve held by Abitibi Power & Camphellford. These units will be F pa, aes formance unde 
Pentel Debt— by ; in different mif 
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Full stocks of Eddy Paper Prod- 
ucts are carried at each of our 18 
warehouses located at convenient 
points from coast to coast. 


ANGLO-CANADIAN 
PULP AND PAPER MILLS 
Be LIMITED 


Wr. Vy ‘om 
3815 Draper 
Montres 

















Western Ag 


Manufacturers of 
Newsprint Paper | : 

a aie a re ville ik erie lola Acer ka oa lf & SPE 
) cey.. 
LIM. 


Brew cee eee). 












_ CAPACITY: 500 TONS DAILY 
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depreciation. ° 


S. exchange in 1932, 
’ Earnings— ' 


— 


225,096 
276,085 
$25,707 


* © ore ri 7 wi 


: 
Aap Sig a pig at RAR One AE: 


Aamtpk 


Sp neta aM 


George E. Hardy ) 


305-309 Broadway 


New York 


i 
City, NY. 


Member: 


Am. Soc. C. E. 


Am. Soe. M. E. 


Eng. Inst. Can. 


Consultation 
Reports 
Valuations 
Estimates “ 


B.C. PULP & PAPER 


Pays Bond Interest After 
Asking Deferment-of 
Payment 


Both plants of the British Col- 
umbia Pulp and Paper Co. are in 
full operation and will continue so 
indefinitely according to present 
plans of the management. Sales to 
the United States, due to the ex- 
change situation and the decline 
in the dollar, have fallen off to 
some extent lately but prospects 
are satisfactory for the balance of 
the year. There has been little 
change in the Oriental - market, 
which ordinarily absorbed a large 
proportion of the company’s out- 
put of sulphite pulp. 

Over the last two years British 
Columbia Pulp has experienced 
varied conditions which have not 
only affected plant operations but 
have had their influence upon the 
company’s earning power. 


Sought Bondholders’ Aid 


Last year the company operated 
at a loss and in the early part of 
this year the management found it 
necessary to take steps to protect 
the company’s liquid position. It 
was pointed out that reduction in 
world prices for the company’s 
products and the disorganization 
of markets consequent upon this 
continued depreciation in curren- 
cies, particularly in the Orient, 
made it advisable not to rely upon 
any great improvement. Econom- 
ies which have been in force for 
some time, have not proved suffi- 
cient to maintain the company’s 
working capital position, so that 
bondholders were asked to make 
certain concessions. 

In the early part of June the 
company presented a plan to the 
bondholders which provided for the 
postponement of interest payments 
falling due in 1933 and 1934, and 
the cancellation of sinking fund 
payments due in.1982, 1933 and 
1934. At a meeting held on May 26, 


PAPER 


Paper and Pulp Mills 

Hydro-Electric and 
Steam Power Plants 

Plans and Specifications 


when these proposals were ap- 
proved, it was stated that the 
powers granted to the company 
might not be used but that it was 
deemed expedient to request this 
authority in order to prepare for 
any contingency. 
Pay Bond Interest 

That there has been an improve- 
ment in, the company’s position 
since that time is apparent from 
the fact that in the early part of 
this month the company notified 


power commensurate with the cap- " 


ital investment—even on the new 
scal 


e. 
Low Mill Operations - 

. Mill operations have seldom been 
better t 30 per cent of capacity 
in any month over the past year 
and half. The ne of newsprint 
has ed rather than increased, 
The combination of these two fac- 
tors in the income account for the 
15 months ended March 31, 1933. 

In this financial statement, the 


creasing production. 
Vreapecte y for further wuninoe 


are more encouraging now 


first to be issued by Consolidated | Whi 


Paper, > — — that after the 
payment of operating expenses, 
taxes, ae and ther interest, ‘but 
no cap arges, the company 
sustained a loss of $98,087. . = 
Reduce Floating Debt 

The efforts of the management 
to improve the position of the com- 
pany are shown in another direc- 
tion, namely, bank loans. The 
statement showed three 
loans. Loans secured under Section 
88 of the Bank Act and pledge of 
certain other assets totalled $6,- 
395,000 as against $11,200,000 at 
the, beginning of 1932. 

Special secured bank loans to- 
talled $8,249,725, ot roughly the 


same as at the beginning of last | subsidiaries 


year. 

A secured loan from the Mont- 
real Trust Co. of $532,083 com- 
ety with $546,518 on January 1, 


As at March 31, 1938, Consoli- 
dated Paper had a total of $15,- 
176,764 of loans. During the 15 
months period ended March 31 last 


bank loans were reduced by $4,- | 


the bondholders that it would pay | 805,000 


the semi-annual interest due on 
May 1 last, together with 8 per 
cent on the amount owing. No ref- 
erence was made to sinking fund 


payments. 
Capitalization— 
Common 


N.p.v. 
Preferred 7% .... $1,000,000 
Par $100. 
Funded Debt— 
ist mtge. S. F. gold bonds, 6 per cent, 
due 1950*, outstanding $3,321,000. 
General mtge. 7 per cent, due 1950f, out- 
standing $1,445,400. ° 


manine fund payment due Nov. 1, 19382, 


waiv 

Dividend Record— 
Preferred—7 per cent per annum, cumu- 
lative from Nov., 1925, payable quarterly, 
Feb,, May, Aug. and Nov. 1; $8.75 paid 
Feb., 1927, representing all accumulated 
dividends. lar quarterly payments 
made thereafter to and including Aug. 1, 
1931, None since. 
Common—None pajd. 

Officers and rs— 

Officers — Lawrence Killam, pres. and 
man. dir.; W. J. Blake Wilson, vice-pres. ; 
O. A. Jorgenson, treas.; Miss E. M. Dom- 
iny, sec. . 
Directors—Lawrence Killam, W. J. B. 

Wilson, George Kidd, C. Buchanan, 
W. H. Malkin, O. A. Jorgenson, Cecil 
Killam, Vancouver, B.C.; I. W. Killam, 
Montreal. 

Times Interest Earned: 


Authorized Outstanding 
150,000 shs. 100,000 shs, 


$556,200 


1930 
2.12 
1.17 


$7.51 
7.00 
0.02 


1931 
1.17 
After ‘deprec. ....... nil 0.53 
Earnings per Share and Div. Record: 
: ed., nil nil 
nil $5.25 
Common: Earned ... nil nil 
None paid. 

Six Years’ Earnings— 

Earnings hse 


38,934 
38,934 


Surplus 


51,162 
54,401 


*Loss or deficit. 


MAKERS 


pe 


It should also be noted that dur- 
ing the period covered by this 
initial financial statement bonds 
of subsidiary companies were re- 
duced by $172,040. Wayagamack 
News has outstanding $1,272,634 
of bonds and Ha! Ha! Bay Land 
and Building Co. $112,000. 

Has Strengthened Position 

Though operating returns of 
Consolidated Paper for the first 15 
months of its existence cannot be 
regarded as very_satisfactory, yet 
the concentration of o 
and reduction of current liabilities 
have been a strengthening factor 
of considerable importance. 

Since the beginning of the year 
the volume. of business handled by 
Consolidated Paper has been 
slightly better than that reported 
for the corresponding period of the 
previous year. The gain has not 
been marked but is in line with 
the trend for the industry as a 
whole. Demand for paper from the 
American publishers has been on a 


rations |. 


ry has “turned the 
corner,” the trend would appear to 
be an abnormal one. On the other 


ii 
is 
Esbe 


BF 
EF 


if 
‘ne 
dis 


| 
z 
| 


hand it may be a normal trend, but |! 


it will not be possible to reach a 
definite decision on this — for 
another two or three mon r 
- Meanwhile the ent . of 
Consolidated Paper continue its 


operation and further reduc- 
tion of bank loans. 
Capitalization— Authorised { Outstanding 


? 
roy 


Funded Debt— 
ist mtge. gold bonds and sterling deben- 
ture stock, 644%, due 1961, outstanding 
$51,406,900. : 


u 3 4 
‘ayagmack News, 5% 1 mtge. deb. stock, 
due 1940, outstanding $1,113,494. ; 
Hal ! Bay Land & Building, 6%4% 
serial bonds, due 1939, outstanding $112,- 
200. 


son, asst. treas. 
Directors—*LaMonte J. Belnap, Harold 
. Charles 


bank | policy of manne economies in |. 


DONNACONA PAPER 


Increase Operations Lately 
as Sales Register 
Increase 


Donnacona Paper Co.’s operations 
lately have shown —— of improve- 
ment. Newsprint sales have moved 
forward with, the result that the 
company has n able to take on 


Leman,/more men and to increase promc- 
tion. The insulating board. mill, 


Montreal, 
Que.; *Col. H. D, Lockhart Gordon, To- 
ronto; *John J. Rudolf, New York. 

The board of directors, comprising fif- 
teen directors was to be f accord- 


election of nine 

Protective Committee and who will serve 
until 1936, and the balance are to repre- 
sent shareholders. The mine directors rep- 
resenting the committee are denoted by 


. 
CONS. (NCoME AND SURPLUS 
ACCOUNT 
Fifteen Months Ended March 31, 1933 


Gross pro: from operationst 2,448,850 
Less: Bank and other interest .. 790,138 
Bond and deb. int. of sub. cos. 90,497 
Carry. chgs. on prop. not oper. 1,666,302 


Loss for period? ....... Jenéeed ° 98,087 


t Includes Income from investments, ex- 
change, miscellaneous and other revenues. 
t Before depreciation. . 

Market Record— 
#1933 


High Low 
6% 1% 


* To September 19. 


FRASER COMPANIES 


Improved Demand for Sulphite Pulp Enables Company 
to Work Mills at Full Time — Prospects for 
Lumber Division Are More Encouraging 


Current operating position of 
Fraser Companies and its subsidi- 
aries is in marked contrast to that 
prevailing a year ago. The pulp 
mills at Edmundston and Athol are 
on full time, as is also the paper 
mill at Madawaska. 

The improvement in demand for 
sulphite pulp in the last few months 
has been most marked, resulting in 
an advance of several dollars per 
ton in selling price. It is difficult 
to foretell just how long this situa- 
tion will continue, but the manage- 
ment of the company is confident 


that conditions will remain on much | y 


the same basis as at present during 
the balance of the year. 
Lumber Operations Promising 
Lumbering operations also are 


on an improved basis. The com- 


‘| pany expects that exports this year 


PoORRITTs & SPENCER Paper. Makers’ 
" Felts are made in Canada by men trained 
in the British tradition of thoroughness. In 
the selection of materials and in the manufac- 
turing process the utmost care is exercised. 


The result is a felt which we believe to be 


unsurpassed for long life and satisfactory per- 
formance under the varying conditions found 
in different mills. That our belief is shared by 
. Many is proved by the widespread use of 
‘Porritts & Spencer. Felts. 


REPRESENTATIVES: 


Wm. Whyte, 
3815 Draper Ave., 
Montreal, P.O. 


ES. Dunham, 
3514 Hutchison: $t., 
Montreal, P.O. 


Western Agent—A. C, Dunham, 


Portland, Oregon. 


PORRITTS 
& SPENCER 


(CANADA 


LIMITED 


HAMILTON 


ONTARIO 


will amount to between 17,000,000 
and 18,000,000 feet. This reflects 
the improved relations between 
Canadian producers and the English 
market since the holding of the Im- 

rial Economic Conference in 


ttawa. oe. : 
Another ence ing factor in 


‘| the lumbering division at this time 


is the presence in Canada of buyers 

from England, Ordinarily repre- 

sentatives of the oe lumber 

importers _ 7 ee ep. 
arance un beginning o 

en so that producers in the Mari- 

times areled to believe that larger 


an expenditure of several millions 
of dollars and greatly increasing 
pulp and paper productive facilities. 
In the early part of 1931 it was 
found necessary to pass interest on 
the company’s debentures. Ad- 
vances of a temporary character 
were secured in order to enable the 
company to carry on. By the spring 
of 1932 it was apparent that the 
company would not be in a position 
to meet heavy maturing obligations 
at mid-year. A plan of reorganiza- 
tion was drawn up and approved by 
the security’ holders around mid- 
ear. j 
The financial statement for ‘1932 
represented the first report since 
the reo ization. As the plan 
had only been approved a short time 
before the year ended, results did 
not fully reflect the change of 
either finances or ma ment, 
First Complete Year 
Reports for the current year will 
be the first to cover a full twelve- 
months opefations under the new 
plan. - Also it will be the first in 
which the company will be able to 
demonstrate the value of the expan- 
sion programme under more normal 
circumstances. While considerable 
room exists for improvement in the 
demand for and value <7 and 
age products, as well as‘ for lum- 
products, the current year is 
expected to see a better volume of 
oe than has prevailed since 


shipments for the English market) p,on 


are in prospect. 


Room for ee. 
While no information avail-| Funded Debt— 


able on current earnings, it is under- 
stood that an improvement has 
tent of justifying: undue optimism 
0: ue 0 '. 
In the last on years peer 
power has been sharply curtail 
and will have to be an appre- 
iable in revenues before 


HES 
Hh 
: 


Hl 


f 


ask 


however, has been affected by busi- 
ness conditions generally, but. de- 
mand has been fairly well main- 
tained in view of conditions. 


The financial iti f this|products of this com > 

ah a ean -|alo has “mills at Hamilton” and 
on 
ried out a year ago. Coritrol was| roll- 


company underwent a change fol- 
lowing upon the reorganization car- 


taken out of the hands of Price 


i eee ee | 
Re OE ee ee eas 
ant lai tit A ee A ee ee 
gar ae eS ig é pe a tne hal > ee a 
Lr oO <a he S f a ¢ =e ba ie 
& ee pe $ . 
+ a 
5 eee cE: fin ; eas ’ 
PRs ers ¢ : Z 
. ’ 


es 
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4 BE CRIA SoA Uri coh a | ig 
ds bul cS pee esl: Saurk © oh: Sea s 
ST. JOHN POWER & 
fd "3, ee > : . . 


ef: NE OL. JO . 
PAPER COMPANY LIMITED 


Miso Z 6%. gy? BP os 
; - . : 


A modern mill, strategically located 
-.“* in relation ‘to timber and power 


resources, for the economical pro- 
duction of newsprint paper. — 


"+ DAILY CAPACITY -- 300 TONS. 


OFFICERS 


D. H. McDougall 
! Chairman of Board 
A. S.. McNichols H. H. Horsfall 
President Vice-President 
P. M. Fox, General Manager 


C. W. Davison, Secretary-Treasurer 


DIRECTORS 3 
D. H. McDougall; H. H. Horsfall; 
Col. R. F.. Massie; Arthur H. Campbell; 
+. A. S. McNichols; J. T. Rankin; 
. John Stadler 
. 


MILL AND HEAD OFFICE AT DOLBEAU, QUEBEC - 
ADMINISTRATION OFFICE: MONTREAL, QUEBEC . 


mpany, which Officers and Directors— 
Officers — P.-R. Allen, pres. 5 
aré asphalt, shingles.) ‘Nell. viceore. : 
, roofing felt, wallboard, 
paints and cement. 


Bros. & Co. and given to the bond-| Capitalization— . Authorized Outstanding |, 


holders. Interest c and sink: 
ing fund on the bonds have been 
erred, while a new 


tract entered.into with Shawinigan 


Water and Power Co. has proved! Dividend Racord— j 1933 2” 
. : & 


helpful to the company. 
Larger Working Capital 
The first financial statement of 
Donnacona Paper under the new 
management, for the year ended 
December 31, last, showed a smaller 
operating profit. The balance sheet, 
however, : showed ter strength. 
The working capital position was 
improved by over $1,000,000 while 
bank loans were cut down from 
$750,000 to $184,500 and a sum of 
$852,698 due to associated compa- 
nies was liquidated. 


Authorized Outstanding 
121,804 shs. 121,804 shs, 
123,088 shs. 123,088 shs. 


nded Debt— 
Ist mtge. 514% bonds, series “A”, due 
1948*, outstanding $6,584,000. 


* Interest liability up till Feb. 1, 1934, 
cancelled and for two years thereafter 
cumulative but payable out of income only. 


e Garneau, 
W.., ‘ower, A. C. M. Thomson, 
Quebec; A. P. S. Glassco, Montreal. 


Five Years’ 
Year Ses a Dividends Geapiee 


434,879 
276,474 | 


BLDG. PRODUCTS 


Sales and Earnings Affected 
by Small Volume of 
' Building 


buil rogramme which in 
oe be of considerable im- 
such as that 


gece ey 

ene 
aie 
5 tial 


ae 


F On| Funded Debt— 


Cl. “A” (non-vot.) 116,346 sh. 116,346 sh. | 
Cl, “B” (voting) 4,500 sh. 4,500 sh. | 
BD % and deducting reserve 
reserve. 


None, Market Reecord— ~ 


1931 

) Fe, “ee z L 
Com. “A” 21 10% 20% 10 26 15% 
Er To September 19. 


Common, Class “A” and Class “B”—$1 
share per pear payable quarterly 


Provincial Paper 
_ Limited 


Head Office: 388 UNIVERSITY AVE., TORONTO 


MANUFACTURING 


Book, Writing, Bond and 
Coated Papers, Sulphite © 
and Groundwood Pulp 


= Raper Millssat | 
__. MILLE ROCHES, ONTARIO THOROLD; ONTARIO 
' GEORGETOWN, ONTARIO - PORT ARTHUR, ONTARIO _ 
1). «Rup Mills: PORT ARTHUR, ONTARIO- 
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Better 


Current Operations ‘ 
Since the beginning of the cur- 
“gent year Canadian International 
Paper's operations have been on a 
healthier basis. While the price-of 
“newsprint has not increased, sul- 
‘phite - seats -_ moved ps 
which, combi ow operating 
reflected in @ bet- 


_- jeosts, have been 


ter operating income. Provided that 
the recent improvement in news- 
maintained during 


rint demand 








The newsprint mills at Gatineau, 
Three Rivers, Dalhousie and Corner 
Brook have shown material im- 

‘provement in operations of late, 
_ ‘qhile the pulp plants at Kipawa 
_ (and Hawkesbury have been operat- 


ing on a full-time basis. 
Lower Sales in 1932 


I! Last year gross sales of Canadian 
International amounted to $30,227,- 
721. This compared with $25,493,- 
789 in the previous year, Consoli- 
dated net earnings before interest 
and reserves of $3,649,798 were 
gomewhat less than interest require- 
ments on the company’s first mort- 

bonds and prior liens, includ- 
fog obligations of subsidiaries. “ 
ing the year funded debt was 


reduced by $3,486,098, bank debt 

y $1,616,625 and other current/y, 
liabilities by $678,915, a total of $5,- 
781,688. Against this there was an 
increase pf $2,646,487 in indebted- 


ness to affiliated companies and a 


reduction of $6,965,632 in current 


assets. The latter was accounted 
-{n part by a writing down of inven- 
tories. 


Change in Funded Debt 


Consolidated funded debt of Can- | 5T* 


gdian International Paper at the 
‘end of 1982 amounted $93,563,- 
857. During the year several im- 
rtant changes were effected in 
item. ome $25,000,000 of 


> * gold debentures were retired 


and replaced by a similar amount 
ze refunding mortgage bonds, cerry- 


the same rate of interest and| pundes Dave 


maturing at the same time. In addi- 
tion the company issued $6,250,000 
of 5 per. cent Series C refunding 
meeskahed which replaced in part 
$10,000,000 of 6 per cent gold notes, 
due 1938, which were shown in the 
1982 balance sheet at $219,000. 
'_ Of the total funded debt $43,- 
* 969,000 ig owned by International 
Paper Co. and $49,594,857 by others. 
Bank Loans Reduced 

Bank loans at the end of last 
year amounted to $3,494,000 com- 
pared with $5,110,625 at the close 
of the previous year. Of this total 
$2,970,000 represented loans on the 
Newfoundland property and $524,- 
000 on the Canadian property. Since 
that time there has been a further 

_ Feduction in the Newfoundland 
an. 

The amount due by Canadian 
International to International Paper 
at the end of 1932 totalled $2,941,- 
169, an increase of $456,373 during 
the year, while the amount due to 

‘ Canadian International Paper Ltd., 
controlling company, advanced 
from $9,500 to $733,823. 

The sum due to International 
Paper is largely offset by $1,962,- 
975 owing ternational Paper 
and affiliated companies to Can- 


Position of Holding Concern 

This was the position of Can- 
adian International at the begin- 
ning of this year, In considering 


itg current position it is necessary), 


— cognizance of International 
per and Power Co.’s position as 
the ultimate holding unit. I. P, and 
_P, has had numerous major finan- 

cig] problems to face over the past 


two years. Had its income been de-| p 


t upon pulp and paper opera- 
- tlens, it is doubtful if the company 
would- have survived. Revenues 
from power properties and . other 
allied interests, however, have en- 
= the holding company to sur- 

ve. 

At the beginning of the year 


International Paper: and Power’s|- 


sition was not an enviable one. 
Fimni newsprint an at 
declining revenues in the paper divi- 
gion, somewhat unsatisfactory rev- 


Stronger 

Within recent months the operat- 

and income position of Inter- 
, onal ne a Power oa 
- properties have undergone a favor- 
_ able change. While the price of 
t has not increased there 
has been a better demand for paper; 
ce operations have been slight- 
“8 fF better; and bank loans have.been 
; a basis relieving the company 
ediate necessity of liquid- 

obligations. 


subject to the pay- 
f $1,000,000 on account on 
February 15, 1984, and $1,000,000 
on May 15, 1934. 
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etice of practically all other compa- 
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nde, ate., of ub: 


; 
F 


ose 
age 
55 


_— 


ae 


cent pref. one. 8 per SL july oad 

neaplel Sos Yen, 1929, 
none 

common—None at present ; $2.40 


annum paid regularly from 
to Aug. 16, 1930; none since. 


Officers—A. R. Graustein, 
Comerford, vice-pres. 
Hurlbut, vice-pres. ; 


balance sheet indicated a strong 
financial 


ae 


hand. being sufficient to take care 


3 


years. 

Though Rolland Paper’s activities 
are largely centred on the manu- 
facture of high-grade bond and 
high-grade writing papers, it has 
broadened its lines to include the 


ishop, W. N. Hurlbut, *A, 
G. Auchinclos, New York, N. 
Simonds, Fitchburg, Mass. 


*Members executive committee. 
Times Funded Debt Interest 


production of a number of special 
papers. The returns from some; 
of these new lines have been lim- 
ited owing to adverse business con- 
ditions. With a return of moré 
normal conditions, Rolland Paper is 
in a position to materially increase 
sales at a minimum of se. 

80 Capitalization— Authorized Outstanding 


Funded Debt— 


Dividend Record— 


17,604,276 8,655,610 18,184,646 
8,884,511 15,069,882 
8 7,708,088 12,976,213 


1,682,565 11,961,887 | Officers and Directo’ 


~ Compiled by the company for compara- 
tive purposes only. 
Market Record (New York Stk. Exc 
*1933 1932 
N.B.; J. H. Price, Quebec. 
Times ond Interest Earned 


“eTo September 19. 





Earnings per Share and Dividend 


Canadian Internationa] Paper 
(Controlled by ert International 


Authorized Outstanding 
+» $10,000,000 $10,000,000 


Five Years Earnings: 
Year Earnings Dividends Surplus 


1928° settee 196 
1928 sceeeee fae 480 $86 $211,176 


re GRADE BOOK PAPERS = 
foe Be Re UR - Pe } RRA 















or: ++ *12,600,000 
owned by Internations] Paper Co. 
share paid in 1930; $12 















BA. 
c.|Newsprint Mill Operations 




















Directers—Hon. Raoul Dandurand, Vic- 
tor M. Drury, James A. Eccles, * 
H. Montgomery, Hon. Donat Ray 
F. N. Southam, *Brig.-Gen. J. B. White, 
Hon. Smeaton White, Montreal; Gordon 
. G. Gale, Ottawa; J. 
Fortier, Quebec; *A. R. Graustein, *Neil 
C. Head, John H. Phipps, John F. Rollins, 
A.H. Wiggin, New York ; John R. Macom- 
ber, Boston, Mass. ; H. P. Robinson, Saint 
John, N.B.; T. A. Russell, Toronto. 


*Members executive committee. 


Timeg Interest Earned First Mort 7 
‘Bonds and Prior Licms: ne 


rent year Mersey Paper Co., operat- 
ing a newsprint mill at iavereeets 
N.S., ran full time every worki 
day, giving employment to over 4 
men in actual mill operations. A 
similar number of men have been 
employed in 'the company’s own 
pulpwood camps at Lake Ross dur- 
ing the same period, while large 
quantities of pul a have been 
cut from independent jobbers. 





















first six months ef 1983 amounted 
to 48,000 tons whi 

the rated capacity of the plant. 
Since that time the company hag 
maintained operations it is €x- 
pened oes production for 1938 will 
19 










Div, 3 
nil $7.66 $14.75 
00 12.00 3.00 
“After interest on subsidiary obligationg, 

International Power & Paper of 















pany receives its pulpwodd supplies 
may be affected as a result of the 
change in government in Nova 
Scotia. The. old régime sed an 
act known as Bill No. isi under 
which Mersey Paper was able ta 
per|Secure its pulpwood supply on 
-| favorable terms. This bill come 
in for a great’deal of discugsion, 
especially during the last election, 
and there is a possibility that the 
new Government may take steps to 
recall it. 






held by International Paper and 









lst Mtge. bonds, 5 per cent, due 1968, 
outstanding $4,866,000. Nfid. Power & 














the company has the right of extension 


B Mortgage 5% per cent debenture stock, 
due og Saas $9,413,758. 


fficere—A. R. Graustein, pres.; N, C 






.| Paper was on a restricted basis in 

1982 as compared with the preced- 
ing year, the company was able to 
rowe|Maintain @ satisfactory balance 

-| sheet. ‘Gross profits showed a drop 
;|from $41,098,573 to $799,962, lagt 
year. This was sufficient to take 
the belaioh ef $8457! eee’ 

ance o. 371 was tra 

ferred to depreciation reserve. i) 











tiong in the financial mark 
sere Paper has taken no action 


reducing 
the banks. Current bank loans at 
the end of last year amounted to 
$871,669, In addition there was a 
special bank loan, secured by first 
mortgage bonds, amounting to $2, 
930,000, or a total of $3,801,66 ; 
Coghelastien— Authorized Outstandi: 





t of issue outstanding as 





Pref. cum. red. .. 
t ' Par $100. $5,000,000 " $5,000,000 
Authorized Outstanding | Funded Debt— 
10,000 shs. 10,000 shs. 






ane pref. non.cum. 65,700 shs. 65,000 shs 
P ; 







ashen. pres: J.B. Wenhand 
treas.; C. D. Young, sec. 

Continental Paper & 
oe 
ose $3,000, ,00U 

by International. Paper Co. | Tim 


ist ref. bonds series A, 


outstanding $309,000. & M 
; ; . ° 
ccitantna Seka en ome tee 5 


as to principal and {nterest 
Mil 


Corp. | *After full year's preferred divi. | favoranle trade balance 
fa) gone i Roe taken. of from the activities of Pulp and 


Chase ‘ 

Sate NEED oe 

ss All Interest Earned; . 

Rieretorcnin Ae Te 
After reciation .. 1.00 1,87 1 
Ragnings pet Shares |" ne : 
Preterred. af-.+.+++. il $6.67 $3.45 Helps Trede Belance smounted to approximately $139,844,. \e imports 
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jg expected that net « 
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@ result of further « 
perations and adminis 
Sales of this compa’) 
‘yied units are confin«< 

=» domestic marke 
‘other years the comps 
ete tose 

eman 

has been rest: 


a al rs al n | ; with business <e 
" , . | pany reported tha 
’ . gales were off 15 per 
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of these ch s as was the 










nies in the industry. No details are 
available in respect to current earn- pared with the s 
eek iding up fal foe | . a rable, h 
come is holding up fairly we . ; 
Finances are Sound . ' declining only sbou 
At the close of 1982 the company’s ‘ mye S Prospects Are Ind 


} 

| 

| 
tion. Current asséts | 

exceeded caves liabilities in the 
ratio of ten to one, with cash on | 


4455 BEAVER HALL SQUARE, MONTREAL ee 


pany will fare for the 


of all current liabilities. The com- - ; 7 
pany has no bank loans, while its : so oe ; 4 year soecesing profits 
funded debt has been reduced { ‘ |  ient =. e care of be 
more than $100,000 in the last two : and other senio1 . 
, ’ : ‘ leave a surplus of $2 

2 \ |  ‘dends have been pa 


i ‘ 
ms . } 8 preferred 


Owe Money to B 
. - j ' The consolidated 
end of 1932 showed | 

; as owing $1,427,501 
ous reports sho 
$1,665,855 payable to « 


Seats ; Co. This obligation 
asa oa a reorg 
. y ov y the sé 

‘ ; \ oP iuhede Paper. 


It is not anticip als 
. Smith Paper Mi 
. + will take any active 
aR RS ‘ sume dividend paym¢ 
o ' ferred stock until 
‘ . earnings are on a 
Meantime efforts w 
to strengthening 
financial position. 


BLEACHED SULPHITE PULP FOR = 





Compenen cave + +100,000 shs. 60,001 shs, 

.D.v. 

Preferred, cum. .. $2,500,000 1,500 
Par $100. . , : a 


ist mtge. S. F. bonds, series A, 514 per 
cent, due 1948, outstanding $2,394,500. 


Preferred—6 per cent per annum, payable 

ist March, June, Sept. and Dec. Initial 

erenk paid Sept. 1, 1928, and regularly 
nee. 

Common—None paid. 


rse— 

Officers—S. J. B. Rolla chm. of 
board; J. Rolland, pres.; J. P. Rolland, 
vice-pres.; O. Rolland, gen. mgr.; J. A. 
Forget, sec.-treas. 

Directors—S. J. B. Rolland, J. Rolland, 
J. P. Rolland, W. C. Pitfield, F. Saint- 
Pierre, Montreal, P.Q,; 0. Rolland, Mt. 
Rolland, PQ.; D, Fraser, Plaster Rock, 


Debt— 
ist mtge. 8. F. gold bor 


- RAYON AND FOR HIGH- | ae 


Mar., June, Sept. and De 
June 1, 1928. Initia! p 

on Sept. 1, 1928, and reg 

including March 1, ! 


‘ 1982 1931 1930 

Before deprec......., 281. 2.34 2.76 

Aften deprec, .... 1.63 1.77 2.24 

Preferred: Earned . $6.06 $7.51 $10.66 
Paid 6.00 6.00 6.00 

Common: Earned .. 0,02 0.38 1.16 
None paid. 





E. K. Robinson, George Pa 
* > é presidents; K. G. Pendock, se 
+ M. G. Peterkin, asst. sec. and 
é Directors — Harold Crabtre 
Y bert S. Holt, J. W. Pyke. B 

Howard Murray, G. M. Mel 


*Seven months period ended Dec 31, 1928. 

TAster opers ting | expenses, pees, end 
gener es « n for 
doubtful debts. ae 

tAfter operating expenses but before in- 
come tax. 

§Before deduction of income tax. 


MERSEY PAPER 


see eneneeedl 

















Newsprint Mills at 
‘ _ DALHOUSIE, N.B. 
GATINEAU, QUE. 
"THREE “RIVERS, QUEBEC ~ : 
CORNER BROOK, NFLD. 


Maintained at High Level 
This Year 


During the first half of the cute 




















Ow 


Murray Bay, Q: 
Beaupré, Que 
Sturgeon Falls, 
Espanola, Ont 


























Newsprint production during the 
Daily Cap 
Groundwood 


h is greater than 





sees than that reported for 


: Bleached Sulphite Pulp Mills at. 
' s KIPAWA, QUE. 
HAWKESBURY, ONT. ° | 


"May Affect Wood Costs 
Conditions under which the com- 

































Though earning power of Mersey 












































Owing to unsatisfactory condj- 











its indebtedness to 























sseeree 150,000 shs. 150,000 5 






N.p.v. 
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for 
loan of $2,930,000 ; 
lw outstanding $4,295,000, 


. A 
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Smaller Demand for Fine Papers Affects Operations 
and Karnings <— Taaee oes eeee ae iqui- «| 
dated Before Dividerids Resume 


material change has ‘taken | Times Interest® Earned: 
re in the volume of Howard 


Smith Paper Mills and its stbsidi- 
jaries during the current year. It 
is expected that net earnings wi 
approximate those reported in 1982, 
as a result of further in 
operations and 

Sales of this com 
lied units are continnl 
the domestic market, 
other years the compan has car- 
ried on a fairly extensive export 
—. tae 
apers has been 
a with business cam: In 
the first quarter of 1 the com- 
pany reported that consolidated 


and its al- 


sales were off 15 per cent as com-/| i926 


pared with the same pei last 
year. The trend of ¢arn: 
more favorable, however, 


declining only about 10 per cent, 
Prospects Are Indefinite 

There have been some signs of 
improvement in the fine r busi. 
ness lately so that it is 
this time to tell just how the. com- 
pany will fare for the full year. Last 
year operating profits were suffi- 
cient to take care of bond interest 
and other senior charges and 
leave a surplus of $278,730. No divi- 
dends have been paid on the com- 
pany’s preferred stock since the 
first quarter of 1981, so that the 
balance of earnings have been ap- 
plied toward reducing the company’s 
indebtedness to the ba 


Owe Money to Banks 


was 


t at | Market 


1982-1931 += s:1930 
2.22 1.79 8.17 
ies 168 612] os 

“U. B. exchange on bond interest. 
Earnings 


Dividend Record: 
i50 “hoo 
nil nil 0.26 


largely to 


t deduction of_subsidiary dividends. 
sss which only $1.00 is a charge against 


. allowing for full year’s 
Giidend vaquiresents, ond after cobeitions 
Eight Years 
Year > Earniner Dividend 
: 127,976 

7.976 
186,708 
157.500 


Surplus 


270,000 +836, 
382,664 $1,294 
° 65,104 +1,044;728 
1,377,556 5,604 1,287,881 
*Nine months, Apr. 1 to Dec.@1. 
tBefore ing for income tax. 
tConsol earnings. 


1931 
L 


#1983 1932 
* : 
45% 80 


4 * 
WMce ¢ 
Bret: abet 8 27 16 
*To September 19. 


CANADA PAPER 
(Controlled by Howard Smith Paper Mills) 


tstandin 
$100,008 


~ 


+ 3,000,000 


Par $100. 
*Entire issue owned by Howard Smith 
Pe ioe Changed from no par_value 
in ; 


The consolidated balance at the| Funded 


end of 1932 showed Howard Smith 
as owing $1,427,500 to the banks. 
Previous reports showed notes of 
$1,665,855 payable to Canada Paper 
Co. This obligation was wiped out 
as a result of a reorganization plan 
approved by the security holders 
of Canada Paper. 


It is not anticipated that Howard 
Smith Paper Mills’ management 
will take any active steps to re- 
sume dividend payments on the pre- 
ferred stock until such time as 
earnings are on a larger scale. 
Meantime efforts will be devoted 
to strengthening the company’s 
financial position. 


Capitalization Authorized Outstanding | © c 


Common see++» 300,000 shs. 220,000 shs. 


N.p.v, 
Pref. cum, ved. ,. $7,500,000 
Par $100, $7 $4,500,000 
Pundes og ® 
st mtge. &. F, gold bonds or debentures 
5% per cent, due 1953, outsta series 
A, $6,790,000. a 
Dividend Record— 
Preferred—None at present. Entitled to 
6 per cent per annum, payable 
Mar., June, 


¢ 928, regularly up to 
including March 1, 1931. Dividends = 
ferred since. - 

Common—None paid. 


Debt— 
First mortgage 8. F. bonds series A, 6 per 
cent, due 1945, outstanding $1,559,000. 


rd— 

umulative, 7 per cent, pay- 
Sept. and Dec. 1. Paid 

Dec. ip Soave mone since, 


Officers and Directors— ‘ 
Officers—Harold Crabtree, pres.; E. K. 
Robinson, vice-pres. and gen. mgr.; Ken- 
neth G. Pendock, C.G.A., sec. treas. ; M. G. 
Peterkin, asst. sec.-treas. 
Directors—Harold Crabtree, E. K. Rob- 
inson, E. Howard Smith, George M. Mc- 
Kee, Hon. Chas. A. Dunning, Montreal ; 
F. A. Sabbaton, Grand’Mére, P.Q.; H. B. 
Campbell, Windsor Mills, P.Q.: HB. 
Donovan J H. Gundy, Toronto, Ont. 


ALLIANCE PAPER MILLS 
(Controlled by HoWard Smith Paper Mills) 


Capitalization— Authorized Outstanding 
200,000 shs. 100,000 shs. 
N.p.v. 
ref 


Preferred $3,000,000 $1,003.500 
Par $100. 


85 per cent of the common stock is held 

by the Howard Smith Paper Mills. 
Funded Debt— 

The company has no funded debt of its 

own, but assumed outstanding bonds of 


Geo Ww: per Mills, ist mtge. 
8, F. bonds, Sih, ber cent, due 1947, out- 
standing $178,000. 

Ritchie & Ramsay, Ist mtge. S. F. bonds, 
? per cent, dué 1944, outstanding $165,400 
Lincoln Pulp & Paper, ist mtge. S. F 
bonds, 744 per cent, due 1942, outstand- 
ing $663,900. 


. CANADIAN CELLULOSE 
(Wholly owned by Howard Smith Paper 


Mills) 
Authorized Subscribed 
$1,000,000 $300,000 


10,000 shs. 5,000shs. 
ebt— 
First. mortgage S. F. bonds, 7 per cent, 


due 1951. outstanding $479,500. Held by 
banks as additional security for loans. 


Abitibi Power & Paper 
Company, Limited 
TORONTO, ONT. 


Owning and operating mills at 


Murray Bay, Que. 
Beaupré, Que. 
Sturgeon Falls, Ont. 
Espanola, Ont. 


Sault Ste. Marie, Ont. 
Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Pine Falls, Manitoba 
Daily Capacity 2,200 Tons Newsprint 


Groundwood Pulp 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


Specify Donvale 
Covers and — 
Don Bristol Board 


DON VALLEY PAPER 


‘ 


CO. LIMITED 
TORONTO, ONTARIO 


prices. : 
The company manufactures corm 
Sita ate sat 
Leaside, Ont, and Winnipeg, 
ote aaeette Sana $17 
pany drop rom - 
256 in that year to $131,191 in 1980 


276 
283 | while a loss of $25,815 


in 19381 bef, 


Slow improvément has con- 
in the current year. 


Au Outstanding 
. 100,000 shs. 47,000 she 
-+ $1,600, $805, 
opin va fi: we *€ 
n 
Funded Debt— unpaid. 


None. 
Dividend 


Preferred—7 per cent per annum, payable This 
1 


ly, Mar, June, Sept. é 
1%% paid Sept., 1928, 


1,250,000 | 


‘lin common with 


ce, 
ton, W. J. Hilton, Win ‘ 
Earnings per Share and 


None paid. ' 


* After deducting full year’s preference 
dividends. t Before income tax. 


Five Years’ ngs— 
Earnings Dividends 


Year 
t s 
114,256 21,787 
159,596 
181,191 
125,815 
26,265 


pe 
126,961 


162,688 
196,445 


* For nine months. 
t Loss. 


ANGLO-CANADIAN 


English-owned Producer Re- 
vamps Capital — Holding 
Own 


Anglo-Canadian Pulp and Paper 
Mills, newsprint operators in Que- 
bec, has not suffered to the same 
extent as other Canadian mills from 


. |conditions existing in the newsprint 


market. 

The company owns extensive 
timber limits and a modern paper 
mill, which is situated at Que 
City and is fully equipped to handle 
150,000 tons of newsprint per 
annum. 

For the twelve months ended De- 
cember 31 last, Anglo-Canadian had 
a surplus on its year’s working, 
after allowing for depreciation, de- 
pletion and debenture interest. 
company’s financial. statement is 
not made public but details as to its 
operations were issued when the 
company carried out some public 
financing during the earlier part of 
this year. 

Redeem Old Debentures 

Last May. arrangements were 
completed for redeeming the 6% 
per cent debentures of Anglo-Can- 
adian Pulp and Paper Mills and re- 
placing them with securities bear- 
ng. 5 per cent interest. 

he net effect of this, ereange. 
ment was to release Anglo-C an 
of a substantial sum each year for 
interest charges and also means that 
the Daily r and Sunday Pic- 


torial Co. (controlli lo-Can- 
adi ), fr addition to tholt eoaaiden: and 


ian 
able holdings of erence 
common sMares, will own all of the 
debentures of Anglo-Canadian Pulp 
and Paper Mills. . 
Common eveeese 186,000 shs, 185,000 shs, 
Ist Breterred sae» $8,000,000 
r le 


5 cent debentures, 


2 h raand Se the Bally : 
re, ee ee 


for @ months paid Oct. 1, 1980; none 


£3.- 
ews- 
for 


gf 
sz 


, Hon. Esmond Harms- 
n, Eng. ; W. J. Clark, Quebec, 
P.Q. ; F. G. Bush, W. P. Creagh, Montreal. 


Interlake Tissue Mills 

Interlake Tissue Mills Co.’s oper- 
ations have been less affected t 
those of other operators in the Can- 


adian rindustry. The 
Pn Pat Merritton, Ont., 


com 

light-weight paper, nap- 
produces i decorative aieoas and 
other high 


The| Lawrence Paper 


<a en aa ee 


4 ff Ren chee te Soy ps rates ss i on 


F cD 


ed by R. 
F 


the company went into receiver- 
ship adclatee into liquidation. 
English Trade Profitable _ 

Operations of Price Bros. & Co. 

have shown an aasevenen lately 

t experienced 

by other operators. Probably the 


Express in London. Nearly 
50,000 tong of newsprint are mar- 
keted with the Daily ress each 
peat payer bein, in Eng- 
ish funds. When the value of . 


return at the mill was less than the 
cost of manufacture. This business 
now shows a nice profit. 

Lumbering operations have also 
taken on a more encouraging 
pearance. Sales already made and 
enquiries from British importers 
hold out the hope that-exports in the 
current year will be greater than 
rose reported in 1932, 

Bank Loans $4,400,000 

Financially the position of the 
company is in need of considerable 
strengthening, Bank loans are in 
the neighborhood of $4,400,000. 
There are also heavy current liabili- 


SP th 


5 nil 

& depl. nil nil 
Seven months ended Sept. 30. 
Dividends 


$ 
Solos depres, @ desl. 
After denree & da 


Seven Years’ 


rae 
2,229,911 


2,604, 
eeriae 
2 4 


deficit 
tSeven months ended Sept. 30. — 


#1933 


Market Record— 


*To September 19. 


ST. LAWRENCE CORP. 


Control of Lake St. John Unit Reverts to Bondholders 
—Plan of Decentralization Affects St. Lawrence 
Paper Mills and Brompton 


Conditions surrounding St. Law- 
zens Corp. holding sempeny, _ 

rompton Pulp and Pape . 
Mills, have not 
been very satisfactory over the past 
twelve months, Sales of the group 
have been on a basis limiting plant 


operations to less than 50 per cent/has 


of capacity. : 
2, holding company has also 
n faced with difficulties in con- 
nection with Lake St, John Power 
and Paper Co. This unit was 
brought under control-of St, Law- 
ginni ooP august, 1982, ae : 
inning of August, ’ com- 
on ae forced to default on in- 
rest payments following which a 
protective committee was fo 
Timber Limits in Dan 
The first mereree 
~ debenture ho p 
ve: 


ts wood 
province of Que 


claims under agreements made at 


the timber 


: 


gs .eegs 
gt oaz 


whereby control of 
assed from the St. Lawrence 
the bondholders’ committee. 
Sc debe hac bot canaiion 
0 as been 
independent unit. 
Decentralize 


Consequent upon 
Lawrence C 
two subsi 
ton Pulp and Pa 
rence Paper M 
resulting from the ‘wi 


Lake St. John Power has had @ 
St. Lawrence 


() management servi 
peid a three units, but its activities 
have been circumscri 


rp. 


e of this year Lake 


has been left with 


Co, sea Phabe-ep 
thdrawal 


altogether unsatisfactory owing to 
be diversity of its products, pro- 
uction consisting of groundwood 
pulp, newspaper, kraft, pulp and 
paper, a and fibre paper, fine 
nd and other papers, boxboard 
and lumber, This diversification 
stood the company in feo 
stead during the past two or. 


years, 
The financial position of Bromp- 
ton at end of last year showed a 
net working capital of $1,944,273. 
was about $1,500,000 less than 

in the previous year, due largely 
to a substantial write-down in in- 
ventories. The company has no 
bank loans, while its capital obliga- 


rmed. ons consisted solely of common 


now have 
those of a 


wn 
t-up, while St. Lawrence Paper 
ton are under di- 


and 

Management supervision. 
“Gamen fee tio wee 
Pref. A cum. 


conv, 
Par 


quae. 
216,887 shares reserved for excha 
ageinst shares covered by outstanding ab 
pom Agee warrants, and options to sub- 
Seated ccameeae, Pepe, Mile Ce 
p convers 
A_ preferred stock of St. Lawrence ‘ : 
| ‘ warrants expired April 15, 


+reee $15,000,000 $14,719,750 


tUpon completion of exchanges there will 
be $15,000,000 class at ond. "585,008 com- 
mon shares outstan 


before 


4 


Sed 
a a a 


0 one paid. 
Beven Years’ Earnings— 
54,385 | Year End. June 30: 
ear Earn 


-MODERN MACHINERY 
During recent years industrial machinery and will sock to bring. their mille up to date 
fone : ee irenes ska ee at ea sien of mill 


Fabr tant biter agente eae avaiie they nga of icresag te cute tpeving We or 


Now, as business revival proceeds, wise mil! paper machines. 


BROWN CORP. 


Larger 
Cut 


Debt— j 
tions of McCrea-Wilson Lumber Co., 
6% first mtge. bonds, due 1989 $465,000 - 
gen. mtge. S. F., due 1937.. 110,600 Pulp Operations on 


x ge tee at present. Scale — Plan Large 
of Timber 


Was $2 
annum, payable Jan., April, July and Oct. 
bs to! $1 ; seen eae 
1931, passed ; saneainene. Brown Corp., a subsidiary of the 
Officers and Directors— 
Officers — E Ross 
Steele, vice-pres.; A; 
treas.; A. C. Davy, asst, 
Directors—E. Rossiter, N. A. 
J. I. Rankin, R. O. Sweezey, R. W, Steele, 
W. Wynne Robinson, Montreal; G. R. 
Cottrelle, A. F. White, Toronto. 


LAKE ST. JOHN POWER AND PAPER 
company’s major interest 


A Outstand ing | coun A 

100,000 sb. $100,000 she. Thess is a limited Canadian 
cunt. .. $4,000,000 $8,600,000 | vestment interest in this enterprise 
ts are consoli- 


. pres.; BR. W. 
Creighton, sec. . 

at La Tuque, P.Q., producing 
240 tons of ace pul 


the manufacture 
» but the pulp division i 


$100. 
*All these shares beld by St. Lawrence 
Paper Mills 
1 completion of exchange, all these 
will be t company. 


pany, little information is avail- 
shares held by paren abl 

As at Dec, 31, 1932, 99,246 shares were 
60 owned, 


e. 

One of the principal develop- 
ments in connection with Brown 
Corporation over the last year was 
the sale of an undevel water 
power site on the U St. Mau- 
rice River to the St. P 
er Corp. The latter 
indy controlled by Sha 

ater and 


Funded Debt— 
ons Gee 141, cutwtanding sarin = 
cen’ ’ , . . 
Mtge. debentures, series A, 64% per cent, 


° n 
due 1942, outstan eee 
Prior lien a $1,000,000. 
Interest on the bonds ' in 
default since Aug. 1, 1932. Payment post- 
poned to Aug. 1, 1984. 
1 | Officers and 


¥ ings 


Direetors— Power Co. and tb 
06,87 D. H. MeDougall, chairman of | Brown: Corporation. As a 
board: A. S. MeNiehols, pres.; A. M-| ation of the deal, Brown 
a Custghion, sec.-treas.; A. C. Davy, asst. tion received a ? } pa 
* ufactu sec. 
gad ethic cbarbes end Seesken including Ditectore—D, H. _MeDougall®, HH. | together with a block of stock 
depletion and income tax, but before provi- —*, Col. Z F. a pevente: the holding company. 
vie Men, 8, 828 to June 20,1929. Fromdate| J. I. Ranking, Seba Stadier*, Montrea.. Mill eee 
. No| -— | rted uch 
Statement ip evallable for the Period from | Representing ating ratio. The im 
civeh re peovlons . serie niet the P now vote {Nominess St. the market for 
St. Lawrence Paper Vitis. 
ing Dec. 31. 
1931 


sor 

tYear 

arte acord— 

n *] 1982 
HL H L H 


Pref. . 25 2% Ou 1% 80% 10 


*To September 19. 


PULP & PAPER 
St. Lawrence Corp.) 


Canitalization— eu tanding 
Common . 0 p ohs. s208,000 she 
N.p.v. ‘ 
*Upon, completion of exchange al] these 
shares be owned by the parent company. 
As at Dec. 81, 1982, 204,395 shares were 


tebe a holders. 


, 


BATHURST POWER 


= and PAPER COMPANY 
| ae ee ae 


- 


Manufacturers of 


Newsprint Paper 

Kraft Fourdrinier 
Board 

-_ Sulphite Pulp 


* 
- 


¥ 


Direct Rail 


CABLE ADDRESS: 
‘‘WONGAN'"’ 
Codes ABC Sth . 


“Western Union” Five» Letter 


or Ocean Transportation 


Brown Corp. of New Ham 
owns and Goutates a stint att 


Ph OG 


and as its statemen 
dated with those of ‘the parent com- _- 


| BATHURST, New. Brunswick : 





PIONEERS AND 
MANUFACTURERS 


Sena eee a ee 


LARGEST 
iN 


CANADA. OF 


PULP and PAPER MAKERS’ 
WOOL FELTS- 


Also large producers of 


Heavy Cotton Duck (Dryer: Canvas) 
for Paper Machines 
Cotton Transmission Rope 
Pure Wool Blankets 
Blanket Cloths, Roller Cloths, 
Stereotypers’ and Printers’ Blankets 


GREAT LAKES 
Receiver Has Success in 


Securing Contracts—Sur- 
plus Increased 


Great Lakes Paper Co. opera- 
tions continue to be directed by Na- 
tional Trust Co., acting as receiver 
and manager, a position assumed in 
July, 1931. During the present 
year the company has been operated 


* ‘on a sounder basis in that a settle- 


‘ment between receivers of the com- 
pany and receivers of Minnesota & 
Ontario Paper Co. was effected 
late in 1932 whereby Great Lakes 
Paper Co. was assigned title to de- 
finite contracts for newsprint. The 
company was also able to secure 
other business and operations in 
» 1933 have been around 65 per cent 

of mapecty A conveyor and storage 

warehouse was built at a cost of 
$60,000. to facilitate water ship- 
ments. 

The company owns a low-cost 
newsprint mill of 100,000 tons an- 
nual capacity located at Fort Wil- 
liam and has timber and pulpwood 
limits under lease sufficient to sup- 
_ ply the needs of the mill operating 
at capacity for many years. Form- 
erly the company marketed its prod- 
uct through Minnesota & Ontario 
Paper Co. but this corporate alli- 
ance no longer exists and Great 
Lakes Paper Co. is in a position to 
secure and execute orders of its 
own. 

Earnings have been sufficient to 
cover operating costs, receiver’s 
charges and build up some surplus 
but as yet no payment has been 
made to holders of the $10,000,000 
of 6 per cent first mortgage bonds 
on which interest has not been paid 
for over two years, interest due 
March 1, 1931, and thereafter be- 
ing in default. Present prices for 
newsprint de not permit the com- 
pany to earn interest charges. The 


Pye 


ry satisfactory from the stand- 
point of profits. Plants of the com- 
pany’ are located in Toronto, Mont- 
real and Trenton. 


uthorized Outstanding 
,000 shs. 299,933 shs. 


ise th comune Sasoace” 
Dividend Record— 
Common—None at present. Formerly $1 
per share per annum.. Initial quarter 
dividend of 25c. share paid July 2, 
1928, and regularly thereafter up to and 
including’ Jan. 2, 1930. The dividend due 
April 2, 1930, was passed and no divi- 
dends have been paid since. 
Officers and 
Officers—S. Frohman, pres; L. F. Win- 
chell, Wee Sf H. Mac- 
Leod, sec.; T. E. treas.; M. H. 
McArthur, gen. sales mgr. 
8. J. H. MacLeod, 


Directors—S. Frohman, J. H. 
Sandusky, Ohio; M, H. McArthur, L. F. 
Lloyd L. Warren, To- 


company is well located to serve i 


mid-western markets. 


In the year ended December 31, 
1930, net income of the company, 
available for bond and bank inter- 
est and depreciation amounted to 
$1,740,369. A statement issued in 
March, 1933, ~—s the period of 
receivership from July, 1931, to 
December 31, 1932, showed net in- 
come of $330,646 of which $235,994 
was from exchange. At the end of 
1932 the company had a reasonabl 
good liquid position with pn 4 
amounting to $93,832. 


Capitalization Authorized Outstanding 
Common 750,000 shs. 750,000 shs. 


nh. Pp. ¥. 
Pref. 6% cum. ..$10,000,000 $10,000,000 
Par $100. 
Funded Debt— 
lst Mtge. S. F. bonds, series “A,” 6 per 
cent, due 1950, outstanding $10,000,000. 
Interest defaulted Mar. 1, 1931. 


Officers and Directors- 

Officers—E. W. Backus, pres.; 8. W. 
Backus, vice-pres. and. treas.; 8. Johns- 
ton, sec, 

Directors—E. W. Backus, S. W. Backus, 
R. D. Main, Minneapolis; G. McLean, 
International Falls, Minn.; D. 
Kenora, Ont. 

Bondholders’ Committee — Rt. Hon. 
Arthur Meighen, K.C., chairman; A. D. 
Cobban, J. H. Ratcliffe, of Toronto: 
Louis L. Lang, Galt, Ont.; R. P. Matthi- 
essen, Chicago; and H. D. Thrall, Minne- 
apolis. Secretary R. G. Meech, 1710 Cana- 
dian Bank of Commerce Bidg., Toronto. 

OPERATING STATEMENT 


Receiver’s Period on 1931 te Dec. 31, 


Operating profit 

Less: Allowances by court to 
trustee & rec. & mgr. 
Adminis. & gen. exp. ........ 
Govt. fire & land taxes on tim- 
ber limits 
Fire protection aircraft oper., 


‘| permit the management to carry 


ina tee: 1908 
ae Pr ers ct a 
te down about 


2 =a fe rae Bie So 
cf 8 
"ic 
oo 0 ~*) 
ia 
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Latest Newsprint Producer 
Sets Up Own Selling 
Agency 
Newsprint operations of the 


James MacLaren Co., Buckingham, 
P.Q., have changed for the 


pk oe ark ie i 7 Le a Nd clare 
> . |; = . 


eehaieie Pee 4} 


‘Giga 
1 


| nee a i bh 
F; Oe ee ae Pa as remmatan -— 
i . ae 4 ~ pat ly 
@ & ‘ 


in recent months. It will be re- | cs 


called that this eet completed 
@ newsprint mill of 250 tons daily 
capacity late in 1930. Arrange- 
ments were entered into with the 
St. Lawrence Paper Sales Co 


ly| whereby the latter would handle 


the — of the Masson plant. In 
1931 the company operated at 
about 48 per cent of rated capacity 
and at about the same rate in 1932. 
About the middle of this year 
marketing arrangements were 
c The company cancelled 
its agreement with the St. Law- 
rence Paper Sales Corp. and estab- 
lished its own paper-selling unit 
under the name of the MacLaren 
Newsprint Sales Ltd. This ar- 
rangement is said to be more satis- 
factory and has already resulted in 
an increase in the volume of busi- 
ness sufficient to permit the com- 
pany to operate two machines. 


Part of Larger Scheme 


Newsprint operations of James 
MacLaren are tied in’ with the 


2|larger scheme of the MacLaren 


* Loss.or deficit. 
Market Record— 
*1933 
pot HL 
+ Common . 8 2 
* To September 19. 


QUEBEC PULP 


Readjustment .Plans Are in 
Progress — Plants 
Are Idle 


Revision of the capital structure 
of Quebec = and Paper Corp. is 
a development likely to occur before 
long. Steps have already been taken 
to effect certain changes which will 


out a — of reorganization. To 
this end, the Chicoutimi Pulp Mills 
have: been sold to the Chicoutimi 
Mills Ltd., a wholly owned subsidi- 
ary, for a nominal price of $500,000. 
Of the other.two plants owned by 
the company, the one at Val Jalbert 
was dismantled some time ago, 
while the third plant at Chicoutimi 
has been in disuse for a long time. 

Quebec Pulp and Paper has been 
operating at a loss for several years. 
It has large areas of valuable tim- 
ber lands, but the state of the pulp 
market for some years has been 
such as to prevent the company 


"a 020 | from operating profitably. Conse- 


Add: Int. earned on bank de 
posits & invest. ass 
1 


235,994 


330,646 

Less: Gen. res. for conting. .... 75,000 

Adjust. of pulp invent. to mkt. 

val. Dec. 31, 1932, applied to . 
receiver's purc 


Receiver’s gross profit before int. 
and deprec. 


42,325 


Redees YOUR Wire 
Costs 


YOU WHO HAVE-NEVER used our SERVICE 
And those of you who HAVE, know that 

to-day as NEVER before— 

MANUFACTURING COSTS are a MOST 
Essential FACTOR in BUSINESS. 


REDUCING your WIRE 


COSTS is 


“RIGHT UP OUR STREET” and 
“CAPITAL” wires with our “RADIO 
SEAMLESS JOINT” will do the Trick. 


Let: us prove it. 


«@@euceuee 


t 


CAPITAL ‘WIRE CLOTH & 
MFG. CO. LTD. 


Established 1912 


~ 


CANADA 


quently the management has cen- 
tered its efforts on maintaining the 
property and keeping down over- 
ead costs. ; 

Public Own Preferred 

The only public investment inter- 
est in’ this enterprise lies in the 
preferred stock, of which $7,000,000 
is outstanding. The common stock 
is‘owned jointly by Price Brother» 
& Co. and Consolidated Paper, the 
latter having acquired its interest 
through the absorption of Port Al- 
fred ede and Paper. 

Financially Quebec Pulp and 
Paper is in a satisfactory position. 
It cash resources of over $600,- 
000, while investments, formerly 
carried at $721,536, now appear\on 
the books -at $70,042. Inventories 
have been reduced to a nominal 


Authorized Outstanding 
on 100,000 sh. 100,000 sh. 


N.p.v, 
Pref. no red. $7,000,000 $7,000,000 
Par $100 
Common—All held selntiy he Port Alfred 
~Pulp & Paper Corp. and Bros.. & Co. 
Preferred—7 per cent per annum. None 
id to date. 
mon—None paid. 
Officers and Directors— 
Officers—A. Stewart McNichols, ‘ 
C. R. Whitehead and Major Edward Fiynn, 
vice-presidents; Oswald Brand, treas,; J 
M. Carignan, sec. 
Stewart McNichols, Geo. 
M. McKee, John G. Porteous, Hen- 
derson, C. R. Whi Montreal, P.Q. : 
John H. Price, G. B. Elwin, Major Edward 
Flynn, Quebec. 


CONS. INCOME & SURPLUS ACCOUNT 
Yeats Ended December 31 


Con 
Less: 
conting. res. .... 


Company Improves Position 
Though Prices and Dollar 
Volume Drop 
Don Valley Paper Company dur- 
ing the last six years om made 
good progress in manufacturing and 

s. I done a as 
r paper, 0. 
colored 


Power and Paper Co. which, in ad- 
dition to controlling James Mac- 
Laren, controls extensive lumber 
operations and the MacLaren-Que- 
bec Power Co. No particulars are 
published as regards the financial 
returns from the newsprint opera- 
tions, revenues from all divisions 
being consolidated in the account 
. the MacLaren Power and Paper 

0. . 


Capitalization— Authorized Issued 


750,000 shs, 500,000 shs, 


N.p.v. 
Funded Debt— 
None, but MacLaren-Quebec Power Co. 
subsidiary, has outstanding $12,000,000 
5% per cent first mortgage bonds, series 
A, due 1961. 
President—Albert MacLaren. 


E. B. EDDY CO. 


New Newsprint Contracts 
Increase Operations of 
Hull Plant 


Sa, 

Newsprint operations of the E. B. 
Eddy Go. have shown a substantial 
increase as a result of new con- 
tracts entered into with American 
publishers. The operating ratio of 
the mill has recorded an appreci- 
able advance and it is expected by 
the end of the year that plant wi 
be operating near capacity, 

The company is continuing its 


ORNAMENTAL 
IRON FENCE 


Pacific Coast Specialty Pro- 
ducer Maintains Sales 
Volume 


Net sales of Westminster Paper 
Co. were practically unchanged at 
$463,180 for the 12 months ended 
July, 1933, but gross and. net 
eat reported “tn the. petted 

repo ing 
yet Improved earnings abs. due 
argely to general economies in 
erations and concentration -of the 
sales force on the more profitable 


1 ie 

After increased provision for de- 
preciation and income tax reserve, 
and payment of dividends at the 
rate of 20 cents a share, surplus; 
was increased by a small amount 
and working capital strengthened. 

Reduce Sales Expense 

For. the t three fiscal years 

sales have showed little change but 


manufacturing costs, selling ‘and | cep 


eon png expenses have been 
reduc 

The oneeay main plant is lo- 
cated.at New Westminster, B.C., 


xs 


Westminster.’ In the same year a 
block of the company’s common 
stock was offered ‘to the public at 
$10 a share. 

Authorized Outstanding 
$500,000 $477,890 


Funded Debt— 
First. mortgage S. F. honds; 644 per cent, 
due 1960, outstanding $299,000. 


and is engaged in the manufacture | ofticers and 


of paper specialties of a wide 
variety. The products are sold in 
Canada and in 17 export markets, 
including Australia, New Zealand, 
South Africa and China. 

In addition to,the Canadian Prope 
erties, the company controls. the 
Pacific Coast Paper Mills which 


.} operate a similar business at -Bel- 


lingham, Washington. 
Bonds Are Guaranteed 

The company’s New Westmin- 
ster property was destroyed by fire 
in July, 1929. Plans were immedi- 
ately made to re-establish the in- 
dustry and to that end new financ- 
ing was undertaken. This consi 
ed largely of a bond issue of $300,- 
000, the interest on which was 
guaranteed by the City’ of New 


UT. 


. When the H 


‘says this 


oo roan 9 bang cates tar 7 
i a wa | 

A Stelco Chain Link Fence was ordered and erected 
lation work was finished. Thus was 


-Directors— 

Officers—J. J. Herb, pres. and mgr.; 
A. W. Gray. vice-pres.; H. M. Lord, sec.- 
treas. and purchasing agent. 

Directors — J. J. Herb, Bellingham, 
Wash.; H: M. Lord, J. G. Robson, John 
Peck, A. W. Gray, New Westminster ; 
Cc. &. Henley, F. Smith, F. Wright, Van- 
couver,” eae 

Times Interest 3 

Yr. end July 31: 1983 1932 1931 
Before deprec 4.21 3.15 2.78 
After deprec. .. 2.36 2.12 

Earnings per Share and Dividend Record 


Com.: Earned $0.45 $042 $0.46 
Paid 0.40 4% Stk. nil 


Supplics Cost $50,000,000 

The total. value of all. materials 
going into the manufacture of puip 
in 1931 was $50,644,699 and the total 
value of all pulp produced, raomaing 
that made in combined pulp an 
paper: mills for their own use was 
$84,780,819. 


~ 


ic Power Com- 


ein 


property but for the public itself against dangerous high 
Stelco Chain Link Fence is manufactured in our own plants from ore to finished 
copper-bearing 


product. It is made of strong, 


EPEC far Ys 


re a ~ 


ST. REGIS PAPER 


Operations in Canada Are 
Reduced to Limited 
Proportions 


St. Regis Paper Co. of Canada, 
over 98 per cent of the outstanding 
capital stock of which is owned by 
the St. Regis Paper Co. of New 
York, has reduced its operations in 
Canada to a negligible proportion. 


At one time this company en- 
gaged in extensive pulpwood of- 
erations. The pulpwood was ship- 
ped by water to the parent com- 
pany’s plant in New York State. 


Several years back the company 
announced its decision to go ahead 
with an_expansion plan of some 
magnitude in order to more fully 
exploit its timber leases in Quebec. 
This plan was never carried out, 
owing to the unse*<led state of the 
newsprint market, and operations 
continue to be confined to pulpwood 
cutting. 


FENCE — 


distribution equi 


the electrical instal- 
» not only for public 


voltages. 
steel. wire wan Saas 


after weaving and.is erected by ou own construction crews on 


galvanized pipe. 


Estimates or full information’ freely ‘supplied 


- MONTREAL 
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alization— Authorized Outstanding 
a $500,000 $500,000 
Par $5. - 


All owned by St. Ress Paper Co., New 
York. 


Serial debentures 614 per cent, dated 
Jan. 1, 1924; due $75,000 annually to 
June 1, 1933; $825,000, 1934; outstand- 
ing $900,000. 

Officers and Directors— 

Officers—H. E. Machold,\ pres.; C. E. 
Norris, vice pres.; R. K. Ferguson, vice- 
pres. and sec. ;'C. B. Martin, treas. 

Directors—F. L. Carlisle. R: K. Fer- 
guson, C. E. Norris, H. E. Machold, C. B, 
Martin, R. B. Maitby, W. K. Dick, C. R. 
McMillen. 


Paper Worth $143,957,000 
The 71 mills’ making paper in 193! 
produced 2,611,225 tons of paper 
valued at $148,957,264 as compared to 
2,926,787 tons in 1930 valued at $173,- 


‘626,383 a decrease of 10.78 per cent 


in quantity and 17.1 per cent in value. 


Employ 26,000 Workers 

Total number of employees on sal- 
aries and wages in pulp and paper 
mills in 1931 was 26,669 and the total 
payroll was $34,792,013 as compared 
to 33,207 employees in 1930 with sal- 
aries and wages amounting to $45,- 
774,976. ; 
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THE STEEL COMPANY. OF CANADA, LIMITED 


HAMILTON "EXECUTIVE OFFICES. 
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there been no substantial im- its own and — a 
rovement in earnings = = — Font F 
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toke'emn,____L bled capacity _of 65,000 hp. The to New York Times and Kimberly-C 


, e. ee | Net e of Spruce ce Falls | Pandea 0 
Brown Corporation | amas nA ates 
(A Canadian Corporation) 


The holdings of this corporation comprise a ieee ‘Shee 
pulp-making plant with a daily capacity of 300 - 

tons of sulphate pulp, and chemical Works for 

utilization of all waste, representing—a cash 

investment of $19,000,000. tin months oe th 


Water-power (developed and tndeveloped), out 0 
140,000 h.p. The corporation’s timber lands coh te ‘eurits ce & 1981 um, which is art be 
comprise Oba “Though ales ot t the ca pany of] PPG Pe ee Ta amount. of outery now for iar hate shows rolled manganese, seh liners 
newsprin - 
1,000,000 acres in fee simple 1 mere down 7 Peet eee | s | outstandi nna eS partseast 


2,300,000 acres in timber leases 40 per. cent down| "mmo Ratatd « ee ere oe 
160,000 acres in stimpage ceca tetas a ce ieee 
oo an estimated total of over 18,000,000 cords | r . seeks +“ e $6,887,547 debentures held May Refuse Baquiry eu 
ot pulpwood, the corporation has practically an’ bse of papers of t wen oS sees a | b peslie, eT oe ois rumored at Ottawa that the 
ited supply of raw material, ere - cevant we weeks ee aoe 1908 oss -c.+ 91948758 v f of the prevovals, no op- cheb: Shans a 
Siaaxieanoule know Brown Corporation as a the current year. Ome te Riba bey: du po Se ey deben- 


concern making a variety of pulps for \special Clark Company eontracted carpet ot ; y the t is not 
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purposes. The most receft and outstanding thase the a oe likely that a quortim present 
achievement is Solka, a highly purified Alpha fulphite of as company one P ACIFIC MILLS - starter potprmnen und ashes 
be 


Cellulose. sd by r Pacifi Mills, ownil and 6 
pts ~ “= snewpape eo ating ne owning fee als will by a majority of 


ual t 
Most of the fibres madé by Brown Corporation the votes of those actually present | Western gg 
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The Board of Directors will be as follows: 


ARTHUR D. MILES 
Gentleman, Chairman of the Board—Formerly President 
of International Nickel Company of Canada Limited. 


HERMAN RADNER, President. 


PRESTON D. NORTON 
Manegiee Director of Norton Palmer Hotel, 
Windsor, Ont. 


CHARLES W. ISAACS : 
President of Walker Insurance Agencies Ltd., Walkerville, 
Ont., formerly Assistant Treasurer of Hiram Walker & 
Sons, Ltd., Walkerville, Ont: 


CHARLES P. McTAGUE, K.C. 
Of McTague, Clark, Springsteen and Spencer, Barristers 
and Solicitors, Windsor, Ont. 


JOHN J. McHALE 
President of Scott & McHale Ltd., London, Ont. 


E, THISTLE, Secretary’and "Treasurer. 
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Public acceptance of this issue has been so gen- 
eral that we find it necessary to close our stock 
offering Thursday, October 5th, 1983. 


Subscriptions by mail postmarked not later than 
midnight, October 5th, will be allotted at the 
ORIGINAL price of $3.25 per Share. 


In event’ of over-subscription, the Company 
reserves the right to make allotments on a pro 
rata basis. 


PURPOSE OF OFFERING — The company is making 
this offering with the feeling that customer’s owner- 
ship is desirable, and also with a view to permit those 
valued customers who for so many years have been 
loyal to the popular products of the company to 
participate in the earnings. 


Walkerville fee ere 
Walkerville, Ontario 


Manufacturers of 
ROB ROY ALE, JOHN BULL ALE, SUPERIOR LAGER, 
PURE MALT STOUT, and X X X PORTER. 
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pu ated within the last few months | influence in prolonging the depres- 
ry: sant ao to pee a central | sion. 
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ies rom. representing the Cana- Part of Normal Machinery 
7 eration of Insurance Agents He did not. feel thatthe establish- 
fiom acence indicating a close rela-|.ment of a central bank should be 
mas and between the Bank of Mont- | associated with emergency situations 
> the Royal Trust Co. at, all a that seek a bank would 7 
avors Drastic constantly supervising general credit 
e- Gordon Cockburn, caleman i the | conditions and ought to be part of 
d in During Week* ee nomics Committee of the Eco-| the normal machinery of economic 
™ fomle Reform Association, stated | life. The central bank should have 
Pelissiers, pref. ... j t the three main topics of the | control of the Dominion note issue 
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lation’s brief although the note issue of the chart- 
pandard, the price betel eo a niateee ered banks might be.left approxi- 
trol It was held that effective con- | mately as they are at present. A cen- 

| 0) over the general volume of bafik:| ‘Ta! bank in Canada would have to 

ne fredit, whether issued through establish rather novel methods of 

the Purchase of securities or through | Comtrol of exchenge in order to make 

€xtension of loans. or by other | its influence fe This is due to the 

* is essential in the public in- | fact that no open market exists agd 

Since 95 per cent of all trans-|the method of deflating the volume 

in Canada are affected by the |°f purchasing power by the sale of 

Present Amt. : j cent: bank credit and only 5 per| securities may take a long time 
Annual this ia the through currency it is held that | before it becomes effective. The great 
rate payment the § pt to control credit through value of a central bank at the pooness 
$6 $1.50 ; time’ Cent of currency is rather| time is not that it ean cure the de- 
1% % M9 Mistic. It is proposed that should| Pression but that it is constantly 
havea! bank be founded it should | thinking of ways of climbing out of 
toned? Power to directly tax the | it and of the relationship of its own 
Then of credit by commercial banks, | Currency policy to that of other coun- 
the central bank sees fit, by | ‘ties while it is also in a position to 

oo Up to double the amount of | represent this country in interna- 
much waits the banks receive from | tional and other monetary confer- 


other beentions of credit. On the | es, 


d th Try to Govern Trade Cycle 
pene power to take “deck ualien ta “The real function of a. central 
i g 


ae additiona .| bank in the modern world is ulti- 

2 te. to 37 : Ke ehe Price level ‘if eet all. mately to prevent the trade cycle 
15, $1 to 8c, per annum, “a S suggested that the various de- | setting entirely out of hand. My own 
: topethen® of the Federal Government | Strong feeling is that the general 

ments r witk the provincial govern-| function of @ central bank can really 

Fe a should prepare and maintain|omly be exercised in co-operation 

$1 annum. ne F option me Of public works of an with other central banks and that 
poying 18¢ on erveath chint#! and. non-ineome producing | central banking only really functions 
* wh ter which would be initiated effectively when some ne, has 

er a deficiency of purchasing been reached as to the basis of the 


ene 


-_ 


=eee 
Seen 


ve 
ae — 
ae yet BC es Gee se 


a 
Bene 
2 ee 
Hay 


- 


eeeteeeroe 
ereeeeeere 


Sehesestebeeteti seus 


sassss 


shebapessece 
eisseeiekigscirereies 


~ 
_ 


eereeretee 


+ 


Sanpenaasteeeeee 


eeteeeeeee 


eee ee teeters 
eeeee 4 


_ 
. 
- 
= 


oe 


, BRREae es 


ask: : 


8: beget! : 


GSSKEREEREE © GEPFEPERRPHNE 


BeBe Rm nen eee 


20 2d p0.20 Sete See tO ND 


$i 
$6.50 $1.6 


to Apr. 1, 19 $s 


Ereseeeaeer 


treal .../. 


iia, asses 


7 i eeBtecttiabaneneSenene 
FEF 


ta. 


=: 
=e « 
- 


pivbtbbieeshestenchsseatiebeetccacie’ 


Babee: 868 


- 


sissies: iesce: 
: s 


>= 


VPartbls in Sew York.” 


af 


as 
i 
Bie: 
es 


a a 7 ee es ae 


ys: 


geeecseeusceesgecse-sugesgesseesees B&R 
eae 
































































































































































nny eyo Hammell declared that 
today would be flat on its 
back if it was not for its gold mines 
and urged his listeners to have 'a 
little more confidence ‘in their own 
great hinterland—to invest their 
money in Canadian mining. after 
careful investigation of those spon- 


60 the enterprises. 
in is rapid-fire and humorously 


a $300,000 ten-year six 
funded debt 


punctuated address he sugges 
that local men grub stake some of 
the unemployed and send them in- 
to the north country, stating that 
two engineers and ten prospecto 


were better than all the engineers. 


to rehabilitate the P 
build a 150-ton mill an 


















































































































esel engine was purchased 
much of 


to the effect that shares of Water- 
loo Gold Mines were being sold in 
Great Britain by B. C. Investments 
Ltd. at 22s. 6d, per share, equival- 
Bi ent to nearly $5.50 in Canadian 
os funds. Official advice has now been 
= received from the secretary of 
Waterloo Gold Mines explaining 
that while a block of treasury shares 
was optioned to B. C. Investments 
Lid., at eight and ten cents per 
share, the option was cancelled in 
May, 1933, as B. C. Investments 
failed to live up to the terms. 

Work is ene: yw) oe 

any’s property in the Lightning 
Peak area near Edgewood, B.C., and 
four cars of ore have been shipped 
from development work which aver- 
aged 280 oz. of silver and 1.45 oz. 
of gold per ton. 

It is unfortunate that fiscal 
agents of Canadian mining enter- 

rises in Great Britain create such 

impresions of mining in Can- 
ada by marketing shares costing 
from eight to ten cents per share 
at such a fabulous profit. When 
information regarding these pro- 
motional activi in Great Britain 
leaks out in Canada there is natur- 
ally an unfavorable reaction. This 
makes it imperative that compa/ 
nies place sorhe restriction on the 
spread between the cost and selling 
price of their shares by the fiscal 
agents if they do not wish unfavor- 
able publicity as to the activities 
of their fiscal agents. 

Present finances for Waterloo’s 
operations are coming from Col. 
Victor Spencer, of Vancouver, who 
has optioned the remaining treas- 
ury shares of the company at ten 
cents each. : ° 


Consolidated Tin 
Faces Bankruptcy 


In an urgent plea, C. K. Langford, 
president of Consolidated Tin Corp., 
Winnipeg, asks shareholders to pro- 
vide $2,500 and offers 100,000 treasury 


its gold 


amoun to some $174,000. 


ers with its present position. 


it could not oppose this action. 


of all concerned. 


but diamond drilling and other 


ily been suspended.” 
Pay Off Loan 





balance sheet last subm 
holders was paid off 


of the company. The response of 
shareholders to this offering was 
considered sufficient to justify 


ing the directors endeavored to 


of treasury stock. 
Reach New Agreement 














to furnish the necessary funds 


liabilities. 











will be found among the 










































Junior Golds of today. Amity Copper & Gold Mines, held at | so : i i i ' 
: . , utheasterly to strike and explore | Whereas normally a mining com-| 1+ An impressive fact in the Ma-| Shareholders of Hofseshoe Mines| souri Mines Co . ° . 
— - Spoating wlan wee pores. pre- the Saunders vein encountered on | pany takes 50 per cent of the auth- | ¢@888 programme has been free-/| are in receipt of a progress) report the formation of the Ca sais, cmt Richfield-Cariboo Mines as commission agents 
5 paratory to resuming. operations at| the surface, which would give it | orized capitalization for properties dom from annoying and expensive wv a a of its president, | pany, shareho) were told that Making Steady Progress cution of. orders for a 
J F G the company’s property in-the Boston | backs of approximately 750 feet.|and promotions, the total isgued| delays in keeping to its precon-| °° pert ne that the | 1,000,000 treasury shares had been| Richfield-Cariboo Gold Mines, de- - That is what i 
ce 2 RASETT & C0. Creek area of Ontario. At the present time this tunnel is| shares for this purpose by Cariboo |¢eived schedule. In dess t 80 | Eee echedule’a ta that Proceeding | sold to provide $100,000 to finance the | veloping its property east of Williams bankers must accept. | 
iiaed ie comaints som bows of, directors penne 50 feet from the portal and | Gold Quartz is shown at 380,000 | months since work started at the Gol eumueaet is alee tived up i pomane Viste “Mine eae sof the Greek, m7 Prospertine Mountain in . fit of oe Some 
52a Staats end Mining Eachenge; Potter, -pres., and P. E. Doai, vice- per month, thas ot ak ond cat othe balance of the treasury the 2500 A eee na helaw is ee cone joy _ a Big Missour! face of ite suanal in bore 300 tt. and | morale, banks should a ; 
Wo; 2688. eee nee bustin toon veins averaging 3% feet in width. | stock, of which approximatel ried out at four lower horizons and | and is to be continued to the 600-ft. division of B. on aed Saale Financial Sem aia pal. = . king underwriting 
Beggs, of Matheson: Edward E. Pot. oe 3,000 feet of drifting has / 1,250,000 shares are now issued, the property put in shape for pro- level to open up the vein on two new/ that work at the Big Missouri Mines Arrangements aes e pele a : « Consequent Fesponsibi 
fer, and Thomas Hall, of Swastika, n done on these veins from this | has been sold to the public, origi- | duction, all without one hitch or | levels. The vein is reported strong, | is to be speeded with a programme for keeping operations in ot poration securities 4 
Howard Webb, and Frank Gardner, | /¢Vél and at a distance of 1,200 feet | nally at 20 cents a share. Later it|delay that might have been ex- to gresige six ft. in width and to be | calling for about 1,000 ft. of drifting | winter and already officials are talk- the commercial bank 
of Toronto, also sec.treas. of the|in from the portal a raise was put | was sold at 50 cents, then $1 and | pected in a programme of this mag- | “° ™inerelized. slong the Province tunnel. ing of.the mill next spring. asked to recognize. 
company. up a distance of 500 feet to the|early this year a block was sold|nitude. ~ resesgsesesesesesc sees: 
a NORTHERN CANADA The plans of the company to re-| surface. A level tabli i i SSS ES SESE SRS SP USE Seo 0 HEP SEES Se Te He So ITCH IE E H Fo ISS EBS Se HSS tete gt ae 9 9 oo ne a: 3 
ry MINING CORPORATION sume development of its property is | 100 f was established at | to an undisclosed investor of 211,-| The good fortune that has been i ; ESS Sesh te Se He Sy ae FS Fo SSIS SESE 38 Be IETS SS ETN Sse stss sees we ce ecoosene en ne nee ey: 
BS, ? Lexpected within two weeks. The is . _ anes the main adit tunnel | 000 shares at $2.25 each. Subse-| experienced by the company has ca \ — — Inflation and 
LIMITED vious management of the company| "* “¢ Upper extension of the | quently 25,000 shares were sold at|been made possible ‘by adequate 4 8 S . 
: pany furth + More 
Invests in Canadian Mines and shipped 12 cars of ore-to the Noranda oes arene er explored. A winze | $3 and currently the stock is | f ing, backed by an engineer- * ? ; Z : Inflation 
ee ee smelters when copper sold near 18 | 28% #lso been sunk for 110 feet at| being traded on the unlisted sec-| ing thoroughly conversant ‘ uUuntor ‘ ; ; S FRANELIN D. RO 
5. B. TYRRELL, cents a pound, which did not permit | ® he 1,200 feet in from the tun-|tion of the Vancouver Stock Ex- | with the problems of the Kirkland 1° : * ‘ee now 
President and Managing Director, of a profit and operations were sus-|¢!. The vein encountered at the! change at around $4.25 Lake cam ; Sai the sap: 
Room 098. 25 King Street Went, | pended in 1930 and directors were ewe * Right Honorable his statesmanship? So ic 
TO » CANADA giving consideration to winding up ° . : R. B. Bennett, x in many quarters. Ty 
the company. Pioneers Ni -E F. th C ib Premier of Canada, v Bs itive statements h b 
| ew Era for the Cariboo : ep citehliicaie boc ries : mcores of commenta:.: 
eee | i oo = : Set oce eke ot Mining and Metallurgy recently, said: Macias cent nta 
a 7 other single factor, you that the gold mines of Canada have, as much as any cs = > 
we - fenienained it possible-for this Dominion to live up to its contracts and es Stace th Nati ‘ 
Your Questions _ ; (foal gS see wie este ths vl pee af ae | — 
Answered Without Peri ea nou ask you t think of more.than this mining iodustry, if you wish to a ca i ee: 
tevive @secse”™ " ° . 9 : direct 
, F great expe 
r HOLLING 5 Completely, The secon 
Cc harge Ps a 78 DOME McINTYRE LAKE SHORE & to the b ettect tha 
: be | Rage RAND WRIGHT F does ate C 
As a ‘subscriber to The Financial Post you are a HARGREAVES TECK HUGHES be RR, A. has succ 
entitled to information regarding any Canadian made this statement possible. B: Sests in the Uni 
investment that you are interested in. : . ‘& 3 work, Patting many m« 
If not already a subscriber, address your enquiry ; Not long ago they too. were Bs does not ; it has not oe 
to The Investment Department wh d re _— likely to : 
e en epa ent when sending in supplying 
Rone, wabpeetynon. ‘JUNIOR GOLDS : ing power to coves at. 
3 and adaiul 
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took place and the old shareholders 
Were given one new share for each 
four shares held and, in addition, 


‘as created to be secur- 
ed by a mortgage on the property. 

The amazing angle of the com- 
pany’s affairs has been made more 
difficult to understand because as 
ted | at March 23, 1931, it had over $400,- 
000 cash in its treasury with which 
roperty and 
power plant, 
deemed adequate using even ex- 
reas equipment. A second-hand 


equipment used in the 


pany’s fat treasury melted away 
at a rapid rate nothwithstanding 
roduction, which in 1932 


In a letter to shareholders. C. G. 
Greenshield, president of the com- 
pany, who has made a courageous 
effort to_rescue the company from 
its plight, acquaints the sharehold- 


“The directors decided that in view 
of the company’s financial situation 


“As a result of these proceedings 
the property and assets of the com- 
pany will be conserved for the bene- 
fit of its creditors and shareholders 
and an effort will now be made to 
work out a plan of reorganization 
designed to safeguard the interests 


“For the present, mining and mill- 
ing operations are being continued 


velopment programme has necessar- 


After noting the recent steps taken 
toward reorganization of the com- 
pany the letter comments_as follows: 

“The deferred loan amounted to 
$96,885.26 which’ it “appeared’on the 
ted to share- 
y the issue 
of treastry stock to the loan creditor 
at the price of, 20 cents per share. 
offering was made to shareholders to 
subscribe to ten-year six per cent 
cumulative convertible income notes 


director in proceeding with this note 
issue. Concurrently with this offér- 


range to secure funds from the sale 


“An agreement was concluded which 
provided for minimum payments to 
amounts and within delays sufficient 


the operating and development pro- 
gramme and to take care of accruing 


“On September 9 default was made 


under this agreement with the result 
that the company found itself with 


At a meeting of shareholders of 


























































































































opments in the Swayze and || in the face of the drift, although no 


the Cariboo, one. must turn back to 
































: ro sabia tes Oppose pean oe ; ca 
etiti n— i io i es ‘ ~ " ii eats Py oh ; 
vi. tli . n4S | Vision and Courage of F. Hyd Co dest a ee _ 
Another crists has been reached ne = : "Boies for Patricia Mai 
other ¢ n ; : ] 
in the affairs of Moss Gold Mines] Gold Rush Pieae f Metals | Deve opment 
pote 6 oe ae ast week} Buffeting its finane- Pickle River cue “we. 
for a receiving’ order agains! the ing obataclge and dertion in many || operations of Genial Patricia indndated| <« §§ Financed In Montreal 
. company and for the appointment | mining Cariboo Gold Quartz ld’ Mines and N, A. M. E. that the ee 
last at be ioe the and tol Sana of, proper ae: ha coaied i we public Slectel rie the Hydro aa woul Shareholde isis Develop- | sumed, rovide 
st a six mon among s su in ‘pu power \ 3 : ; 
_ other duties he will keep a watch- attention to the famous old Cariboo |/ Electric Power Commission . pre ce ment Ltd. sia: in Montreal on Sep. tion ode eerie 
ful eye on the Veraguas Mines 1 pense district of British Columbia of Ontarjo if present plans do $5 tember 18 and completed plans for | permit the opening up of the prop- 
operations of F. M. Connell in Pan- | Of The Financial Post were not al-| for its lode mining possibilities. not . Two engineers ve: coe resumption of development | erty and the construction of a mill 
ama. to, surprised by present finan- , Probably no gold mining under- from the Hydro Commission and | operations at company’s prop- oma place it on a’ producing basis 
- SSamst! ‘Totke |” |inst opel ‘warning won given] the seouaset und bemm-oy conquers |] ne”tos notes nenibilibes of erty i Lake area, |In consideration of this $250,000 
. e — ; on the power possibilities ario.’ Under | Consolidated Co. i 
[NA roma, iren before, the | hat the share activity ip the mn watched ax have the aces of! the Atany” River, 25 miles |! high ‘grade. ore, hich il, bring | At araleolong 600 f2¢ 2% | ho terms of an agrnment made |a new company to before 
+ 0 j . Catharines, | *-*. x: no se oneer almost ev- i i halt 
Ont., John E. Hammell, Capada’s | Sinister outlook for share olders. pei. They are now reaping the mining operations in = dib- ye Map uP PB ay ot this | the vein was exposed by trenching, with the re Marine ie wh a. n it “receive one-half of 
colorful mining exponent, gave an Shortly afterwards a shake-up in/ fruits of their efforts because since trict. e a report has not bonanza ore there is, however, has the quartz ane aver- | 500 and six per cent interest for 
impromptu on Canada’s min-| thé management of the company | January last a mill of 60 tons|/ been issued, it is known that |/ not yet been de age width of 2% feet. and | ton years by.a.-mo on |... Be advance of $250,000 to the 
ing potentialities in his own inimi- | 20d the resignation of Norman R./ capacity has been in daily produc- the. government is giving ‘At last reports, two rounds had | veinlets of quartz containing na~'| the ee a ety With proposed new company is repay- 
e way and much to the enjoy-| Fisher, president and chief sponsor/tion and is currently producing || serious consideration to serv- |/ been taken out of the roof of the | tive gold also occur in the green- | 4) funds an aggressive devel- able with six per cent interest out 
. ment of his listeners. of the company, brought hope for/ approximately $1,000 daily. ing two new mining proper- || tunnel and the high grade was still | Stone at intervals for 600 feet slong ment programme is to be re- of the net it of any production, 
Tracing the rapid progress of the shareho ders that a reorganiza-/| Quartz, the teriacious pioneer. ties with cheap electric power very much in evidence, showing what is regarded as the Westw: op 3 ' 
i + Canadian mining in the last 25 | tion might be averted. However, in} Cariboo Produced $40,000,000 on terms similar to those || massive free gold heavily dispersed | continuation of the Howell “Break.” 
July last a capital reorganization; #, get a proper perspective of offered to the mining devel- throughout the vein matter, while |, To Sink to 500 Ft. \ Nitre c | . Plant 


At the Mines 















The Banks? Réle 
In Security Sales 


ORD MACMILLA? 


the early sixties when's mad rush || Matachewan areas. free gold is visible, the ore is still ae ° 

of prospectors from the lower re - very high grade. loration still further. By test Resumes eration 
cent | ions of the Fraser River came no nea. showed & The wie ott every evidence of | Pits the company has now opened mes Op 

: : bottom of this winze sho ¥ ve up 260 feet of high-grade ore alon Further _ si f be 
to find famous placer deposits of width of 50 feet assaying from $8 | stre h and is striking toward the the wih: ok av width Askalta ‘Oil Co—-The company re- _ Further signs o etter 
Williams and adjacent creeks in}+, ¢10 in gold where cut and is the | boundary of the Bralorne with the strike ? a feet. ports the acquisition of 50-day work-|| times for The International 
the Cariboo district of which Bar-| 15st promising yet encountered. Taylor Bridge River property a dis- | Y@™y'ng between four an e per. | ing option on two placer claims on Nickel Co. were reported 
kerville is the centre. From these Veins tance of approximately 1,000 to Values run up as high as $70, while | Spanish Creek south of Quesnel, B.C. from Sudbury last week 
early placer operations approxi- Fissure = 1,200 ft. The width of the vein at a of $14, $19, $15, $13 and $10 |. -A gold quartz proposition on a par- when Canadian Industries 
mately $40,000,000 was gleaned by| ‘The veins exposed in these un-| present is stated to be three and|@re frequent. Recent reports indi- | tially developed property is also un-|| T.td., resumed operation of its 
der consideration. | nitre cake plant. at Copper 





















































derground workings are all “—_" 
veins or cross veins that cut the 
schistose formation on_ strike and 
dip. Two of them are called “diago- 
nal” veins, but still they all belong 
to the series of cross veins as dis- 
tinguished from the “A” veins that 







the pan and rocker and strange 
though it may seem little consid- 
eration was given to such a fertile 
area for its lode gold mining possi- 
bilities, although Dr, ue long ago 
reported on its favorable i 
formation. It is true that its lode 


a eet. 

Beyond admitting that the show- | & 
ing was highly encouraging, the 
management would make no state- 
ment as —S the probable 
values. That they were exceptional, 
there is little or no doubt, private 
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and, according to the British Co- 
lumbia Department of Mines, are 
quartz filled fissures, which give 
every evidence of permanence. 
hile the main adit tunnel has 
been driven to cut at right angles 
paralleling the 





ated in the seventies. The ore was 
not amenable to the early metal- 
lurgical practice then in vogue and 
a black eye was given the district 
from which it did not recover until 
Fred M. Wells, a seasoned pros- 


IN PAST-SUMMER 
PIONEER ADDS ORE 


































possible len 


might be. main adit tunnel is 


/ Wells Had Faith 
s Had Fai VANCOUVER, B.C.—More ore 






















O. H. Solibakke as fiscal agent of 
the company, who for the past six 
yeres has struggled to raise dollar 


its past history, according to a 
statement made here by David 
Sloan, M.E., managing director. 


expected that this objective will 
be reached this month. 
Not a Developed Mine 




































































































































































cate also that. 400 feet along the 
histed area in the western part 
of the vein, the vein narrows but 
shows good values. 

The company has 35 claims in 
the area, six of which are along the 
strike of: this. vain, east, northeast 


level and h 
present encouraging manner a mill 
is to be taken in some time this 
coming winter. A. J. Hattie is in 
charge of operations. 


A diamond ‘drilling 


Patricia district of Ontario, where 
a 50-ton mill is under construction 
preparatory to operation early next 


Canadian Pandora Gold Mines—In 
deepening the shaft from the 250-ft. 
to the 500-ft. level a vein was cut at 
the 350-ft. station. The vein was 
heavily mineralized and samples have 
been taken for assaying. 


capacity, 


adjoinin 


‘" ‘Waterloo Gold Mines Financing \ re STS} < ; 
time The Financial| mill was second-hand, ‘some of| mining possibilities were not en-| strike with the formation. They | ..:; : to 88 thwest. Sam trench- ene 

Sour carried z news yee ancient vintage with the fesult that | tirely ignored, for in the Barker-j pinch and swell in short distances a ae willions a = r= eee showed DeSantis Gold Mining Ce. a re ee sae eee ee 
a London, England, correspondent break-downs and complications = area at least two small stamp along the strike ranging in — dollars tothe value of Bralorne’s | widths up to over 12 ft. Plans call comeeny’ Lp’ Veen sane ak x ments Mista dees tie a 
proved costly. As a*result the com-| mills of ‘early vintage were oper-| from. a few inches up to 50 fee earnings. , for sinking the shaft to the 500 ft.| mill for treatment according to \ntormalenad Wren ales’. 


advices from Porcupine. The ore is 
said to average $10 per ton in gold. |} 
Under earlier operations considerable 
work was done on the Turnbull and 
Ogden. properties. On the Turnbull 

oup a shaft was put down to 125 
eet depth and about 1,000 feet of 


results continue in the 


process of 








pector of many British Columbia | the “B” veins, it is : i 

camps, returned to the Barkerville nafs “a” veins at a distance of FASTER THAN Salvage Work — Nea eee ee ee ee ian ||. Pet ome ane Michel bottoms. Heeanse of the imt 
ares a8 — a approximately 1,000. ft. Sufficient —_ £00 feet of underground develop- dence submitted, it 
confident that some day Barker-| work, however, has not been com-| re on New Developments} Has Speeded Up. | ment on two teyels. McLEOD-COCKSHUTT probable that the com 
appearance and again hum with its | felations of the “A” veins to the Runs Over $40 Patricia’s Mill] ,.2sst [rt 0 °o—m. 2. stapies PROPERTY FINANCED make definite recomm: 
long forgotten activity of the early | “B” veins nor determine what the to Ton atricia’s secretary of the company, reports diated this question in its rep 
sixties. h of the “B” veins| (prom Our B. C. Mining Correspondent) wate ised’ oe ashore: tothe elon Connell Group Takes Option Seeeeee Of investors, | 


the Nelson 


contract has | ares of British Columbia. Explora- 


9 fa3 +» hig | being pressed forward and still has the Springer gro eve gram. 
cone it bina _ ieee - some 700 feet to go before reaching | has been placed in sight at. the —s for oe the cere See ee ee vee th New Company between the functions 
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